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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Regional Industrial Expansion (DRIE) 
covering some 270 large corporations, which was carried out in October 
and November 1983. The survey does not include smaller firms, nor 
investments in housing, agriculture or fishing. Direct government 


outlays are also excluded. 


The data provided in this report should be regarded only as 
the investment intentions of a panel of large firms at a given point in 
time; thus the data do not provide the investment picture for the 
economy as a whole. Nevertheless, the data presented here are an 
indication of those changes that have occurred in planned outlays since 
the previous survey, and as an indication of the factors which have 
caused those changes. The survey results also provide a breakout of 


investment intentions at a fairly disaggregated level. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 
Regional Industrial Expansion (DRIE) conducted in October and November 
1983 covers 270 large corporations and provides a reading on business 
capital spending for 1984. Highlights from the report are given 


below. 


i) The October 1983 Survey indicates that while the 1984 
investment plans of reporting companies will continue to 
be weak there is more optimism than there was 6 months 


ago. 


ii) The Survey suggests that capital spending in 1984 by 
these responding companies may increase by about 
0.3 percent. A similar Survey last April indicated a 
decrease of 1.5 percent was expected for 1984. The 1983 


level declined by about 9 percent from 1982. 


iii) On a regional basis, all regions with the exception of 
Quebec and the Prairies record reduced spending for 1984 
compared with 1983 levels. The British Columbia and 
Atlantic regions show the larger year-to-year decreases. 
Investment in Quebec is expected to increase by 


10 percent. 


iv) The spending of domestic majority-owned firms on new 
plant and equipment in 1984 is anticipated to decrease by 
0.5 percent compared with an increase of 2 percent for 


the spending of foreign-owned firms. 
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Compared to the Survey conducted in April 1983 this 

recent Survey shows a 2.1 percent decrease in the level 
of investment plans for the 1985-1987 period. Companies 
presently indicate a total of about $88 billion (current 


dollars) in investment plans for the medium term. 


Private firms show a 1.5 percent increase in capital 
spending plans for 1984 compared to a 1.5 percent decline 


shown by public companies. 


A total of about $3.4 billion in capital investments 
considered but not included by the large companies in 
their spending plans nevertheless, was thought to hold 
potential for the medium term. Twenty-one manufacturing 
companies reported $1.1 billion (or about one-third) of 
this amount while the remaining $2.3 billion was reported 
by 19 non-manufacturing firms. Forty-three percent of 
total investments under consideration were reported by 
oil and gas companies, 14 percent by transportation and 
Storage companies, and 12 percent by forest products 


companies. 


Almost two-thirds of the survey panel reported that they 
expect their profit levels in 1984 to be higher than in 
1983 while about one-seventh expect a lower profit 


performance. 


Factors mentioned most often as affecting outlays were 
future economic conditions in Canada, anticipated cash 
flow, expected domestic and export sales, and government 


policies. 
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During 1984, manufacturing companies in the survey panel 
expect to operate at 81 percent capacity, up from 


78 percent in 1983. 


Corporate sales are expected to advance in current dollar 


terms, by about 7 percent in 1984. 


HIGHLIGHTS OF THE OCTOBER 1983 SURVEY 


on 
a 


HIGHLIGHTS OF THE OCTOBER 1983 SURVEY 


The Aggregate Picture 


The October 1983 Survey* provides an indication of planned 
investment for 1984 based on conditions at the time of the survey. The 
Survey results indicate that the 1984 investment plans of some of 


Canada's larger firms have improved somewhat since the Spring of 1983. 


Last April the firms who responded to our Survey expected 
that their capital spending in 1984 would decrease by about 1.5 percent 
in current dollars over 1983 levels. (Unless otherwise stated dollar 
amounts and percentage changes in this report are in or based on 
current dollars). These same firms now indicate an increase in 1984 of 


0.3 percent. 


It should be reiterated that the Survey does not cover 
investments in housing, agriculture and direct government outlays. 
As well, the spending patterns of the larger corporations may differ 
from those of smaller companies and industry sectors not covered by the 
Survey, and as such, the results cannot be applied directly to the 
total business sector. That is to say, this reported increase for 1984 
refers only to those large companies included in the survey panel and, 


thus, does not reflect the spending pattern of all businesses. 


It should also be noted that while the Survey was conducted 
mainly during the month of October 1983, the results presented here 


include some returns received as late as November 25, 1983. 


* See appendix for details on the nature and coverage of the Survey. 


Real business capital investment in 1984 will continue to 
decline but the decrease is expected to be smaller than that 
experienced in 1983. There currently exists excess capacity in the 
Canadian economy which helps to explain why the Survey results indicate 
weak investment spending. In addition, the need for restructuring of 
company balance sheets continues to contribute to weakness in business 
investment outlays. Almost two-thirds of the companies indicate an 


improved profit outlook for 1984. 


The National Accounts reported that real business spending on 
new plant and equipment (excluding housing) declined by 11.2 percent in 
1982. This followed real increases of 7.6 percent for 1981, 

7.4 percent for 1980 and 12.7 percent for 1979. It is now anticipated 
that actual or real business spending (excluding housing) will decline 
in 1983: possibly in the range of 8-10 percent. For 1984, real 
business spending on plant and equipment may show little or no gain 
over 1983. 


The responding companies indicated that their level of 
spending on new plant and equipment in 1984 would be about 
$26.1 billion in current dollars, an increase of about $0.1 billion 
over 1983. Decreases by transportation equipment companies, oil and 
gas pipelines, and electric utilities were offset by the year-to-year 


increases reported by forest products, primary metals and chemical 


companies (Tables 1 and 2). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 
new plant and equipment for 1984 is expected to be about $5.1 billion 


in current dollars, a 16 percent advance from the 1983 level of 


spending. This current level of spending represents a marked improve- 
ment from that expected for 1984 in the April 1983 Survey when a 

6 percent increase was expected. This increase reflects to a large 
extent the spending intentions of the forest products and primary 


metals companies. 


Other manufacturing and food and beverage companies also are 
recording increases for 1984. Transportation equipment and chemicals 


industries, however, indicate weakness (Tables 1 and 2). 


During 1984, the manufacturing companies in the Survey panel 
expect to operate at 81 percent capacity, up from 78 percent in 1983 


and 76 percent in 1982. 


Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector for 1984 are expected to be about $21 billion in current 
dollars, a decrease of about 3 percent from the 1983 spending level. 
Area of strength include the transportation & storage industries, 
trade, finance & other commercial, and communications. Mining and oil 
& gas companies show modest advances. Spending plans of oil & gas 
pipelines and electric utilities, for 1984, show anticipated decreases 


(Tables* le®ands2.)% 


Costuot Capital Goods 


The average cost adjustment factor or inflation rate used 
by the survey firms in their capital budgets for 1983 was about 
8.3 percent over the cost level for 1982; this represents a decrease 
from the 9.6 percent used for 1983 in the April 1983 Survey (Table 7). 


For 1984 a cost adjustment factor of 7.5 percent was applied. 


On an industry basis, it may be noted that food & beverages 
and forest products companies are expecting larger cost increases in 
the 1983-1986 period than the manufacturing sector as a whole. Within 
the non-manufacturing sector electric utilities expect the largest cost 


increases. 


Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the 
panel (i.e. crown corporations) is expected to decrease by 1.5 percent 
in 1984, while the private sector expects an increase of 1.5 percent 
(Table 11). The public portion represents 39 percent of total capital 
spending for 1984 (Table 10). 


For 1983, the public and private sectors indicated downward 
revisions in the level of spending reported earlier: 7.5 percent and 
4.2 percent respectively. For 1984, the public sector indicated a 
5 percent (or $0.5 billion) downward revision between surveys while the 


private sector recorded a 3 percent reduction (or $0.5 billion). 


On a regional basis, the government portion of total capital 
investments in 1984 ranges from 29 percent in the Prairies to 
56 percent in Quebec (Table 10). Within the public sector, the Prairie 
region and Quebec expect to record increases in 1984. Public business 
capital spending in the British Columbia region is expected to decline 
by some 30 percent (Table 11). For 1983, the reported levels of 
investment were reduced from earlier estimates in all areas. For 1984, 
the expected levels of spending in the British Columbia & Northern, 
Prairie and Atlantic regions have been lowered substantially from that 


reported in the April 1983 Survey. 


For private sector investment in 1984, Quebec is expected to 
experience a large year-to-year increase while Ontario anticipates a 
modest advance. The Atlantic region anticipates a year-to-year decline 
of 13 percent and the Prairie region expects a decline of some 
5 percent. For 1983, the reported levels of spending were reduced from 
those reported earlier in all but the Atlantic region. For 1984, the 
reported levels of spending were reduced from those reported in April 


1983 in all but Ontario and Quebec (Table 11). 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 2.3 percent 
in their capital spending for 1984 compared with a decrease of about 
0.5 percent for domestic majority-owned firms (Table 9). Domestic 
majority-owned firms represent approximately 70 percent of total 
capital spending reported for 1984 by the Survey panel, with foreign 


majority-owned firms accounting for the remainder (Table 8). 


Domestic majority-owned firms' spending intentions on plant 
and equipment for 1984 have been reduced by 4.3 percent ($0.8 billion) 
between the April and October 1983 Surveys. Revisions to investment 
intentions by foreign majority-owned firms in the Survey panel for 1984 


amounted to a reduction of 2.6 percent or $0.2 billion (Table 9). 


Within the domestic sector, the Quebec, Ontario and Prairie 
regions show year-to-year advances for 1984 while the B.C. & Northern 
and Atlantic regions are expected to show large declines. For foreign 
sector spending in 1984, Quebec shows a large increase with the 
Atlantic and Prairie regions also expected to register some advance. 
Both the Ontario and the B.C. & Northern regions record declines for 


1984. 


On a regional basis, downward revisions are prevalent for 
1983 for both domestic and foreign majority-owned firms, the only 


exception being the Atlantic region. 


For 1984, the domestic and foreign majority-owned firms 
show downward revisions in spending in the B.C. & Northern, Prairie and 
Atlantic regions from the April 1983 Survey (Table 9); the proportion 
of investment associated with domestic majority-owned firms ranges from 
a high of 82 percent in Quebec to 60 percent in the Prairie region 
(Table 8). 


Tentative Medium Term Investments 


A total of $3.4 billion in capital investments not included 
by the large corporations in their spending plans, nevertheless, had 
potential over the medium term. Regionally, firms with headquarters in 
Ontario represented about $1.2 billion or 35 percent of the total while 
Prairie-based firms accounted for $1.0 billion or 30 percent of the 


total potential investments (Table 14). 


Forty-three percent of the $3.4 billion under consideration 
was reported by oil & gas companies, 14 percent by transportation & 


storage companies, and 12 percent by forest product companies. 


Factors Affecting Outlays 


In the October 1983 survey expected sales in Canada was the 
factor mentioned most often as affecting current and future plans 
(Table 15). Cash flow continues to be a major concern, with expected 


economic conditions in Canada, government policies and expected sales 


abroad in close contention. Cost of funds (interest rates) was 
mentioned less frequently in the October 1983 Survey than in the April 
1983 Survey. 


Reasons for and Types of Changes in Investment 


An upward revision in spending for 1984 was reported by about 
41 percent of firms, while 44 percent reported downward revisions and 


15 percent indicated no change from the April 1983 Survey. 


Domestic and foreign market demand, rate of return and 
internal (cash flow) financial considerations, as well as better 
estimates were identified as the major factors causing firms to revise 
their 1984 spending plans downward. Firms who reported upward 
revisions indicated that better estimates, domestic and foreign market 
demand and carry-overs were some of the factors in their budget 


decisions. For further details see Tables 18-27. 
Purpose of Investment 


Of the total corporations in the Survey panel, 224 reported 
the breakdown of their capital spending by purpose; thus, about 90 
percent of the total reported capital spending for 1984 was allocated 
to the various purpose categories. Categories generally fall into two 
basic groups: those which add directly to production facilities, and 
those which do not. The latter group includes research & development, 
pollution abatement and working environment; the former group includes 
expansion of facilities at existing sites, upgrading & replacement, and 


new facilities at new sites. 


The larger portions of capital spending continue to be 
directed to the expansion of existing facilities and to new facilities 
at new sites. The proportion of capital spending directed to research 
& development, at 1.1 percent in 1984, is somewhat lower than the 1.2 
percent indicated for 1983. The proportion related to pollution 
abatement at 2.0 percent in 1984 shows a slight increase from 1983. 
For further details, see Tables 28, 29 and 30. 


Medium Term Investment 


A comparison of the results of the current Survey with that 
of April 1983 shows that earlier investment plans for the 1985-1987 
period in Canada as a whole shows a 2.1 percent reduction. This 
adjustment is attributable mainly to the non-manufacturing sector, 
which accounts for about 60 percent of this decrease. All companies 
presently indicate a total of about $67 billion (current dollars) in 
investment plans for the medium term (1985-1987). Increased spending 
intentions for the medium term reported by companies in chemicals, food 
& beverages, mining and other manufacturing were more than offset by 
reduced levels of spending reported by transportation & storage 


companies, electric utilities and communications companies. 


On a regional basis, the Atlantic and British Columbia & 
Northern regions show between-Survey downward revisions for the 1985- 


1987 period. See Tables 12, 13, 16 and 17 for further details. 


Regional Distribution of Business Investment 


Spending patterns reported in the Survey reflect developments 
in the various regions in broad terms only, and therefore should be 


interpreted with some caution. 


For 1984, compared to 1983, a larger proportion of capital 
expenditures on new production facilities was designated to all regions 
but the Atlantic and British Columbia & Northern regions. Also, from 
1984 on, the proportional share of investment directed to the Atlantic 
region is increasing while that to Quebec is declining. 


The regional percent distribution of total business capital 
investment over the medium term, as reported by the firms surveyed in 


October 1983, is presented in the following table: 


Regions TG22? Ray WOES Yok aHLOBAey TF WOES gett BG tener 1957 
Atlantic Sie, 8.6 7.8 8.2 9.1 10.8 
Quebec 18.7 19.1 20.6 18.7 16.9 16.1 
Ontario 18.5 BOI 19.8 20.6 19.7 18.6 
Prairies 2903 30.6 Sia 30.8 32.6 33.7 
B.C. & Northern 16.4 1563 13.8 15.5 16.3 £566 
Unallocated* 9.4 6.7 6.9 6.2 54 5.2 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain in which region it would 
take place; and expenditures on movable machinery and equipment, 
i.e., rail rolling stock, ships, etc. 
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Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1984 in the Atlantic 
region by companies in the Survey panel is expected to be about 
$2.2 billion. (As noted earlier, dollar levels and percent changes are 
based on current dollars.) This represents a decrease of 8./ percent 
from the level of $2.4 billion reported for 1983 (Table 31). Compared 
with the April 1983 Survey returns, these levels of investment 


represent revisions of 5.3 percent for 1983 and -9.7 percent for 1984. 


Investment spending in 1984 by the manufacturing sector in 
the Atlantic region is expected to decline by 41 percent, to a level of 
$198 million. Within this sector the chemicals and food & beverages 
sectors register percentage increases for 1984 while forest products, 


primary metals and transportation equipment report declines. 


For the non-manufacturing sector in the Atlantic region, 
capital spending for 1984 is expected to reach $1,973 million, down 
3.3 percent from 1983. The largest year-to-year declines for 1984 are 
reported by mining, trade, finance & other commercial companies, and 
utilities. Oil and gas company investments are expected to advance 


almost 11 percent in 1984. 


Crown corporations, which account for 46 percent of total 
capital spending in the Atlantic region for 1984 (Table 10), have 
revised their 1984 spending plans downward by 8.9 percent, while the 
private sector recorded a 10.3 percent decrease in investment plans for 
1984, since the last Survey. For 1983, crown corporations recorded a 
downward revision of 2.5 percent in its level of spending from April 


levels while private firms reported a 12 percent upward revision 
(Table 33). 
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Foreign majority-owned firms expect to increase Spending on 
new plant and equipment by 1.4 percent in the Atlantic provinces in 
1984 while domestic majority-owned firms expect spending to drop by 
11.7 percent from 1983 levels. Domestic majority-owned firms show a 
downward revision of 1.5 percent from the previous Survey in the level 
of spending expected for 1984, due to the revised levels of spending by 
non-manufacturing firms. Similarly, foreign majority-owned firms show 
a reduction (27.2 percent) in intended outlays for 1984 which is also 


concentrated in the non-manufacturing sector (Table 32). 
Quebec (Tables 35-38) 


The October 1983 Survey shows that the large corporations 
investing in new plant and equipment in Quebec expect to spend $4.8 
billion in 1984, an increase of 10.2 percent from the 1983 level of 
$4.3 billion. This level of spending for 1984 represents an advance of 
3.4 percent from that reported in April 1983 (Table 35). 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.2 billion in 1984, 53.8 percent higher than 
the 1983 level. The primary metals, food & beverages, and 
transportation equipment sectors indicate the strongest year-over-year 
percent increases. Forest products also show an advance for 1984 


having recorded a decline in 1983. 


The 0.2 percent increase in spending plans for 1984 in the 
Quebec non-manufacturing sector is significantly different from the 
negative national average of 2.8 percent. The larger year-to-year 
percentage increases for 1984 are in mining and trade, finance & other 
commercial companies. Oil & gas companies and electric utilities 
record relatively weak spending plans. It should be noted that the 
non-manufacturing sector in Quebec is heavily influenced by the 


investment of crown corporations. 


i ges 


Crown (public) corporations, which account for 56 percent of 
total capital spending in Quebec (Table 10), are expecting to increase 
spending in 1984 by 0.3 percent. Private sector spending in Quebec is 
expected to advance by 26 percent in 1984. The level of spending for 
1984 reported by public companies has increased (1.3 percent) since the 
April 1983 Survey, while the current level reported by private 


companies is 6 percent higher. 


Companies headquartered in Quebec are more optimistic for 
1984 than they were for 1983. This is particularly true with respect 
to Canadian sales and business conditions. In addition, export sales 


and profits are expected to show some improvement in 1984 (Table 38). 


In October 1983, companies headquartered in Quebec had about 
$0.5 billion of investments, which were not included in their reported 
spending plans but were nevertheless thought to hold high potential for 
introduction over the medium term (Table 14). Cash flow and rates of 
return were the factors most frequently mentioned as affecting the 
spending plans of these companies (Table 15). There has been a 
decrease in the frequency of response indicating that expected sales 


levels were having a negative impact on investment plans. 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the October 1983 Survey that they expect their level of 
spending in 1984 to be $6.7 billion, a decrease of 0.7 percent or 
$44 million from the 1983 level (Table 39). 


Investment spending in 1984 by the manufacturing sector in 


Ontario is expected to reach about $2.1 billion, an increase of 4.8 
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percent from the 1983 level. The forest products, primary metals, food 
& beverages, and miscellaneous manufacturing sectors are recording 
year-to-year advances. Transportation equipment and chemicals recorded 


decreases in the level of investment for 1984. 


The 3 percent decrease in spending for 1984 by the non- 
manufacturing sector in Ontario is more or less in line with the 
national average of -2.8 percent for this sector. Oil and gas 
companies, utilities and trade, finance & other commercial companies 
are contributors to the expected decrease in spending. In contrast, 
transportation & storage, communications, and oil & gas pipelines are 


expected to increase spending in Ontario in 1984. 


Private sector spending in Ontario for 1984 is expected to 
advance by 5.8 percent compared to a 9.8 percent year-to-year decrease 
in the public segment (Table 41). Private sector spending on plant 
& equipment accounts for 62 percent of total investment in Ontario for 
1984 (Table 10). Revisions in investment intentions from the April 
1983 Survey for 1984 by the public segment of the Survey panel amounted 
to an increase of 0.6 percent (about $20 million), and an increase of 
$260 million (6.6 percent) for the private portion of the Survey 


panel. 


Foreign majority-owned firms show an 8./7 percent decrease in 
spending in Ontario in 1984 while domestic majority-owned firms 
indicate a 2.5 percent advance (Table 40). Weakness for 1984 in the 
foreign sector is centered in non-manufacturing which records a 
25 percent or $165 million decrease from 1983. In contrast, in the 
domestic majority-owned segment the spending plans of the non- 


manufacturing sector showed a 0.5 percent advance ($25 million). 


er ideas 


Companies with headquarters in Ontario are more optimistic 
about Canadian business conditions and corporate employment for 1984 
than was the case for 1983 (Table 42). They are also more optimistic 


about domestic sales and profits in 1984. 


Capital investments of $1.2 billion were not included in the 
capital spending plans of the Ontario-headquartered corporations but 
were thought to hold high potential for introduction over the next few 
years (Table 14). About 60 percent of this considered investment was 
reported by non-manufacturing firms, in particular, oil & gas, and 
trade, finance & other commercial companies. The considered 
investments by manufacturing firms are centered in chemicals and forest 


products. 


In October 1983 expected sales in Canada was the factor most 
often cited by companies with headquarters in Ontario as having a 
negative effect on spending plans (Table 15). Expected economic 
conditions, cash flow, government policies and export sales were also 


concernSe 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1984 is now 
expected to be about $7.7 billion, (a decrease of 8 percent or 
$660 million from that expected in the April survey) reflecting an 
increase of 1.8 percent from the 1983 level (Table 43). For 1984, 
spending in Alberta is expected to fall by 0.3 percent. In contrast, 
spending in Manitoba is expected to increase by 24.4 percent and in 
Saskatchewan by 3.4 percent. About three-quarters of the investment 
directed to the Prairies has been allocated to Alberta and as such it 


dominates the overall Prairie picture. 


- 15 - 


Manufacturing spending in the Prairies is expected to decline 
by 10 percent in 1984 due mainly to decreased spending by chemicals and 
primary metals companies which in turn offset the increased spending 
reported by forest products and other manufacturing companies 
(Table 43). Spending by manufacturing firms in Manitoba and 
Saskatchewan is expected to advance by 70 and 22 percent respectively 
in 1984, while manufacturing spending in Alberta is expected to drop by 
25 percent (Tables 44 and 45). 


Total non-manufacturing spending in the Prairies of about 
$7.4 billion for 1984 represents an advance of 2.4 percent over the 
1983 level - this is in contrast to a percentage decrease (2.8 percent) 
expected for non-manufacturing in Canada as a whole (Table 43). For 
Alberta, non-manufacturing spending for 1984 showed an advance of 
0.9 percent over 1983 levels (Table 45). All non-manufacturing sectors 
in Alberta, with the exception of pipelines, showed decreased levels of 
spending for 1984 from April 1983 projections. Non-manufacturing 
spending in Manitoba and Saskatchewan is expected to advance by about 
20 and 3 percent, respectively, in 1984. This increase is due mainly 
to the planned spending by mining companies in both Saskatchewan and 
Manitoba, oil & gas companies in Saskatchewan, and transportation & 


storage companies in Manitoba. 


Private sector spending in 1984 is declining by 4.8 percent 
in the Prairies compared to a 22.6 percent advance for the public 
segment of the business sector. Since April 1983 the public or govern- 
ment sector in the Prairies has decreased its expected level of 
spending for 1984 by some 12 percent, which is somewhat more than the 
Canadian average of 5 percent. Private sector spending levels for 1984 
show a 6 percent reduction from April expectations (again, somewhat 
more than the Canada average), reflecting lower spending by mining, 


utilities and oil & gas companies (Table 4/7). 
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Domestic majority-owned firms are expecting an increase in 
1984 capital spending in the Prairies of about 1 percent over the 1983 
level, while spending by foreign majority-owned firms will advance by 
3 percent in 1984 (Table 46). Spending by domestic firms in the 
Prairies, for 1984 have been revised down by some 10 percent while 


those of foreign firms have decreased 5 percent. 


Companies with headquarters in the Prairies are more 
optimistic about prospects for 1984 compared to 1983, especially with 
respect to domestic and export sales and Canadian business conditions. 


(Table 50). 


Capital investments of about $1.0 billion were not included 
in the capital spending plans of the Prairie-headquartered companies 
but were thought to hold high potential for introduction over the 
medium term (Table 14). Most of this considered investment was 
reported by the oil & gas companies; however, portions were associated 


with utilities, chemicals and transportation and storage companies. 


In October 1983, as was the case in April 1983, a dominant 
factor affecting capital spending plans were federal government 
policies (Table 15). Expected sales, economic conditions in Canada, 
cash flow, and rates of return are continuing concerns. The 
significance of cost of funds as a factor affecting outlays has 


decreased markedly since April. 


British Columbia & Northern Region (Tables 51-54) 


Spending for 1984 in the British Columbia & Northern region 
(Yukon & Northwest Territories) is expected to reach about 


$3-2 billion. This current level of spending is 11.5 percent below the 
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1983 level ($3.6 billion), and represents a $440 million (12 percent) 
reduction from April 1983 estimates (Table 51). 


Investment in the manufacturing sector in this region is 
expected to be $617 million in 1984, more than double the figure 
reported for 1983. This reflects the increased spending plans of the 


forest products and other manufacturing companies. 


Expected 1984 spending of $2.6 billion by non-manufacturing 
firms in the British Columbia & Northern region represents a drop of 
22 percent from 1983 levels: well above the national average decrease 
of 2.8 percent for this sector. Spending plans of the mining, oil & 
gas companies, electric utilities and transportation & storage compa- 
nies account for this decrease. Pipelines and trade, finance and other 
commercial companies expect to increase their level of spending in 


1984. 


Spending for 1984 by the private segment of the business 
sector on new plant and equipment is expected to increase slightly by 
0.2 percent (Table 53). The public sector spending for 1984 has 


recorded a decrease of about 30 percent. 


Foreign majority-owned firms investing in the British 
Columbia & Northern region are expected to decrease spending by about 
6 percent in 1984, while a 15 percent drop is expected by domestic 
majority-owned firms. The year-to-year decrease for 1984 reported by 
the foreign segment is in contrast to the advance expected for Canada 


(Table 52). 


Companies with headquarters in the British Columbia & 
Northern region show more optimism for 1984 than they did for 1983, 


niece 


especially with respect to Canadian business conditions, domestic and 


export sales and profits (Table 54). 


The British Columbia & Northern-headquartered firms reported 
$0.6 billion of capital investments which were not included in their 
reported budgets but were being considered for implementation over the 
next few years (Table 14). This amount was concentrated mainly in 
manufacturing (forest products, primary metals and miscellaneous 


manufacturing firms). 


Expected sales both in Canada and abroad were the factors 
most often mentioned as affecting spending plans by the firms in this 
region (Table 15). Economic conditions and cash flow were also 


concerns. 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 -—— CANADA 


(Current $ Millions) 


1983 1983 1984 1984 
Reported in Reported in Reported in Reported in 


April 1983 October 1983 April 1983 October 1983 

Industry 
Food & Beverages DLOS6 474.3 426.2 556.9 
Forest Products 945.9 971.4 £21038 1205.4 
Primary Metals 728.6 640.7 961.8 905.2 
Chemicals 447.6 452.2 448 .4 436.6 
Transportation Equip. 895.3 764.4 585.0 626.5 
Other Manufacturing 1 182.0 IORI 3 Way 1,347.4 a DS 7 Be 6) 
Total Manufacturing 4,710.6 4,429.2 4,979.6 a sl ocien 
Mining Companies 1,362.4 180129 Le323 36 1,349.1 
Oil & Gas Companies 6,942.4 6,677.9 7,488.0 6,871.6 
Oil & Gas Pipelines 1,628.0 L532 39 Lel8oe5 ke em Re 
Transp. & Storage 1,767.6 161250 LOO .o 1,761.6 
Communications 2 5452.9 22260253 PR 594.1 2 5441.2 
Electric Utilities 1.87450 7,462. 6,904 6,645.8 
Trade, Finance and 

Other Commercial Pe cewel 727.4 886.7 Ths ep! 
Total Non-Manufacturing 22,513.57 21 597 we 22 149 63 20 ,994.3 
TOTAL JAB Se} 26 ,026.4 of 12809 26 126.5 


* Only those firms which reported for the April 1983 and October 1983 Surveys 
for the years 1983 and 1984 are included in this table, namely 259 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 —- CANADA 


(Current $ Millions) 


Revisions 1984/83 
Between April 1983 & Year-to-Year 
October 1983 Surveys Percent Change 
(Percent Change) Reported in Reported in 
1983 1984 April 1983 October 1983 

Industry 
Food & Beverages -7 2 30.6 =16.0 17.4 
Forest Products oO eh Or) 28.0 24.0 
Primary Metals Zio k Os 3260 50.6 
Chemicals 1,0 mee! ack a es, 
Transportation Equip. -14.7 729 So eh —18.4 
Other Manufacturing — 0 =O20 1333 i Re AOE 
Total Manufacturing =6.0) Sr, Deh 15.8 
Mining Companies =4. 1.9 ah ee | 3.0 
Oil & Gas Companies s360 =Gieo (ees: 2.9 
Oil & Gas Pipelines She) =i wer at = 2040) 
Transportation & Storage =Oieo 0g =) em ee 
Communications =-7 .0 =e Diet 6.9 
Electric Utilities ae eS eo Jes coh gr eti.0 
Trade, Finance and 

Other Commercial rel ee gl A I 12/ 8.4 
Total Non-Manufacturing aed ore, eu meeo 
TOTAL -5.5 -3.7 ~1.5 -0.3 


* Only those firms which reported for the April 1983 and October 1983 Surveys for the 
years 1983 and 1984 are included in this table, namely 259 firms. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 -- CANADA 


(Constant 1983 $ Millions) 


1983 1983 1984 1984 
Reported in Reported in Reported in Reported in 


April 1983 October 1983 April 1983 October 1983 

Industry 
Food & Beverages SLO SO 474.3 Se} bs 520.8 
Forest Products 945.9 971.4 i, Liss 1,430.0 
Primary Metals 728.6 640.7 886.2 895.4 
Chemicals 447 .6 452.2 410.9 WAS oS 
Transportation Equip. 895.3 764.4 546.4 586.9 
Other Manufacturing 1,182.6 Ly 126,72 1529748 L262 el 
Total Manufacturing 4,710.6 4,429.2 4,606.3 4,808.7 
Mining Companies 1,362.4 130139 1,206,358 ae a 8 
Oil & Gas Companies 6,942.4 6,677.9 6,854.9 6,402.1 
Oil & Gas Pipelines 1,628.0 LD3269 1105 33 106 bE 
Transp. & Storage 1,767.6 1,012.0 162059 1,669.9 
Communications 2,492.9 228203 2,400.6 2629052 
Electric Utilities 7,874.3 7,462.8 6 .286,9 6,077.8 
Trade, Finance and 

Other Commercial 7300 727.4 81756 740.0 
Total Non-Manufacturing 22,8130 21962 20, 300.4 19 504.2 
TOTAL 27,924.08 26 026.4 24 ,906.7 24 ,312.9 


* Only those firms which reported for the April 1983 and October 1983 Surveys 
for the years 1983 and 1984 are included in this table, namely 259 firms. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 -- CANADA 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance and 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


* Only those firms which reported for the April 1983 and October 1983 


(Constant 1983 $ Millions) 


Revisions 
Between April 1983 & 


October 1983 Surveys 
(Percent Change) 


1983 1984 
~Jice 3249 
(6 14 

= 12k T.0 
1.0 0.6 
47 Tee 
ea! Se Os 
=6.0 nS 
2a,9 4.1 
aes =O 
=a eo =G od 
=O00 Zoo 
= 50 -4.4 
oe) ye. Oat 
=e Ht 40 
=5.55 2 a 


1984/83 
Year-to-Year 
Percent Change 


Reported in 
April 1983 


years 1983 and 1984 are included in this table, namely 259 firms. 


Reported in 
October 1983 


Surveys for the 


oe Op oe 
TABLE 5 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


This system of matching is applied separately for each province. 
provinces, do not add to regional totals and regional totals do not 


necessarily add to matched Canada totals. 


explanation of “matching”. 


1983 1984 
No. of Reported in Reported in Reported in Reported in 
Companies Apr. 1983 Oct. 1983 Apr. 1983 Oct. 1983 
Province 
Newfoundland 30 hss y APRS 13550 94251 Ta0s2 
Prince Edward Island 10 14.5 1036 13s2 11.6 
Nova Scotia 39 872.8 8/262 898.8 743.0 
New Brunswick 25 435.1 469 .0 20941 Slo ee 
Atlantic Provinces 76 2429960 2ST O69 2,402.5 2,171.4 
Quebec LS 456510 4,319.3 4,602.1 4,761.4 
Ontario 156 74192.9 ope eka GAS 6,389.8 6,666.9 
Manitoba 52 414.9 410.7 en eg Be 50 
Saskatchewan 53 PLE 2 a We Le445 95 PO 166e0 
Alberta 100 6593250 080.9 6,234.6 5,863.4 
Prairie Region 132 8,165.9 he to he AR} 8,401.5 72731 .8 
British Columbia 101 Zeros. 2,648.9 2,667.9 2,284.0 
Yukon 6 Gea f 7.6 £230 1059 
Northwest Territories 1/7 S207 Shia l 824.7 821.6 
B.C. and Northern 108 3,694.3 3569.7 3,619.2 cis Wt rare 
CANADA 259 21 24a 26 026.4 2112862: 26,126.5 
Note: The above table incorporates matched data for each province and/or region. 


Hence, 


See Appendix point (1) for an 
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TABLE 6 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Provinces 


Quebec 
Ontario 
Manitoba 
Saskatchewan 
Alberta 

Prairie Region 
British Columbia 
Yukon 


Northwest Territories 
B.C. & Northern 


CANADA 


Note: 


(Percent Change) 


Year-to-Year 


Percent Change 
1983/1982 


17.8 
215.0 

17 
=41.L 
=2 0 


Actual 1982, preliminary actual 


1983 and intentions 


Revisions 
1984/1983 1983 y 4 
—0./ -0.4 
hed = -25.6 
-14.9 -O.1 
—-32.0 Lael 
-8./ =5 23 
LOS 2 -7.2 
—0.7 -6./ 
2454 ~l.l1 
3.4 -4.5 
-0.3 -7.2 
1.8 -7. 
~13.8 -4.8 
43.4 -24.8 
-6.4 6.8 
-11.5 —2.9 
O23 oP 8, 


1984. 


Between Survey 


1984 


2240 


meal Se? 
=e 


135 
a Bei 
3.4 


4.3 
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TABLE 7 


COST ADJUSTMENT FACTORS 1983-1987 


Industry 


Food & Beverages 

Forest Products 

Primary Metals 

Chemicals 
Transportation Equipment 


Other Manufacturing 


Total Manufacturing 


Mining 

Oil & Gas Companies 

Oil & Gas Pipelines 
Transportation & Storage 
Communications 

Electric Utilities 
Trade, Finance & 


Other Commercial 


Total Non-Manufacturing 


TOTAL 


1982 1983 1984 1985 


—ee 0 CE 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Domestic 
1963 S«198H 
76.9 74.4 
85.9 81.8 
71.6 73.9 
60.9 60.4 
63.3 61.1 
69.6 69.0 

TABLE 9 


Foreign 


1983 —=*«<“i«‘«irC 
2k 25.6 
14.1 L622 
28.4 20ak 
39.1 39.6 
36.7 38.9 
30.4 31.0 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Domestic Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Foreign Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Year-to-Year 


Percent Change 
1983/1982 1984/1983 


Between Survey 
Revisions 
1983 yA 1984 


Jed -1.5 
-6.9 1.6 
-5.1 Or 
-7.8 -9.9 

Beet -14.2 
-5.1 -4.3 

Sad =—27.2 
-8.7 LZ at 

-10.6 18.4 
rus -4.7 
-2.0 -9.1 
-6.4 -2.6 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. See 
Table 9.A for 1982, 1983 and 1984 dollar levels. 
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TABLE 9.A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1982-1984 
(Current Millions) 


DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1982 1983 1984 
Atlantic PS 1553 1,828.5 161550 
Quebec 4,269.6 3,710.6 5559265 
Ontario 2 ge 8 le ee 4,805.6 4,929.7 
Prairies 4,847.2 4,624.0 4,671.5 
B.C. & Northern Piped ME leo | 272.4 193969 
CANADA 20 653.7 18 ,121.6 18 ,038.5 
FOREIGN 
Atlantic 609.4 548.4 556.4 
Quebec 504.5 608.7 868.9 
Ontario LS Gla.3 Nips) tie ee) 1,740.2 
Prairies Shey Ge) cheek Danie! W hs 2,066.3 
B.C. & Northern 1,362.4 Tels <3 1,237 29 
CANADA 7,943.8 7,904.8 8 ,088.0 


Note: (1) Actual 1982, preliminary actual 1983 and intentions 1984. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 


region. 


Hence, regions do not add to matched Canada totals. 


See Appendix point (1) for an explanation of “matching”. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
19a 7 ize logs TERM Isese ee | 1985 
Atlantic 43.3 46.0 56.7 54.0 
Quebec 6153 55.9 S547 44.1 
Ontario 41.5 S77 58.5 62.3 
Prairies 24.2 29 ok 75.8 70.9 
B.C. & Northern 3943 shee 60,7 68.8 
TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
Year-to-Year Between Survey 


Percent Change Revisions 
1983/1982 1984/1983 1983 y 4 1984 


Public Majority Owned 


Atlantic 1026 -2.8 ca Ae -8.9 
Quebec eae rh’) O73 tal 13 
Ontario 0.5 -9.8 -4.3 0.6 
Prairies 250 22.6 -17.6 -12.4 
CANADA 0.6 -1.5 -7.5 -5.0 
Private Majority Owned 
Atlantic -9.8 ~13.2 T22 -10.3 
Ontario -5.6 5.8 -8.4 6.6 
Prairies -5.8 -4.8 -3.0 -6.0 
B.C. & Northern -20.0 O<Z —-3.2 -10.6 
CANADA —-14.3 oe -4.2 -3.0 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 
See Table 11.A for 1982, 1983 and 1984 dollar levels. 


TABLE 11.A 


coe BE 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1982-1984 


(Current & Millions) 


PUBLIC COMPANIES/ PRIVATE COMPANIES 


ALL INDUSTRIES 


Public 1982 1983 1984 
Atlantic 929.8 1,028.5 999.59 
Quebec ZiehOl el 2,649.0 2,659.4 
Ontario 2769.2 Looe 2352050 
Prairies 8395 1,836.6 VRE Ae Yo TRG 
B.C. & Northern | ee 1,410.0 992.4 
CANADA 10 147.6 10,212 .6 10 ,067.9 
Private 

Atlantic 1494.9 1,348.4 Las is5 
Quebec 1936..9 1567053 234020 
Ontario gg be ee, 2h eal pee 4. 31567,3 
Prairies 6.11358 0059. 5,484.8 
B.C. & Northern 2,724.6 214 2s139..0 
CANADA 18 449.9 15 813.8 16 ,058.6 


Note: (1) Actual 1982, preliminary actual 1983 and intentions 1984. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to matched Canada totals. 
See Appendix point (1) for an explanation of “matching”. 
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Between Survey Revisions 


1982 - 1984 
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CONSIDERED INVESTMENT 


(Percent Distribution) 


Companies with H.Q. in: 


Atlantic (3 
Quebec ( 6 
Ontario (18 
Prairies ( 8 
BG. -a*Northern (€ 5 


All Companies (40 


of 
of 
of 
of 
of 


of 


Note: The number of reporting 
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38) 
134) 
54) 
30) 


271) 


Manufacturing 


Non-Manufacturing 


companies is provided in brackets. 
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TYPES OF CHANGES IN PLANS 
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TABLE 18 


(Percent Distribution of Responses) 


Types of Changes 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


_1983 
Del 
21.0 
1935 
S07 


6.6 


iS ys | 
1.8 
33.0 


Oe 


100.0 


353 


240 


Note: Totals may not add due to rounding. 


_1984 
Os) 
15.0 
130 
11.9 


12.6 


Py 
Ts, 
BP 


0.9 


100.0 


327 


228 


1985-1987 


6.9 
= E 
12.4 
10.7 


14.8 


290 


205 


REASONS FOR CHANGES IN PLANS 
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TABLE 19 


1983 


(Percent Distribution of Total Responses) 


Reasons for Changes 


Market Demand - Domestic 
Market Demand ~- Foreign 
Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs - Labour 

Costs - Other 

Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due to rounding. 


Upward 
Revision 


5.8 
2.4 
2.4 
ns 
OcZ 


Bee 


Downward 
Revision — 


17.8 
8.4 
3.0 
3.9 
1.9 
Fae 
0.4 
yo 
0.2 
Les 


14.2 


No Change 


0.4 


Total 
2430 


10.8 


REASONS FOR CHANGES IN PLANS 
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TABLE 20 


1984 


(Percent Distribution of Total Responses ) 


Reasons for Changes 


Market Demand - Domestic 
Market Demand - Foreign 
Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs —- Labour 

Costs - Other 

Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Upward 


Revision 


9.4 


4.4 


202 


2 30 


Doe. 


i239 


Downward 


Revision 


15.4 
ee 
260 
3.9 
le 
oye 
0.7 


0.9 


Note: Totals may not add due to rounding. 


No Change 
OE7 


1.4 


pti WA OR 
TABLE 21 


REASONS FOR CHANGES IN PLANS 


1985 - 1987 


(Percent Distribution of Total Responses) 


Upward Downward 


Reasons for Changes Revision Revision No Change 
Market Demand - Domestic eae: 12.8 URS 
Market Demand - Foreign ne. Diao - 
Capacity 320 2.8 - 
Rate of Return SIRS Dias oe 
Financing - External 1.0 0.8 - 
Financing - Internal 200 2e3 - 
Costs — Labour 0.3 0.3 ee 
Costs - Other 1.0 0.3 = 
Strikes = 0.3 
Government Regulations Leo iu i 
Better Estimates 8.0 8.0 0.3 
Carry-overs Zo 1.0 = 
Other Reasons 4.0 Be0 0.3 
Not Specified 1.8 1.8 ebege| 
TOTAL 47.8 41.8 10.5 
Number of Responses Pot 167 42 
Number of Companies 94 70 41 


Note: Totals may not add due to rounding. 


Total 
26 ie) 


10.6 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting 
Companies 1983 1984 
($ Millions) 
Research and Development 73 256.8 258.8 
Pollution Abatement 70 409.1 452.69 
Working Environment 69 149.5 7 ea 
Expansion of Facilities - 
Existing Sites 37 7,50) we 7,696.3 
Upgrading & Replacement of 
Existing Facilities 195 3,991.5 4,859.6 
Expansion of Facilities - 
New Sites 81 7,147.6 6,457 50 
Other 63 25085.5 2,846.0 
TOTAL 224% 22,147.5 22 786.6 


Note: Preliminary actual 1983 and intentions 1984. 


* As one company may allocate its investment expenditures to 
various purpose categories, this number is not the sum of the 


column, 


—TZ6 = 


TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution* of Total) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities — 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities —- 
New Sites 


Other 


TOTAL 


Manufacturing 
1983 1984 
foes 4.0 
a es 
Des 29 
218 2263 
pe 45.4 
e568 oo. 
18.0 Ton 
100.0 100.0 


* Total may not add due to rounding. 


Non- 
Manufacturing 
1983 1984 

0.6 bee 
es. Lad 
0.4 0.5 
36.0 39,35 
iS 16.3 
36.6 Seal 
RIG. 1Za3 
100.0 100.0 


Total 

1983 1984 
Pez 5 Pe 
£38 Zot 
Oe 0.9 
33.9 S360 
18.0 Zed 
ee 2853 
L2ebk PS 
100.0 100.0 


~ T29ae 


TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1984/1983 


(Year-to-Year Percent Change in Level of Spending) 


Non- 

Manufacturing Manufacturing Total 

Research and Development Too ie Cay 

Pollution Abatement 6.4 12:50 L007 

Working Environment 49.3 38.5 44.0 
Expansion of Facilities - 

Existing Sites 36.9 et ba A 
Upgrading & Replacement of 

Existing Facilities 2649) 18345 Zi 
Expansion of Facilities — 

New Sites -12.4 Se te -9.7 

Other Eso 11.6 a0 

TOTAL L736 OF 2.8 


* Year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1984/1983 1983 (4) 1984 


Foreign Majority 
Owned 


Manufacturing -47.4 ( 6.5) Seo Gra SD) AD = 1 lee) Sit Ceo 00 


Non-Manuf ac— 
turing webn (ese) 253) haan) Dei) A oeo): oo oe 


TOTAL =O la Ge—-0 5) 1c «(oe 3) pee 5258 0 S64) 9 —2752. (2,569 


Domestic Majority 
Owned 
Manufacture —10.Ga(720.0) “95.9 ( 713.8) aPC Nene GaAs bf, (ae te Gas OT, 


Non-Manufac— 
turing 4.6 ('=8.0) -4.9 ( -2.3) 5.1 ( -5.9) —2.2 (-4.8) 


TOTAL ed eee) al ee C0. 5) Do we sO ly) Se Wo si Cae eae 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


ATLANTIC REGION 


Year-to-Year 
Percent Change 


1983/1982 1984/1983 
TO6R. 0.6) = 208: (1.5) 


POU la1a.3))- 13.2 Cs) 


ad (16 peor saso Cleo) 


A) (a3. 5) =/ Ve (4 29) 


Between Survey 
Revisions 


1983 (4) 1984 


Led (ay =$.9 ASoecy 


1252) {=4.2) SOc -(=3.0) 


524° "26.7 © 21 eee 


14,1. (322) Fae (Ce) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year 
Percent Change 


1983/1982 


Foreign Majority Owned 


Manufacturing AO. 1G 65,5) 
Non-Manufacturing 0-450 —3.3) 


TOTAL 20.66 <. =-0% 5) 


Domestic Majority Owned 


Manufacturing -18.4 (-36.0) 
Non-Manufacturing -12.4 ( -8.0) 


TOTAL =—P3 cb. @i2ze3) 


1984/1983 
9447 (17.65) 
-32.6 (-4.4) 
Aid| G2 oe) 
20,6 (13,8) 
a a ae 
ie9 “(=055) 


Between Survey 


1983 


-19.9 (- 


14.5 ( 


Revisions 
1984 
11.9) 22% Ort 72660 } 
-3.8) —-16.2 (-6.7) 
-6.4) 12,1, (a2e 6) 
Lek) 6.8 (-0.4) 
-5.9) OS Ms aS 
<5.) 1 ie Yo Goa 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in 


brackets. 


S056. = 
TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


UEBEC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1984/1983 1983 (Z) 1984 
Total Government 
Majority Owned -5.0 ( 0.6) OVS (38.59 —7.7 (-7.5) de Senx=5..0) 
Total Private 
Majority Owned -16.0 (-14.3) 25a Colo) -6.4 (-4.2) 6 28 43=3..0) 
Manufacturing BS laa) 25220" C1923) -10.1 (-6.7) Wnt 329) 
Non-Manufacturing -31.2 (-13.5) 3.2 (-4.9) “3.0. (-3.2) 5.5: (5.8) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO 
Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1984/1983 1983 1984 
Foreign Majority Owned 
Manufacturing 29..8a(2 16.0) =O. & Gli 5 pve 14.8. {~111,9) 19. .6re{ (6.0) 
Non-Manufacturing 25m 3.3) a 2k hae) we 2 a 3) 1555° AC~647) 
TOTAL 1729 K-05) =8.l8 G2Z.o), =10.6 ( =6,4) 13 eth 260) 
Domestic Majority Owned 
Manufacturing =45.6 (-36.0) 13.4 (13.8). —4.8° 0 2.1) =-0,5 (-024) 
TOTAL 22 /6m(- 12), 3) 2 2055 ee 3s Le = ol 0.1 (-4.3) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984, 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 41 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1984/1983 1983 (%) 1984 
Total Government 
Majority Owned O25. 4% 06) =9.8 (—1.5) “4.3 (FS) Go. (5.0) 
Total Private 
Majority Owned -5.6 (-14.3) SU te -8.4 (-4.2) 666= (-3.0) 
Manufacturing -—9.9 (-16.7) 10.0 (19.3) -10.7 (-6.7) £2.22) < 390 
Non-Manufacturing -1.5 (-13.5) 2.1 (4.9) 6.3 (-3.2) 1.8. (34 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1983/1982 1984/1983 

Foreign Majority Owned 

Manufacturing 8.04. ( 625) —10.4 C1795) 

Non-Manufacturing -6.0 ( -3.3) 3.9 (-4.4) 

TOTAL “Dido (*-Oaa) She (238) 
Domestic Majority Owned 

Manufacturing =18.6"(=36,.0)", —9.5* (1378) 

Non-Manufacturing -3.9 ( -8.0) TA" (2.3) 

TOTAL -4.7 (-12.3) 1.0 (-0.5) 


Between Survey 


Revisions 
1983 (%) 1984 
-5.6 (-11.9) -13.6 ( 6.0) 
= 5/57 9-358) =Ri2Zr (=oe7) 
Se =-054) mh, 7 1256) 
LAST (™ 264)? “0567 C-0745 
=8.5 (¢-5599- -—10.3" (-4499 
-7.8 ( -5.1) -9.9 (-4.3) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1984/1983 1983 1984 
Total Government 
Majority Owned P20. “Uy6) 22.6 (0=Lae) —17.66- (-7.5)) = 124 1G. 0) 
Total Private 
Majority Owned -5.8 (-14.3) =—6.8-( Ls) —3.0 (-4.2) -6.0 (-3.0) 
Non-Manufacturing -5.3 (-13.5) ° -4.5 (-4.9) -3.4 (-3.2) -5.9 (-5.8) 


Note: Actual 1983, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


1983/1982 


Foreign Majority Owned 


ALBERTA 


Year-to-Year 


Percent Change 


Manufacturing SOIC" "6,59 
Non-Manufacturing -/7./ ( -3.3) 
TOTAL -7.1 ( -0.5) 


Domestic Majority Owned 


Manufacturing —2032 
Non-Manufacturing -8.9 
TOTAL oe ep 


(=36 0) 
Ge=8 20) 


Pees) 


1984/1983 
-13.6 (17.5) 
2.2 (-4.4) 
Te 4s Cs 2) 
=37 lla so) 
=—ie2 (~2..3) 
anor COs) 


Revisions 
1983 (%) 1984 
= 50) t= 11.9) 1903.0 feo.) 
=/.3 6 —3.3) so WS Ol Cor One 
-7.2 ( -6.4) ol RS OY ATS 
T4708 Cue LD -6.4 (-0.4) 
=-7.9 ( -5.9) =905 . (-4.8) 
-7.2 ( -5.1) -9.4 (-4.3) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984, 


For comparison purposes, figures for Canada are provided in 


Between Survey 


brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 


Year-to-Year 
Percent Change 


1983/1982 
Total Government 
Majority Owned -18.3 ( 0.6) 
Total Private 
Majority Owned —6.6 (-14.3) 
Manufacturing -9.2 (-16.7) 
Non-Manufacturing -6.5 (-13.5) 


Note: 


1984/1983 


422 Le) 


Oo Cleo) 


=25.0) (1953) 


=249( 4.9) 


Between Survey 


Revisions 
1983 (%) 1984 
—“2PheS CaP 510.0 ea) 
—~J.0 €-4.2) ~5 .02°3.0) 
3.3: (6.7). =10.7 ~© 322) 
=3 54 (4-342) 4.7 (-5.8) 


Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year 
Percent Change 


1983/1982 1984/1983 


Foreign Majority Owned 


Manufacturing 15-4. GLO.) 16.3 
Non-Manufacturing -2.2 ( -3.3) -13.0 


TOTAL =564.( -Ose) go cate 


Domestic Majority Owned 


Manufacturing =5949, (-36.0)) 113.3 
Non-Manufacturing <-8.9 ( -8.0) -27.4 


(Lye) 
(-4.4) 


(2%) 


C1358) 
(253) 


(-0.5) 


Between Survey 


Revisions 
1983 (Z) 1984 
=0.3 (=11.9) --22.8 — (010) 
neces -3.8) =6.5 _ (=6.7,) 
od et W -6.4) -9.1 (-2.6) 
526 2.1) -=16.2 (=024) 
-4.2 -5.9) -13.5 (-4.8) 
-3.4 -5.1) -14.2 (-4.3) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


AND NORTHERN REGION 


BeGe 


Year-to-Year 
Percent Change 


1983/1982 
Total Government 
Majority Owned -0.5 ( 0.6) 
Total Private 
Majority Owned -20.0 (-14.3) 
Manufacturing =9 154, 61057) 


Non-Manufacturing -10.6 (-13.5) 


1984/1983 


2 e/a 1 oy) 


On2,.¢ 1.5) 


LOL CLS, 3) 


=10.9 (4.9) 


Between Survey 


Revisions 
1983 (Z) 1984 
=k. (=2h.5 eo 15a (0) 
3.2. (-4.2). —-10.6 3-30) 
366 (bee 18.2 -1 68) 
=Ae2, (= oee) =J.2 (75.8) 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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- APPENDIX - 


Survey of Business Capital Investment - 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
"matched" company data to avoid variation in the number of firms 
reporting in each year and in different surveys. Matching allows for 
consistent comparisons, since only the data for those companies which 
have reported in the last two surveys for specified years, e.g., 1982, 
1983 and 1984 are used. This is referred to as a 2 survey-3 year 
matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified in the regional tables. Hence, 
it is clear that the regional totals obtained from a matched sample 
will not necessarily add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1983 1984 
(Current $ Billions) 


Totals as Per Table 1 26.03 26213 


Amounts Reported by Region 


Atlantic 2.38 2elT 
Que bec 4.32 4.76 
Ontario 6.71 6-67 
Prairies 7.60 7.74 
B.C. & Northern Region 3.59 Bie hs 
Unallocated Region* 0.85 Let 
TOTAL 25.45 25.623 
Difference between totals 0.58 0.60 
Portion of difference explained by “matching” Q.31 0.40 
Portion of difference explained by non-response 0.2/7 0.20 


Note: Actual 1982, preliminary actual 1983 and intentions 1984. 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain in which province or 
region it would take place; and expenditures on movable machinery 
and equipment which were not allocated to a specific region, i-e., 
rail rolling stock, ships, etc. 


a nes 


3) The fact that companies reported on a corporate rather than 
an establishment basis would definitely affect the sectoral breakdown 
of both the regional and Canada distribution, i.e., whether outlays 
were categorized under manufacturing, resource industries, etc. 
Therefore, the DRIE sectoral coverage cannot be satisfactorily 
reconciled with Statistics Canada's Private and Public Investment in 
Canada Survey (PPI) as investment data collected on a corporate basis 
are allocated to the various industrial sectors according to the 
company's main line of business. 


4) The following table provides a breakdown of the number of 
companies reporting to the DRIE Survey, by manufacturing or non- 
manufacturing sector, and by region of investment. Since the companies 
in the Survey panel are the larger ones, they tend to have investments 
in more than one region and as such the figures for Canada are not the 
sum of the regions. 


B.C. & 
Atlantic Quebec Ontario Prairies Northern CANADA 
Mfg. 35 ibe. 101 S7 2, 144 
Non-Mfg. 4l 40 55 75 55 LS 


TOTAL 76 HIS 156 L32 108 te) 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Regional Industrial Expansion (DRIE) 
covering some 285 large corporations, which was carried out in April 
and May 1984. The survey does not include smaller firms, nor 
investments in housing, agriculture or fishing. Direct government 


outlays are also excluded. 


The data provided in this report should be regarded only as 
the investment intentions of a panel of large firms at a given point in 
time; thus, the data do not provide the investment picture for the 
economy as a whole, as the spending plans for these large firms do not 
necessarily reflect the spending patterns of small businesses. 
Nevertheless, the data presented here are an indication of those 
changes in planned outlays which have occurred since the previous 
survey, and of the factors which have caused those changes. The survey 


results also provide a breakout of investment intentions at a fairly 


disaggregated level. 


Since the participating companies are not selected randomly, 


the overall results of the survey may not be representative of the 


total economy. It should be noted that all individual company 
information is kept confidential; neither the names of the corporations 
nor their individual responses are released. 


The purpose of the Survey is to provide intelligence on the 
decision-making process for corporate capital investment and to 
generate timely material, to be used in conjunction with other data, 


for departmental policy and planning decisions. 


- {ji - 


EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Regional Industrial Expansion (DRIE) conducted in April and May 1984 


covers 285 large corporations and provides a reading on business 


capital spending for 1984. Highlights from the report are given 


below. 


i) 


ii) 


iii) 


iv) 


The April 1984 Survey indicates that capital spending in 
1984 by responding companies may increase by about 
8.3 per cent. These same firms indicated last October 


that an increase of 4.2 per cent was expected for 1984. 


When comparing April returns with those of the Survey 
conducted in October 1983, the levels of investment for 
1983 and 1984 represent revisions of -6.8 per cent and 


-3.2 per cent, respectively. 


On a regional basis, Quebec, the Prairie region and 
Ontario record expected increases for 1984. The 
British Columbia and Atlantic regions show year-to-year 


decreases. 


The spending of domestic majority-owned firms on new 
plant and equipment in 1984 is anticipated to advance by 
8.2 per cent compared with an increase of 8.5 per cent 


for the spending of foreign-owned firms. 


v) 


vi) 


vii) 


¥1Lii) 


ix) 


so [8 hy Oe 


Compared to the Survey conducted in October 1983 this 

recent Survey shows a 3.8 per cent decrease in the level 
of investment plans for the 1985-1988 period. Companies 
presently indicate a total of about $80 billion (current 


dollars) in investment plans for the medium term. 


Private firms show an ll per cent increase in capital 
spending plans for 1984 compared to a 3.7 per cent 


advance shown by public companies. 


A total of about $5.9 billion in capital investments 
considered but not included by the large companies in 
their spending plans, nevertheless, was thought to hold 
potential for the medium term. Twenty-four manufacturing 
companies reported $2.1 billion (or about 36 per cent) of 
this amount while the remaining $3.8 billion was reported 
by 15 non-manufacturing firms. Thirty-four per cent of 
the potential medium-term investments under consideration 
were reported by oil and gas companies, 29 per cent by 
primary metals companies, and 12 per cent by mining 


companies. 


About 70 per cent of the survey panel reported that they 
expect their profit levels in 1984 to be higher than in 
1983 while about 15 per cent expect a lower profit 


performance. 


Factors mentioned most often as affecting outlays were 
expected domestic and export sales, future economic 
conditions in Canada, anticipated cash flow, and 


government policies. 


x) 


5 an 


-iv- 


During 1984, manufacturing companies in the survey panel 
expect to operate at 80 per cent capacity, up from 


76 per cent in 1983. 


Corporate sales are expected to advance in current dollar 


terms, by about 8 per cent in 1984. 
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HIGHLIGHTS OF THE APRIL 1984 SURVEY 


The Aggregate Picture 


The April 1984 Survey* provides an indication of planned 
investment for 1984 based on conditions at the time of the survey. The 
Survey results indicate that the 1984 investment spending of some of 


Canada's larger firms has improved somewhat since the Fall of 1983. 


Last October the firms who responded to our Survey expected 
that their capital spending in 1984 would increase by about 4.2 per 
cent in current dollars over 1983 levels. (Unless otherwise stated 
dollar amounts and per centage changes in this report are in or based 
on current dollars). These same firms now indicate an increase in 1984 


of 8.3 per cent. 


It should be reiterated that the Survey does not cover 
investments in housing, agriculture, fishing, and direct government 
outlays. As well, the spending patterns of the larger corporations may 
differ from those of smaller companies and industry sectors not covered 
by the Survey, and as such, the results cannot be applied directly to 
the total business sector. That is to say, this reported increase for 
1984 refers only to those large companies included in the survey panel 


and, thus, does not reflect the spending pattern of all businesses. 
It should also be noted that while the Survey was conducted 


mainly during the month of April 1984, the results presented here 


include some returns received as late as May 18, 1984. 


* See appendix for details on the nature and coverage of the Survey. 


In manufacturing there still exists some excess productive 
capacity, which helps to explain why the Survey results indicate weak 
investment spending. Although some 70 per cent of the companies 
indicate an improved profit outlook for 1984, there is still a need for 
restructuring of company balance sheets which continues to contribute 


to weakness in business investment outlays. 


The National Accounts reported that real business spending on 
new plant and equipment (excluding housing) declined by 12.4 per cent 
in 1983. This followed a decrease of 9.1 per cent in 1982, and 
increases of 7.7 per cent and 7.3 per cent, for 1981 and 1980, 
respectively. For 1984, real business spending on plant and equipment 


may show little or no gain over 1983. 


The companies surveyed indicated that their level of spending 
on new plant and equipment in 1984 would be about $25.2 billion in 
current dollars, an increase of about $1.9 billion over 1983. 

Decreases by transportation equipment companies, oil and gas pipelines, 
and electric utilities were more than offset by the year-to-year 
increases reported by oil and gas companies, primary metals, forest 


products, and communications (Tables 1 and 2). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 
new plant and equipment for 1984 is expected to be about $5.2 billion 
in current dollars, a 24 per cent advance from the 1983 level of 
spending. This increase reflects to a large extent the spending 


intentions of the primary metals and forest products companies. 


Other manufacturing and food and beverage companies also are 
recording increases for 1984. Transportation equipment and chemicals 


industries, however, indicate weakness (Tables 1 and 2). During 1984, 


the manufacturing companies in the Survey panel expect to operate at 


80 per cent capacity, up from 76 per cent in 1983. 


Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector for 1984 are expected to be almost $20 billion in current 
dollars, an increase of about 5 per cent from the 1983 spending level. 
Areas of strength include the trade, finance & other commercial, oil 
and gas companies, communications, and transportation and storage 
industries. Mining shows a modest advance. Spending plans of oil & 
gas pipelines and electric utilities, for 1984, show anticipated 


decreases» (Tables 1° and) 2). 


Cost of Capital Goods 


The average cost adjustment factor or inflation rate used 
by the survey firms in their capital budgets for 1984 was about 
6.0 per cent over the cost level for 1983; this represents a decrease 
from the 7.5 per cent used for 1984 in the October 1983 Survey 
(Table. 7). 


On an industry basis, it may be noted that primary metals and 
forest products companies are expecting larger cost increases in the 
1984-1988 period than the manufacturing sector as a whole. Within the 
non-manufacturing sector, mining, oil & gas companies, and electric 


utilities expect the larger cost increases. 


Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the 
panel (i.e. crown corporations) is expected to increase by 3./ per cent 


in 1984, while the private sector expects an increase of 11.0 per cent 


(Table 11). The public portion represents 35 per cent of total capital 
spending for 1984 (Table 10). 


For 1983, the publi¢ and private sectors indicated downward 
revisions in the level of spending reported earlier: 8.6 per cent and 
5.8 per cent, respectively. For 1984, the public sector indicated an 
8 per cent (or $770 million) downward revision between surveys while 


the private sector recorded a 0.3 per cent reduction (or $36 million). 


On a regional basis, the government portion of total capital 
investments in 1984 ranges from 2/7 per cent in the Prairies to 
48 per cent in Quebec (Table 10). Within the public sector, Quebec and 
the Prairie region expect to record increases in 1984; in the British 
Columbia region spending is expected to decline by some 35 per cent 
(Table 11). For both 1983 and 1984, the reported levels of investment 


for all areas were reduced from earlier estimates. 


For private sector investment in 1984, Quebec is expected to 
experience a large year-to-year increase while Ontario and the Prairies 
anticipate advances above the Canadian average. The B.C. & Northern 
region foresees a modest advance while the Atlantic region anticipates 
a year-to-year decline. For 1983, the reported levels of spending for 
all regions were reduced from those reported earlier. For 1984, all 
regions except Ontario and Quebec reported levels of spending below 


those recorded in October 1983 (Table 11). 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 8.5 per cent 

in their capital spending for 1984 compared with an advance 
of 8.2 per cent for domestic majority-owned firms (Table 9). Domestic 
majority-owned firms represent about 69 per cent of total capital 
spending reported for 1984 by the Survey panel, with foreign 


majority-owned firms accounting for the remainder (Table 8). 


Spending intentions on plant and equipment, for 1984, by 
domestic majority-owned firms have been reduced by 4.2 per cent 
($750 million) since the October 1983 Survey. Revisions to investment 
intentions, for 1984, by foreign majority-owned firms in the Survey 
panel showed a reduction of 0.8 per cent or $60 million (Table 9). 


Within the domestic sector, the Quebec, Ontario and Prairie 
regions show year-to-year advances for 1984 while the B.C. & Northern 
and Atlantic regions expect declines. For foreign sector spending in 
1984, Quebec shows a large increase with the Prairie region and Ontario 
also registering advances. Both the Atlantic and the B.C. & Northern 


regions record declines for 1984. 


On a regional basis, downward revisions are prevalent for 
1983 for both domestic and foreign majority-owned firms, the only 


exception being for foreign firms in the Atlantic region. 


For 1984, the foreign majority-owned firms show downward 
revisions in spending in Quebec, the B.C. & Northern, and Atlantic 
regions from the October 1983 Survey, while domestic firms record 
downward revisions in all areas (Table 9); the proportion of investment 
associated with domestic majority-owned firms ranges from a high of 


82 per cent in Quebec to 60 per cent in the Prairie region (Table 8). 
Tentative Medium Term Investments 


A total of $5.9 billion in capital investments not included 
by the large corporations in their spending plans, nevertheless, had 
potential over the medium term. Regionally, firms with headquarters in 
Ontario represented about $2.0 billion or 34 per cent of the total 
while Prairie-based firms accounted for $2.2 billion or 38 per cent of 


the total potential investments (Table 14). 


Thirty-four per cent of the $5.9 billion under consideration 
was reported by oil & gas companies, 29 per cent by primary metals 


companies, and 12 per cent by mining companies. 


Factors Affecting Outlays 


In the April 1984 Survey expected sales in Canada was the 
factor mentioned most often as affecting current and future plans 
(Table 15). Cash flow continues to be a major concern, with government 
policies, expected economic conditions in Canada, and expected sales 
abroad in close contention. Cost of funds (interest rates) was also 


of some concern in this April 1984 Survey. 


Reasons for and Types of Changes in Investment 


An upward revision in spending for 1984 was reported by about 
46 per cent of firms, while 35 per cent reported downward revisions and 


19 per cent indicated no change from the October 1983 Survey. 


Domestic and foreign market demand, rate of return and inter- 
nal (cash flow) financial considerations, as well as better estimates 
were identified as the major factors causing firms to revise their 1984 
spending plans downward. Firms who reported upward revisions indicated 
that better estimates, domestic and foreign market demand, capacity 
requirements and carry-overs were some of the factors contributing to 


their budget decisions. For further details see Tables 18-27. 


Purpose of Investment 


Of the total corporations in the Survey panel, 255 or about 
90 per cent, reported the breakdown of their capital spending by 


purpose, for 1984. Categories generally fall into two basic groups: 


those which add directly to production facilities, and those which do 
not. The latter group includes research & development, pollution 
abatement and working environment; the former group includes expansion 
of facilities at existing sites, upgrading & replacement, and new 


facilities at new sites. 


The larger portions of capital spending continue to be 
directed to the expansion of existing facilities and to new facilities 
at new sites. Expenditures directed toward upgrading and replacement 
shows an increase for 1984; the portion directed toward research & 
development, at 1.2 per cent in 1984, remains unchanged. Funds 
allocated to pollution abatement, at 1.8 per cent in 1984, show a 
slight decrease from 1983. For further details, see Tables 28, 29 
and 30. 


Medium Term Investment 


A comparison of the results of the current Survey with that 
of October 1983 shows that investment plans for the 1985-1988 period in 
Canada as a whole have suffered a 3.8 per cent reduction. This 
adjustment is attributable almost entirely to the non-manufacturing 
sector (especially electric utilities), which accounts for about 
98 per cent of this decrease. All companies presently indicate a total 
of about $80 billion (current dollars) in investment plans for the 
medium term (1985-1988). Increased spending intentions for the medium 
term reported by companies in primary metals, food & beverages, 
transportation equipment, oil and gas pipelines and other manufacturing 
were more than offset by reduced levels of spending reported by 
electric utilities, oil and gas companies, mining, forest products and 


chemical companies. 


On a regional basis, Quebec, the Atlantic and British 
Columbia & Northern regions show downward between-Survey revisions for 


the 1985-1988 period, while Ontario and the Prairie region indicate 


increased spending intentions. See Tables 12, 13, 16 and 17 for 


further details. 


Regional Distribution of Business Investment 


Spending patterns reported in the Survey reflect developments 
in the various regions in broad terms only, and, therefore, should be 


interpreted with some caution. 


For 1984, compared to 1983, a larger proportion of capital 
expenditures on new production facilities was designated to all regions 
except the Atlantic and British Columbia & the North. Also, from 1984 
on, the proportional share of investment directed to the Atlantic and 


Prairie regions is increasing while that to Quebec is declining. 


The regional per cent distribution of total business capital 
investment over the medium term, reported by the firms surveyed in 


October 1983, is presented in the following table: 


Regions 1983 1984 1985 1986 1987 1988 
Atlantic 8.6 ig ims Bx5 | 1 
Quebec Wi 19.8 18.2 Dev 124.1 jp 
Ontario tog Oe. 2,5 Diet eikz 20.6 20.4 
Prairies B20 435 29416 be . 33). 1 38.6 
B.C. & Northern 18.4 14.9 15.4 RS Leo P43 
Unallocated* 2a Zee a9 3.6 4.0 ay 
* 


Includes investment which was not specifically allocated to a 
particular region because it had not yet been determined in which 
region it would take place; and expenditures on movable machinery 
and equipment, i.e., rail rolling stock, ships, etc. 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1984 in the Atlantic 
region by companies in the Survey panel is now expected to be about 
$2.0 billion. (As noted earlier, dollar levels and per cent changes 
are based on current dollars.) This represents a decrease of 
6.4 per cent from the revised level of $2.2 billion reported for 1983 
(Table 31). Compared with the October 1983 Survey returns, these 
levels of investment represent revisions of -6.0 per cent for 1983 and 


-3.9 per cent for 1984. 


Investment spending in 1984 by the manufacturing sector in 
the Atlantic region is expected to decline by 36 per cent, to a level 
of $194 million. Within this sector the chemicals and other manufac- 
turing sectors register per centage increases for 1984 while forest 
products, transportation equipment, food & beverages and primary metals 


report declines. 


For the non-manufacturing sector in the Atlantic region, 
capital spending for 1984 is expected to reach $1,832 million, down 
1.5 per cent from 1983. The declines for 1984 are reported by mining, 
trade, finance & other commercial companies, and utilities. Oil and 
gas companies, pipelines and communication companies are expected to 


increase their spending in 1984. 


Crown corporations, which account for 46 per cent of total 
capital spending in the Atlantic region for 1984 (Table 10), have 
revised their 1984 spending plans downward by 6.1 per cent, while the 
private sector recorded a 2.0 per cent decrease in investment plans for 
1984, since the last Survey. For 1983, Crown corporations recorded a 
downward revision of 11.1 per cent in its level of spending from 
October levels, while private firms reported a 2 per cent downward 


revision. Year-over-year investment changes for 1984 for the Crown 
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corporations private firms amounted to 2.6 per cent and —13.0 per cent, 


respectively (Table 33). 


Foreign majority-owned firms expect to decrease spending in 
the Atlantic provinces, on new plant and equipment by almost 10 per 
cent in 1984; while domestic majority-owned firms expect spending to 
drop by some five per cent from 1983 levels. Domestic majority-owned 
firms show a downward revision of 2.9 per cent from the previous Survey 
in the level of spending in 1984, due primarily to revised spending by 
non-—manufacturing firms. Similarly, foreign majority-owned firms show 


a reduction (7.0 per cent) in intended outlays for 1984 (Table 32). 


Quebec (Tables 35-38) 


The April 1984 Survey shows that the large corporations 
investing in new plant and equipment in Quebec now expect to spend 
$4.3 billion in 1984, an increase of 26.2 per cent from the revised 
1983 level ($3.4 billion). This represents decreases for 1983 and 
1984, from October 1983, of 6.7 and 4.4 per cent, respectively 
(Table: 35), 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.3 billion in 1984, 58.9 per cent higher than 
the 1983 level. All broad industry groupings recorded advances for 
1984 with the primary metals, chemicals, and transportation equipment 


sectors showing the strongest year-over-year increases. 


The 15.3 per cent increase in spending plans for 1984 in the 
Quebec non-manufacturing sector is significantly higher than the 
national average of 4.8 per cent. The larger year-to-year percentage 
increases for 1984 are in mining, trade, finance & other commercial 
and electric utilities. Oil & gas companies and pipelines record 
relatively weak spending plans. It should be noted that the 
non-manufacturing sector in Quebec is heavily influenced by the 


investment of Crown corporations. 
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Crown (public) corporations, which account for 48 per cent of 
total capital spending in Quebec (Table 10), are expecting to increase 
spending in 1984 by some 24 per cent; private sector spending in Quebec 
is expected to advance by almost 28 per cent. The level of spending 
for 1984 reported by public companies has decreased (10.4 per cent) 
since the October 1983 Survey, while the current level reported by 


private companies is 2 per cent higher. 


Companies with headquarters in Quebec are generally more 
optimistic for 1985 than they are for 1984. This is true with respect 
to exports and Canadian sales and profits. However, some softening of 


Canadian business conditions is expected in 1985 (Table 38). 


In April 1984, companies with headquarters in Quebec 
considered about $0.7 billion in investments, which were not included 
in their reported spending plans but which were nevertheless thought to 
hold high potential for introduction over the medium term (Table 14). 
Expected sales and cash flow were the factors most frequently mentioned 


as affecting the spending plans of these companies (Table 15). 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the April 1984 Survey that they now expect 1984's level of 
spending to reach $7.1 billion, an increase of 8 per cent or 


$523 million from the revised 1983 level (Table 39). 


Investment spending in 1984 by the manufacturing sector in 
Ontario is expected to reach about $2.3 billion, an increase Ocelees 
per cent from the 1983 level. The forest products, primary metals, 
food & beverages, and miscellaneous manufacturing sectors are recording 
year-to-year advances. Transportation equipment and chemicals recorded 


decreases in the level of investment for 1984. 
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The 4.3 per cent increase in spending for 1984 by the non- 
manufacturing sector in Ontario is more or less in line with the 
national average of 4.8 per cent for this sector. Oil & gas companies, 
and mining companies anticipate decreased spending in 1984; in 
contrast, transportation & storage, trade, finance and other 


commercial, and communications expect to increase spending in Ontario 
in 1984, 


Private sector spending in Ontario for 1984 is expected to 
advance by 16 per cent compared to about a 5 per cent year-to-year 
decrease in the public segment (Table 41). Private sector spending on 
plant & equipment accounts for 66 per cent of total investment in 
Ontario for 1984 (Table 10). Revisions in investment intentions for 
1984, from the October 1983 Survey, by the public segment of the Survey 
panel are reflected in a decrease of 4.3 per cent (about $105 million), 
and in an increase of $275 million (6.2 per cent) for the private 


portion of the Survey panel. 


Foreign majority-owned firms show a 7.3 per cent increase in 
spending in Ontario, in 1984, while domestic majority-owned firms 
indicate a 8.2 per cent advance (Table 40). For 1984, the foreign 
sector records a. 12 per cent, or about a $210 million revision from the 
October 1983 Survey. In contrast, in the domestic majority-owned 


segment the spending plans for 1984 showed a 0.8 per cent reduction 
($40 million). 


Companies with headquarters in Ontario are slightly less 
optimistic about Canadian business conditions and corporate financial 
conditions for 1985 than they are for 1984 (Table 42). They are, 


however, more optimistic about corporate employment and profits in 
125. 


Capital investments of $2.0 billion were not included in the 


capital spending plans of the Ontario-headquartered corporations but 
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were thought to hold potential for introduction over the next few years 
(Table 14). About 48 per cent of this considered investment was 
reported by non-manufacturing firms, in particular, mining, and trade, 
finance & other commercial companies. The considered investments by 


manufacturing firms are centered in chemicals and primary metals. 


In April 1984 expected sales and economic conditions in 
Canada were the factors most often cited by companies with headquarters 
in Ontario as having a negative impact on spending plans (Table 15). 


Government policies, cash flow and export sales were also concerns. 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1984 is now 
expected to be about $7.6 billion, (a decrease of some 2 per cent or 
$185 million from that expected in the October survey), reflecting an 
increase of 13.4 per cent from the 1983 level (Table 43). For 1984, 
spending in Alberta is expected to advance by 11 per cent, while 
spending in Manitoba and Saskatchewan is expected to increase by 
24 per cent and 20 per cent, respectively. About three-quarters of 
investment for the Prairies has been allocated to Alberta and as such 


it dominates the Prairie picture. 


Manufacturing spending in the Prairies is expected to advance 
by about 154 per cent in 1984 due mainly to increased spending by 
miscellaneous manufacturing and primary metals companies. This offsets 
the decreased spending reported by chemicals and food & beverage 
companies (Table 43). Spending by manufacturing firms in Manitoba and 
Saskatchewan is expected to advance by 11/7 and 34 per cent, 


respectively, in 1984. 


Total non-manufacturing spending in the Prairies, at 


$7.2 billion for 1984, represents an advance of some 13 per cent over 
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the 1983 level - this is significantly more than the per cent increase 
(4.8 per cent) expected for non-manufacturing in Canada as a whole 

(Table 43). Non-manufacturing spending in Manitoba and Saskatchewan is 
expected to advance by about 15 and 19 per cent, respectively, in 1984. 
This increase is due mainly to the planned spending by mining companies 
in both Saskatchewan and Manitoba, oil & gas companies in Saskatchewan, 


and transportation & storage companies in Manitoba. 


Private sector spending, in 1984, has advanced by 
12.6 per cent in the Prairies, compared to a 15.5 per cent advance for 
the public segment. Since October 1983 the public or government sector 
has decreased its expected level of spending for 1984 by some 
8 per cent, which is in Line with the Canadian average. Private sector 
spending levels for 1984 show a modest 0.1 per cent reduction from 
October's expectations (again, approximating the Canada average) 


(Table 47). 


Domestic majority-owned firms expect an increase in 1984 
spending in the Pralries of about 10 per cent over the 1983 level, 
while spending by foreign majority-owned firms will advance by 
18 per cent (Table 46). Spending for 1984, by domestic firms in the 
Prairies, has been revised downward by about 5% per cent while that of 


foreign firms has increased almost 3 per cent. 


Companies with headquarters in the Prairies are somewhat more 
Optimistic for 1985 than for 1984, especially with respect to domestic 
and export sales (Table 50). 


Capital investments of about $2.2 billion were not included 
in the capital spending plans of the Prairie-headquartered companies, 
but were thought to hold potential for introduction over the medium 
term (Table 14). Most of this considered investment was reported by 
the oil & gas companies; however, portions were associated with 


chemicals and primary metals companies. 
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In April 1984, as was the case in October 1983, the dominant 
factor affecting capital spending plans was federal government policies 
(Table 15). Expected sales, economic conditions in Canada, cash flow, 


and other Canadian government policies are continuing concerns. 


Alberta 


Total capital spending in Alberta in 1984 is expected to 
reach approximately $5.7 billion, an 11 per cent increase over the 
allocation of $5.1 billion in 1983, by the responding large companies. 
For both years, the levels of investment were lower than anticipated in 
the October 1983 survey: 9.8 per cent for 1983 and 3.7 per cent for 
1984 (Table 45). 


At $248 million, manufacturing spending shows a decline of 
some 6} per cent from 1983; however, this current level of expected 
spending is 1l per cent higher than anticipated in October 1983. 
Forest products and miscellaneous manufacturing companies record 
year-over-year increases for 1984, which were more than offset by 
declines expected by chemicals, food & beverage, and primary metal 


companies. 


Spending by the non-manufacturing segment in Alberta is 
expected to amount to $5.4 billion in 1984, 12 per cent above 1983 
outlays. Oil & gas companies, as well as communication and mining 
companies recorded increased spending in 1984. In contrast, trade, 
finance & other commercial, oil & gas pipelines, transportation & 


storage companies, and utilities reported declines. 


Splitting the overall investment into domestic or foreign- 
owned segments, the former group anticipates an investment increase of 
7 per cent in 1984 while the latter group expects a 16 per cent advance 
(Table 48). The proportion of investment for 1984 is about equally 
split between these two segments: 52 per cent is accounted for by 
domestic majority-owned firms, the remaining 48 per cent by foreign 


firms (Table 8). 
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Private sector spending in Alberta is expected to advance by 
about 10 per cent in 1984, while government or Crown corporation 


spending is increasing by 16 per cent (Table 49). 


Companies with headquarters in Alberta indicate more optimism 
for prospects in 1985 than in 1984, specifically, export and domestic 
sales (Table 50). 


Five of the thirty-six Alberta-headquartered companies 
reported a total of $2 billion in capital investments which was thought 
to hold potential for the medium-term but was not included in their 
spending plans. All but $20 million of this was reported by oil and 


gas companies. 


Federal government policies, cash flow, other Canadian 
government policies and expected sales (domestic and export) were the 
factors mentioned most often as affecting both current and expected 


capital outlays on plant, machinery and equipment. 


British Columbia & Northern Region (Tables 51-54) 


Spending for 1984 in the British Columbia & Northern region 
(Yukon & Northwest Territories) is now expected to reach about 
$3.1 billion, about 11 per cent below the revised 1983 level 
($3.4 billion) and 11 per cent or $370 million less than the October 
1983 estimates (Table 51). 


Investment in the manufacturing sector in this region is 
expected to reach $6/1 million in 1984, more than double the figure 
reported for 1983. This reflects the increased spending plans of the 


forest products and other manufacturing companies. 


Expected 1984 spending of $2.4 billion by nonmnanufacturing 


firms in the British Columbia & Northern region, represents a drop of 
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23 per cent from 1983 levels - in contrast to the national average 
(4.8 per cent). Spending plans of the mining, oil & gas companies, 
electric utilities and transportation & storage companies account for 
this decrease. Communication and trade, finance & other commercial 


companies expect to increase their level of spending in 1984. 


Spending for 1984 by the private segment on new plant and 
equipment is expected to increase by almost 4 per cent (Table 53). 
Public sector spending for 1984 has reported a decrease of about 


35 per cent. 


Foreign majority-owned firms investing in the British 
Columbia & Northern region are expected to decrease spending by about 
8 per cent in 1984, while a 124 per cent drop is expected by domestic 
majority-owned firms. These year-to-year decreases reported by both 
segments are in contrast to the advances expected for Canada as a whole 


(Table 52). 


Companies with headquarters in the British Columbia & 
Northern region show somewhat more optimism for 1985 than they do for 
1984, especially with respect to Canadian business conditions, domestic 
sales and profits (Table 54). 


The British Columbia & Northern-headquartered firms reported 
$0.8 billion of capital investments which were not included in their 
reported budgets but were being considered for implementation over the 
next few years (Table 14). This entire amount was concentrated in 
manufacturing (primary metals, forest products, and food & beverages 


firms). 


Cash flow was the factor mentioned most often by the firms in 
this region, as affecting spending plans (Table 15). Expected sales 
both in Canada and abroad, economic conditions and cash flow were also 


concerns, 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 —-— CANADA 


(Current $ Millions) 


1983 1984 
Reported in Reported in Reported in Reported in 


Oct. 1 983 April 1984 Detied 9S 3 April 1984 


Industry 
Food & Beverages 493.9 488.9 550.6 587.4 
Forest Products 1006.6 926.4 1372.4 126 1.0 
Primary Metals 640.7 Sat BO I5 2 1012.7 
Chemicals 438.4 419.8 GG ae) 410.5 
Transportation Equip. Tip oe. RTs 616.8 705.9 
Other Manufacturing 110359 1056.2 1299;.9 je ara eed 
Total Manufacturing 4443.2 4190.9 5238.4 5196.7 
Mining Companies 1301.9 1267.41 1349 2 1306.0 
Oil & Gas Companies 6644.5 6079.0 6980.9 6725.6 
Oil & Gas Pipelines 1061.0 1032.6 980.1 943.2 
Transp. & Storage 1612.9 1560.7 L761, 6 To? oo 
Communications 2282.8 225143 2441.2 2452.6 
Electric Utilities 6640.1 5942.9 6248.1 5828.5 
Trade, Finance and 

Other Commercial 9571.5 922.5 99 3%.1 1049.9 
Total Non-Manufacturing 20499 .2 190561 20T DS, J 19984 .7 
TOTAL 24942.4 2524 iO 25993; | 25183.4 


* Only those firms which reported for the October 1983 and the April 1984 Surveys 
for the years 1983 and 1984 are used in this table, namely 264 firms. 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance and 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Current $ Millions) 


Revisions 
Between April 1984 & 
October 1983 Surveys 


(Per cent Change) 


1983 


=8,40 
—13.8 


1984 


FOR 1983 AND PLANS FOR 1984 -- CANADA 


1984/1983 
Year-to-Year 
(Per cent Change) 


Reported in 


Oct. 1983 


Reported in 


April 1984 


8.3 


* Only those firms which reported for the October 1983 and April 1984 Surveys for 
the years 1983 and 1984 are used in this table, namely 264 firms. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1983 AND PLANS FOR 1984 -- CANADA 


(Constant 1983 $ Millions) 


1983 1984 
Reported in Reported in Reported in Reported in 
Geter tes April 1984 Oct. 1983 April 1984 

Industry 
Food & Beverages 493.9 488.9 5135 0 530 sak 
Forest Products 1006.6 926.4 12905 L185...4 
Primary Metals 640.7 32.0 895.4 933-01 
Chemicals 438.4 419.8 411.4 389.0 
Transportation Equip. T3951 747.0 51 Bae 672.5 
Other Manufacturing L103. 4 1056.2 1222 «6 1154.6 
Total Manufacturing 4443.2 4190.9 491363 4890.4 
Mining Companies 1501 s4 1267 al 125 Tah 12283 
Oil & Gas Companies 6644.5 6079.0 6533.2 6328.4 
Oil & Gas Pipelines 1061.0 1032.6 917 st B90 a 
Transp. & Storage 1612.0 1560.7 1669.09 1590.9 
Communications 22325 LL lied 229642 232009 
Electric Utilities 6640.1 5942.9 Dia 2 ak 5495.4 
Trade, Finance and 

Other Commercial 957.4 922.0 See ee 99 2 az: 
Total Non-Manufacturing 20499 .2 L9056e4 193275 18851 .8 
TOTAL 24942.4 23247 .0 24240.8 2374252 


* Only those firms which reported for the October 1983 and April 1984 Surveys for the 
years 1983 and 1984 are used in this table, namely 264 firms. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Constant 1983 $ Millions) 


Revisions 
Between April 1984 & 
October 1983 Surveys 

(Per cent Change) 


1983 1984 
bed io 
=6U Bez 
Bs ES Ta 4.2 
=4)3 woe. 
et 16.3 
-4.4 mae 6 
Sia =0.5 
—2en =2.4 
-8.6 364 
2a, oe. 
352 -4.8 
set eee, 
71@:.5 -4.0 
—oe7 6.4 
et SP oe Te. 
=6.8 =2. 1 


FOR 1983 AND PLANS FOR 1984 —- CANADA 


1984/1983 
Year-to-Year 
(Per cent Change) 


Reported in 


October 1983 


* Only those firms which reported for the October 1983 and April 1984 
years 1983 and 1984 are used in this table, namely 264 firms. 


Reported in 
April 1984 


Surveys for the 
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TABLE 5 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


1983 
No. of Reported in Reported in 


Companies Oct. 1983 Apr. 1984 


Province 


Newf oundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Provinces 


Quebec 
Ontario 


Manitoba 
Saskat chewan 
Alberta 

Prairie Region 


British Columbia 
Yukon 


Northwest Territories 


B.C. and Northern 


CANADA 


zy 747.9 648.2 
11 13d 10.7 
42 787.5 197 <3 
36 497.4 494.5 
84 230143 2164.9 
1Z3 3649.6 3405.6 
168 6937.6 6536.6 
oie) 432.2 435.1 
62 1062.9 994.2 
107 5636; 2 5086.6 
141 730259 6680.7 
109 2705.0 2463.4 
8 Ire 8 8.2 
17 877.9 884.7 
115 3645.7 3428.7 
264 24942 .4 23247 .0 


1984 
Reported in 


CeCe 1983 


730.4 
1240 
72239 
3305) 
2108.6 


4491.9 
6889.1 


52 9180 
Lie 2 
5876.6 
116197 


2552.4 
11.1 
S215 
3427.7 


LOIID s § 


Reported in 


Apr. 1984 


547. 

16. 
799. 
by ir 
2026. 


OT St uo & & 


4298.0 
1059.9 


540.8 
A192 9 
709953 
(S1O5a 


221626 
9.6 
747.3 


SUID59 


25183 .4 


Note: The above table incorporates matched data for each province and/or region. 
This system of matching is applied separately for each province. 
provinces do not add to regional totals and regional totals will not 


necessarily add to the matched Canada total. 


explanation of “matching”. 


Hence, 


See Appendix point (1) for an 
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TABLE 6 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Province 


Newf oundland 

Prince Edward Island 
Nova Scotia 

New Brunswick 
Atlantic 


Quebec 
Ontario 


Manitoba 
Saskat chewan 
Alberta 
Prairies 


British Columbia 
Yukon 

Northwest Territories 
B.C. & Northern 


CANADA 


Note: Actual 1983 and revised intentions 1984, 


(Per cent Change) 


Year-to-Year 


Per cent Change 
1984/1983 


mand be) 
Doak 
0.2 

= 26 f 
-6.4 


26.2 


Between Survey 


Revisions 

1983 We 1984 
-13.4 gl ad 
-18.4 36.6 
bee 140 pS 
—-0.6 1 
—-6.0 -—3.9 
-6./ -4.4 
-5.8 yee 
O76 Zee 
—6.5 4.8 
-9.8 —3./ 
-8.6 =—2.4 
—9.0 oot We 4 
Spa -13.6 
8.0 -9.1 
-6.0 -10.9 
-6.8 -3.2 
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TABLE 7 


COST ADJUSTMENT FACTORS 1983-1988 


Industry 1983 1984 1985 1986 1987 1988 
Food & Beverages 100.0 LO5s6@ 112.0 118.4 I124.9,¢.b3120 
Forest Products 100.0) 2@654 11326.' 122.1 13150" 0.0 
Primary Metals POOTO™ LO6.> 116.4 122.65 los 1Gt of 
Chemicals LOOLO® POS .5: IdlOoos 12052" Chee ran 36.9 
Transportation Equipment LOO.0). 404.9 10955 119.2 ef25.0r 136.2 
Other Manufacturing POClO 8 105.7 9-112.) (LLS.3s 82670" 133.75 
Total Manufacturing 20070, LOG 63, 112.8) 120.9) 12950" _ 156.) 
Mining Companies IW amOo.e 113.6 122.0 130.9 135.7 
Oil & Gas Companies mee vom—OCw, 113.3 12162 12954 9136.9 
Oil & Gas Pipelines 1O0s0e L06.0> 113.5. 120.4  12%0 135.3 
Transportation & Storage LOOO we 105.6 - 112.2- LPO so 2B. 13722 
Communications VOOsO” 105.4 LIBR iyo es 
Electric Utilities 10000» 106.0 113.0. 1Z22s5' Wh30.354 Jae 
Trade, Finance & 

Other Commercial 100.0" 10558 111.8 118.6°° 12676, 2134.6 
Total Non-Manufacturing 00.0 s100.0 P1226 12055. 228.59 156.2 


TOTAL LOOLO O62 112.8 912056 IS.F AVON 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Domestic Foreign 
- 1983 1984 1983 1984 
Cr) e) 
Atlantic 74 1S) 26 25 
Quebec 83 82 hs 18 
Ontario TZ 72 28 28 
Prairies 62 60 38 40 
Alberta 54 §2 46 48 
B.C. & Northern 64 63 36 37 
CANADA 69 69 eae J 
TABLE 9 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 ye 1984 
Domestic Majority Owned 
Atlantic = Soe -8.5 -—2.9 
Quebec 24.8 =) 4 i 2) 
Ontario Sye.2 =6.3 -0.8 
Prairies Leb ee -7.4 -5.6 
Alberta ak -9.5 -9.3 
B.C. & Northern eB ee =6.2 -12.4 
CANADA Sez sag er) -4.2 
Foreign Majority Owned 
Atlantic -9.9 mai -/7.0 
Quebec 3269 oo ea =10.7 
Ontario Ta3 = 0 12.0 
Prairies le ee -10.4 Dad 
Alberta 1589 -10.2 340 
B.C. & Northern -8.1 a a | =6 2 
CANADA Soa =6.0 -0.8 


Note: Actual 1983 and revised intentions 1984. 
See Table 9A for the dollar levels for 1983 and 1984. 
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TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1983-1984 
(Current $ Millions) 
DOMESTIC OWNED COMPANIES/ FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1983 1984 
Atlantic POO 5). .1 152229) 
Quebec 282347 3524.3 
Ontario 4697.6 5086.2 
Prairies 4116.3 4544.6 
Alberta 2729.0 292057 
B.C. & Northern 2186.3 1913.9 
CANADA 15994.9 173102 
FOREIGN 
Atlantic 559.8 504.5 
Quebec 581.9 FI3.7 
Ontario 1839.0 eM 
Prairies 2564.4 8031.7 
Alberta 235726 2734.6 
B.C. & Northern 1242.4 tha? 0 
CANADA Jez aoavk 7873.2 


Note: (1) Actual 1983 and revised intentions 1984. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1983 v4 1984 1983 v4 1984 
Atlantic 42 46 58 54 
Quebec 49 48 SL ye 
Ontario 39 34 61 66 
Prairies Ze 27 73 73 
Alberta 15 16 85 84 
B.C. & Northern 38 28 62 42 
CANADA a 35 63 65 
TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 us 1984 
Public Majority Owned 
Atlantic 2.6 =[).2 “6.1 
Quebec 24.4 -10.5 -10.4 
Ontario -4.9 -9.4 -4.3 
Prairies 15.5 eek —-8.2 
Alberta 16.0 Neal | -19.4 
B.C. & Northern =O 68 -8.1 =15.5 
CANADA oat ~8.6 -8 0 
Private Majority Owned 
At Fantic -13.0 -1.9 -2.0 
Quebec Zhe 228 a0 
Ontario 16.0 -3.4 6.2 
Prairies 12:.16 -10.6 -0.1 
Alberta 102 = het -0.1 
B.C. & Northern ; 360 a! | =9 0 
CANADA 1 gs whl -0.3 


Note: Actual 1983 and revised intentions 1984. 
See Table 11.A for the dollar levels for 1983 and 1984, 


ee: Oe 
TABLE 11.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1983-1984 
(Current $ Millions) 
PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


PUBLIC 1983 1984 
Atlantic 2124) 936.8 
Quebec 16525 205043 
Ontario 2545.4 2394.0 
Prairies 1791.4 20731 
Alberta 779.8 904.6 
B.C. & Northern 1296.8 839.4 
CANADA 8597.9 8918.7 
PRIVATE 
Atlantic 1252.4 1089.7 
Quebec ASS ea 224) 27 
Ontario 4O2b.2 4665.9 
Prairies 4889.3 5506.02 
Alberta 4306.8 YE fo 12 
B.C. & Northern Z2LGRE9 221025 
CANADA 14649.1 16264.7 


Note: (1) Actual 1983 and revised intentions 1984. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 


=a 
TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1983-1988 
(Current $ Millions) 


SURVEY/ REGION 1983 1984 1985 1986 1987 1988 TOTAL 


a 


April 1984* 


Atlantic (49) 1458.7 1447 oi 1433.6 1681.4 Z250<8 2338.4 10610.6 
Quebec (87) 2899.3 3580.9 SGU360 3098.3 2416.7 2394.2 17992.4 
Ontario: Cli7) 5613.4 3941.8 430-11 4180.3 ElOs.2 4302.8 24442.6 
Prairies (95) 5445.6 6098.9 6637.0 134548 751064 8126.7 GiZ 30 eo 
Alberta (7/0) 4108.9 4550.6 4920.1 5905.9 6063.1 6193.4 31742.0 
BeCG.~ & Northern iGeiya 3137.6 212564 3049.9 a 276723 3002.7 17400.8 
CANADA (193) £70422 18337.5 19780.0 19728.0 19904.0 21047.7 115839.4 
October 1983%** 
Atlantic (49) 1593.6 1546.9 172426 2040.7 wA52.0 2363%9 1173226 
Quebec (87) B13S766 3563.7 S757 <2 3324.8 3209.3 2363.0 19676.6 
Ontario Cis) CPR Pet 3883.8 4148.5 3929.5 3834.2 4228.9 23784.0 
Prairies (95) 5935.5 632235 6712.3 TZOL 62 759270 $025.7 417892 
Alberta (/0) 4528.8 4800.2 S0G2 so D7 34.1 O33 s2 6097.6 5225062 
3 


B.C. & Northern +¢81)-~ 3339.6 3104. 3540.5 3404.6 3466.2 Vals fone: 20110 <2 


CANADA (193) 16293 .0 19270) “295.0 20560.9 ~ 2128650 Zito. alee ie 


Se 


Note: * Actual 1983 and revised intentions 1984-1988. 
** Preliminary actual 1983 and intentions 1984-1988. 
Only those firms which reported for the October 1983 and April 1984 Surveys 
for the years 1983-1988 (each and every year) are included in this table, 
i.e. a matched panel. The number of reporting companies is provided in 
brackets after the name of the region. See Appendix, point (1) for 
explanation of “matching”. 
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TABLE 13 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 

Prairies 
Alberta 

B.C. & Northern 


CANADA 


Companies with H.Q. aLjgek 


Atlantic (2 
Quebec kmh: 
Ontario (18 
Prairies ( J 

Alberta ( 5 
B.C. & Northern ( 5 


All Companies (39 


of ¢ 14) 
of ‘43) 
of 139) 
OF = 50) 
of 36) 
of 33) 
of 285) 


(Per cent Change ) 
Between Survey Revisions 


1983-1984 1985-1988 
=) 55 Pere a 
at me Pe 
ony 4.6 
=5655 0.5 
se Bye Os 
as hob 
60 =345 
TABLE 14 


CONSIDERED INVESTMENT 


(Per cent Distribution) 


Manufacturing Non—Manufacturing 


0.0 3 oe 
1a? FS 
0 16.4 
3.4 34.1 
0.3 34.0 
1363 0.0 
36.2 635.2 


Note: The number of reporting companies is provided in brackets. 


Percentages may not add due to rounding. 


1983-1988 


100.0 
(S),,8956.99 


=~ 114 ae 


TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


FACTOR/ REGION OF H.Q. 


Cdn. Fed. Gov't Policies 
Other Cdn. Gov't Policies 
Foreign Gov't Policies 
Exchange Rates 

Non-Tariff Barriers Canada 
Cdn. Tariffs Too High 
Cdn. Tariffs Too Low 
Barriers Abroad 

Other Trading Factors 
Expected Cash Flow 

Rates of Return 

Other Internal Fin. Cond. 
Cost of Funds 
Availability of Funds 
Other External Fin. Cond. 
Other Fin. & Mon. Factors 
Raw Material Shortages 
Mach. & Equip. Shortages 
Manpower Shortages 

Labour Problems 

Expected Sales in Canada 
Expected Sales Abroad 
Exp. Econ. Cond. in Canada 
Exp. Econ. Cond. Abroad 


Other Factors 


Sample Size 


083 = Oct. 1983 Survey 
A84 = April 1984 Survey 


(Frequency ome Response ) 


083 


ATLANTIC QUEBEC ONTARIO ALTA 


B.C. & 
PRAIRIES NORTHERN TOTAL 


, oe Ad 
Teor O 
1 5 8 
is 18 aad 
it a 4 
il 1 
l a 3 
3 3 3 
Z 4 4 
tr ar 38 
12 ; 32% age 
l o Z 
8. g726 «25 
3 a Ll 
= ES 5 
1 5 2 
2 2 3 
1 = 1 
1 4 4 
18 51 44 
13) 95 SoS 
14 47 43 
Me MO Us 
ao tr SS 3 
43 134 139 


13 
13 


54 


| 


Is 


A84 083 A84 
5° “70 oo 
2 3Ojaa39 
3 “YOO 6 
4. 4-244 1132 
“es 1 6 
1 3 7 
l 3 a 
1 a 10 
= 6 8 

16 80 93 
8 59 +58 
a) 1 err 
7 “G-geo0 
2... 20 e248 
aunt i Oma 
= 5 
= 7 
= = 5 
5 7 10 
8 89 95 
Se FSP70 
Galo ool 
Soe 45. oe Oo 
Z 8 5 

33 271 285 


LS = 
TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1983-1988 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1984 SURVEY 


(1983 = 100.0) 


Base 

Industry Value 1983 1984 1985 1986 1987 1988 
Food & Beverages 409.3 L000 115.4 he es 85.0 ree 76.2 
Forest Products YR | 100.0 20340. 27124- 21/,9 6.16654 Wot. 
Primary Metals 450.8 LODO. 16164 144.5 133.2 ee 
Chemicals 241.9 100.0 94,50 136.3 142.6 227.0 ti 
Transportation Equip. oy ARS 100.0 43.1 45.9 38.45 38.0 40.3 
Other Manufacturing 607.4 TOG 132.8) 156.6"- Mate 13S Oe ele 
Total Manufacturing ZT0455 TOUS 12355) LoGal) Zico Oak Tui ee 
Mining Companies 603.3 LOO cu” LOPS TS Tie. 84.8 = Rw) 86.2 
Oil & Gas Companies 6144.6 TOO. 100.3 . 10429) SLE si. L352 os a SOS 
Oil & Gas Pipelines 1044.6 100.0 fe otal S19 68.4 66.7 
Transp. & Storage dat OO veet 1000) LOU 120.3 120,59) 13.9 ee 
Communications dal do Dig TOG 10604 “L957 “129 oi rh 35. 5 pedis 
Electric Utilities 3886.1 10050. 10252 S102.2 PENS 95.6 69 2 

Trade, Finance and 
Other Commercial 37968 1007.0.» 122.6) 15247 129.7 ee olsees — Pie 
Total Non-Manufacturing 15588.5 10040 , 1O2c2 410862) UO eee 1B OD Lee 
TOTAL 18293...) TO0LO 10533 Li2 v6) 126 L1G, 4 ae 


* Only those firms which reported for the October 1983 and the April 1984 Surveys for 
the years 1983-1988 (each and every year) are included in this table, namely 193 
firms. 
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TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1983-1988 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1983 SURVEY 


(1983 = 100.0) 


Base 

Industry Value 1983 1984 1985 1986 1987 1988 
Food & Beverages 402.6 100.0 ol2654 104.3 9056 82.0 Lows 
Forest Products Exo 1b ig WO.0) 19056 “270.0 239.7 iso) soa 
Primary Metals 365%.) LOOL0 917844 “204.4 125.9 Filo. G = bir. 
Chemicals 3) 570 ie TOGO 915 124.1 1498 S292 ee ae 
Transportation Equip. 544.9 10020 SOa7 57 36 44.3 43.0 Lg Ne: 
Other Manufacturing 580.7 TOOL0 14222 “62.0 vIse.0 Slaven. 1 oo 
Total Manufacturing 2502 02 100.0, 127.8 le8.9 128.6 "Ti d.o 107 <4 
Mining Companies 526.07 LQGLO” .1O9 64. 27-07, 96.23 91.6 S733 
Oil & Gas Companies 56 27 <6 TOOLO -TO5.0" Li0\ 5° 125.5 Ia ane Laue 
Oil & Gas Pipelines Lore. | 100.0 90.6 87.4 $9.2 68.1 69.9 
Transp. & Storage L493 2 100.0 S7ow «lows (20.2 o13975. baa 
Communications 2144.8 WOOO, -L07.9 124.2 3106 — 139.6 tao ot 
Electric Utilities S501 .0 TOO. SLO 123 25.0 90.1 Tes 84.0 
Trade, Finance and 

Other Commercial Dilan 190.0. -130.9° -165.4 145.3 14s 8. io0ce 
Total Non-Manufacturing 14540.0 TOOeO—= 104.1 LO faerie Or aes 
TOTAL L7O42<2 ooo 107.6 1loel 2115.8" Liere ee 


* Only those firms which reported for the October 1983 and April 1984 Surveys for the 


years 1983-1988 (each and every year) are included in this table, namely 193 
firms. 


TYPES OF CHANGES IN PLANS 


err, = 


TABLE 18 


(Per cent Distribution of Responses ) 


Types of Changes 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


1983 


ere) 


18.4 


19.6 


326 


Zoi 


Note: Totals may not add due to rounding. 


1984 


i fe 


12.4 


11.6 


1320 


14.5 


346 


249 


1985-1988 


Bide 


10.2 


13.8 


oP 


bite 


1.3 


739 


41.6 


0.7 


100.0 


305 


229 


pA Ko elie 


TABLE 19 


REASONS FOR CHANGES IN PLANS 


1983 
(Per cent Distribution of Total Responses) 
Upward Downward 
Reasons for Changes Revision Revision No Change 
Market Demand - Domestic SPE 11.8 OZ 

Market Demand - Foreign 0.9 bry! On2 
Capacity bre? Z<2 = 
Rate of Return pes Jen) ey 
Financing - External Oe Papa! 3 
Financing — Internal Leo ek = 
Costs -— Labour ee) 0.7 = 
Costs — Other Oez ez = 
Strikes 0.2 = = 

Government Regulations O59 Leg Oe2 

Better Estimates ono EGee O59 
Carry-overs oF 8.5 = 
Other Reasons OR. Oe = 

Not Specified ORY 1.4 Ped 

TOTAL 29 6604 88 
Number of Responses 108 288 38 
Number of Companies 65 lee 35 


Note: Totals may not add due to rounding. 


Total 

Leo 
6.2 
del 
Se: 
2.8 
6.9 
1.6 
0.4 
O.2Z 


ZS 


Gri? o- 


TABLE 20 


REASONS FOR CHANGES IN PLANS 


1984 
(Per cent Distribution of Total Responses ) 
Upward Downward 
Reasons for Changes Revision Revision No Change 
Market Demand - Domestic 2 I 9.6 0.4 
Market Demand - Foreign 2.6 eit = 
Capacity Bai Lee ~ 
Rate of Return 3.0 ono - 
Financing - External a3, wep = 
Financing - Internal 2.4 St ~- 
Costs - Labour 0.4 0.4 = 
Costs - Other Ory. 0.4 = 
Strikes = ro = 
Government Regulations Zo Ned = 
Better Estimates Sy Led s 
Carry-overs Sy cPe O72 
Other Reasons os4 2.8 Oz 
Not Specified bl Oe2 an 3 
TOTAL 48.3 40./ diel 
Number of Responses Pea 187 51 
Number of Companies 114 88 47 


Note: Totals may not add due to rounding. 


Total 
L360 
Bint 


709 


eZ = 


TABLE 21 


REASONS FOR CHANGES IN PLANS 


1985 — 1988 


(Per cent Distribution of Total Responses) 


Upward Downward 

Reasons for Changes Revision Revision No Change Total 
Market Demand —- Domestic Loe? hea 0.8 LPo6 
Market Demand - Foreign 360 As Wie See 
Capacity 3.0 ea = 0 
Rate of Return oe 4.3 = Lies) 
Financing —- External bo Les zs 2.6 
Financing - Internal Lee Ze0 = 4.6 
Costs - Labour 0.8 0.8 = 1.6 
Costs - Other 0.8 0.3 = Pel 
Strikes ae a rs = 
Government Regulations 2.0 ee ie Doe 
Better Estimates 220 6.9 0.8 be 
Carry-overs ee: 2.0 = ad 
Other Reasons Sak 2.0 eS Giz 
Not Specified io O53 | aye 16.6 
TOTAL AS 34.8 ere) 100,09 

Number of Responses 185 136 70 39) 

Number of Companies 96 67 66 229 


Note: Totals may not add due to rounding. 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 


Reporting 
Companies 1983 1984 
($ Millions) 
Research and Development 84 249.4 27 
Pollution Abatement 67 Be ee 41 
Working Environment 79 111.6 158 
Expansion of Facilities - 
Existing Sites 148 7017.8 738 
Upgrading & Replacement of 
Existing Facilities 220 3986.7 5530 
Expansion of Facilities - 
New Sites 83 6325.8 626 
Other 69 2216.8 271 
TOTAL 255% 20303 .6 22747 
Note: Actual 1983 and revised intentions 1984. 
* As one company may allocate its investment expenditures to 


various purpose categories, this number is not the sum of the 


column. 
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TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


* 


Manufacturing 
1983 1984 
4.5 4.1 
eRe 3.4 
al 26 

at oe 24.7 
40.2 48.8 
6.2 4.2 
2086 eee 
100.0 100.0 


Percentages may not add due to rounding. 


(Per cent Distribution* of Total) 


Non- 
Manufacturing 
1983 1984 
0.6 Oe5 
126 bz5 
Dee O23 
36.9 3423 
15.6 16./ 
36.0 dig? 
920 Lre9 

100.0 100.0 


Total 


1984 
1.2 
Lea 


O.7 
3253 
24 eo 


Va Be 


112g 


100.0 
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TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1984/1983 


(Year-to-Year Per cent Change in Level of Spending) 


Non- 

Manufacturing Manufacturing Total 

Research and Development 16.6 aa bo 9.6 

Pollution Abatement 12.2 0.4 4.3 

Working Environment D500 205) 42.3 
Expansion of Facilities - 

Existing Sites 40.2 130 Dee 
Upgrading & Replacement of 

Existing Facilities Dae 3023 38 32 
Expansion of Facilities - 

New Sites mh WRT —026 ates!) 

Other 24.0 43.2 a ares 

TOTAL 28.0 Sees 12720 


* Year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year 
Per cent Change 


1984/1983 

Foreign Majority Owned 

Manufacturing =e 66 GL a0) 

Non-Manufacturing -11.0 (4.5) 

TOTAL -9.9 8.5) 
Domestic Majority Owned 

Manufacturing Ai o3e C367) 

Non-Manufacturing Leo (4.9) 

TOTAL —5.2 (3.2) 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada 


Between Survey 


Revisions 
1983 GZ) 1984 

=15.2 (-2.8) -TIL9) €=2.5) 
be 8 “C= 8a Lb) oat oJ GQ..2-) 
2.0 (0.5) =) 0 3-058) 
=1590. (-9¥l) Lisa CL) 
-7.3 (-6.7) —4.3 (=-5.0) 
-8.5 (-7.0) -2.9 (-4.2) 


are provided in brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year~to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 (4) 1984 
Total Government 
Majority Owned 26 Cian) =114) 9 (=o .op ws el Pe A 
Total Private 
Majority Owned 1a! | Ca) Spl i J One eo | ~2.0 GOsd) 
Manufacturing =A2Z*O FO25 24) -~10.6 ~(-479) —6.4 (=1.7) 
Non-Manufacturing 5.54 Be OF Sy 0.7 (-6.) ~1.2 (0.3) 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year 
Per cent Change 


1984/1983 

Foreign Majority Owned 

Manufacturing F622: N12.) 

Non-Manufacturing —-30.4 C45) 

TOTAL 32.9 (835) 
Domestic Majority Owned 

Manufacturing QGao gC 3204) 

Non-Manufacturing 20.0 (4.9) 

TOTAL 24.8 (8.2) 


Note: Actual 1983 and revised intentions 1984. 


Between Survey 


Revisions 
1983 4) 1984 
=3.0 (-2.8)InS13t4 oe-255) 
mia (=6 1) 0.8 COL 23 
=354. (-6.5)" —10672 1% -0.89 
=—[2 20" (-9e 1) 16.6 Ciob) 
-6.4 (-6.7) =659 BO-520) 
=) e495 C= 120) 260 | ta) 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 (Z) 1984 
Total Government 
Majority Owned ZEA (3.7) =10.5" (-8.6) =—10.4 (-8.0) 
Total Private 
Majority Owned de te CEie0) =2.8 (-5.8) 260 G=O239 
Manufacturing 49.5 e524) -6.1 (-4.9) be by Pm i Bi st 
Non-Manufacturing 8.7 (5.6) Oe2 (=o) purse | (0.3) 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO 


Year-to-Year 


Per cent Change 


1984/1983 


Foreign Majority Owned 
Manufacturing 13.2 C7.0) 
Non-Manufacturing -4.8 C425) 
TOTAL es (3.5) 
Domestic Majority Owned 
Manufacturing Lies ABZe) 
Non-Manufacturing Baw (4.9) 
TOTAL S22. C822) 


Note: Actual 1983 and revised intentions 1984. 


Between Survey 


Revisions 
1983 1984 
—-1.6 (-2.8) 103'4°™. G=-2455 
—-10.1 (-8.1) 16.0 (0.2) 
—4.6 (-6.5) L230) C0589 
-6.4 (-9.1) ys Cl ae) 
=6.3 (~6./) <3) G30) 
=O) | C—7.0) —-0.8 (-4.2) 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 41 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 CZ) 1984 
Total Government 
Majority Owned -4.9 (3.7) -9.4 (-8.6) -4.3 (-8.0) 
Total Private 
Majority Owned 16.0° (@a.0) -3.4 (-5.8) 6.2 €-083) 
Manufacturing 22.9 C2568) 23.5 €=4;59) 6.9 (=-1.7) 
Non-Manufacturing 10.4 C526y -3.4 (-6.1) Dat 8 Pas 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada 


PRAIRIE REGION 


Year-to-Year 
Per cent Change 


1984/1983 
13 s007 417 20) 
13a, 565) 
18-28 (8-55) 
17 407 (22.7) 
10.0 (4.9) 
LOLA 2) 


Between Survey 


Revisions 
1983 1984 
“4.5 (-2.8) 2 te oe 
=10.8 (48,41) 755 (0.2) 
=10.4 | 4=6.5) 221 | &=hB) 
=—5,2 (Meo) 7 is (tal) 
=—Fi,5 | Ae-6 7) —6./ (—-5.0) 
—F.4 1 Aroin) -5.67 0-422) 


are provided in brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 


Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1983 and revised intentions 1984, 


For comparison purposes, 


PRAIRIE REGION 


Year-to-Year 
Per cent Change 


1984/1983 


19.50 C307) 


12.6 (11.0) 


16.9 (25.4) 


bee) Lee) 


Between Survey 


Revisi 

1983 CA} 
=2.5 €38.6) 
-10.6 (25.8) 
—5.1 C=4.9) 
=1 beQwt( 36th) 


ons 


1984 


Lo 2 


Pb. 


C= eeO 


(023) 


tai) 


(0.3) 


figures for Canada are provided in brackets. 


EG) > 


TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada 


ALBERTA 


Year-to-Year 


Per cent Change 


1984/1983 


Eso .CL720) 
16.9 (4.5) 
1.9 (8.5) 

Oa SZ ol) 

8.2 (4.9) 

viet (8.2) 


Between Survey 


Revisions 
1983 (Zz) 1984 
=3.9 (=2.8) Bela 2 ea) 
=10.6, (=8..1) yay | (0.2) 
-10.2 (-6.5) 330 €-0,8} 
“4.0 (-9.1) 16.6 Clero 
-9.7 (-6.7) -10.0 (-5.0) 
gee os ee Gat ANS), -9.3 (-4.2) 


are provided in brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 
Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 C2) 1984 
Total Government 
Majority Owned 16.0 (3.0%) =P (8.0 Y —I974 (320) 
Total Private 
Majority Owned 10.3 2s AO) =e? C528) -0.1 (-0.3) 
Manufacturing —6.. 5 (25549 Ieee) RES “Ce er) 
Non-Manufacturing tie (5.6) = 722 G=6..1> to al od a 


Note: Actual 1983 and revised intentions 1984, 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1983 and revised intentions 1984. 


Year-to-Year 


Per cent Change 


1984/1983 


48.1 (17.0) 
a oe | (4.5) 


—Oal (8.5) 


12827 (3257) 
-28.4 (4.9) 


Ah Zias (8.2) 


B.C. AND NORTHERN REGION 


Between Survey 


Revisions 
1983 (%) 1984 
“1.4 (=2.8) 4.6: ).(=2,52 
—6.1 (-8.1)---MWt COs2) 
-5./ (6.5) -8.2 (-0.8) 
<]1.6 (e9.1) =22.9 (i549 
De) CeO) =8,0 4 (=a.0) 
—6.2 (=730) -12.4 (~4.2) 


For comparison purposes, figures for Canada are provided in brackets. 


<—ehoce 


TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1983 CA) 1984 
Total Government 
Majority Owned =Jieo. Cone) “8.1 (-826)u 51154503870) 
Total Private 
Majority Owned de 9 CVO) ma i oe =9.0) “(=053) 
Manufacturing LOD.) C2554) =8.4 (=4.9) 17.5 . C=E/) 
Non-Manufacturing >in. 208 C586) =4.9 (05.1) -4.8 GO%3 ) 


Note: Actual 1983 and revised intentions 1984. 


For comparison purposes, figures for Canada are provided in brackets. 
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- APPENDIX - 


Survey of Business Capital Investment - 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
“matched” company data to avoid variation in the number of firms 
reporting in each year and in different surveys. Matching allows for 
consistent comparisons, since only the data for those companies which 
have reported in the last two surveys for specified years, e.g., 1983 
and 1984, are used. This is referred to as a 2 survey-2 year matched 
panel. 


The above system of matching is applied separately for each 
of the investment categories specified in the regional tables. Hence, 
the regional totals obtained from a matched sample will not necessarily 
add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


ies 1984 
(Current $ Billions) 


Totals as Per Table 1 tse Pap A pPEseals! 


Amounts Reported by Region 


Atlantic PAPA 8) 2.03 
Quebec 3.41 4.30 
Ontario 6.54 7.06 
Prairies 6.68 7.58 
B.C. & Northern Region 3.43 3.06 
Unallocated Region* 0.49 0.70 
Difference between totals 0.54 0.45 
Portion of difference explained by “matching” 0220 0.26 
Portion of difference explained by non-response 0.28 Oak 


Note: Actual 1983, and revised intentions 1984. 


* Includes investment which was not specifically allocated to a 
particular region because it had not been determined in which 
province or region it would take place; and expenditures on movable 
machinery and equipment which were not allocated to a specific 
region, i.e., rail rolling stock, ships, etc. 
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3) The fact that companies reported on a corporate rather than 
an establishment basis would definitely affect the sectoral breakdown 
of both the regional and Canada distribution, i.e., whether outlays 
were categorized under manufacturing, resource industries, etc. 
Therefore, the DRIE sectoral coverage cannot be satisfactorily 
reconciled with Statistics Canada's Private and Public Investment in 
Canada Survey (PPI) as investment data collected on a corporate basis 
are allocated to the various industrial sectors according to the 
company's main line of business. Nevertheless, it is believed that the 
companies surveyed account for a significant proportion of total 
business investment spending in Canada as reported by Statistics 
Canada. 


4) The following table provides a breakdown of the number of 
companies reporting matched investment statistics to the DRIE Survey, 
by manufacturing or non- manufacturing sector, and by region of 
investment. Since the companies in the Survey panel are the larger 
ones, they tend to have investments in more than one region and as such 
the figures for Canada are not the sum of the regions. 


B.C. & 
Atlantic Quebec Ontario Prairies Northern CANADA 
Mfg. 42 81 108 65 56 146 
Non-Mfg. 42 42 60 76 eh, 118 


TOTAL 84 73 168 141 115 264 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Regional Industrial Expansion (DRIE) 


covering some 28/7 large corporations, which was carried out in October 
and November 1984. The Survey does not include smaller firms, nor 
investments in housing, agriculture or fishing. Direct government 


outlays are also excluded. 


The data provided in this report should be regarded only as 
the investment intentions of a panel of large firms at a given point in 
time. Thus, the data do not provide the investment picture for the 
economy as a whole ag feie spending plans for these large firms do not 
necessarily reflect the spending patterns of small businesses. Never- 
theless, the data presented here are an indication of those changes in 
planned outlays which have occurred since the previous Survey, and of 
the factors which. have caused those changes. The Survey results also 
provide a breakout of investment intentions at a fairly disaggregated 


level. 


Since the participating companies are not selected randomly, 


the overall results of the Survey may not be representative of the 
total economy. It should be noted that all individual company 


information is kept confidential; neither the names of the corporations 


nor their individual responses are released. 


The purpose of the Survey is to provide intelligence on the 
decision-making process for corporate capital investment and to 
generate timely material, to be used in conjunction with other data, 


for departmental policy and planning decisions. 


- ii- 


EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 
Regional Industrial Expansion (DRIE) conducted in October and November 
1984 covers 287 large corporations and provides a reading on business 
capital spending for 1985. Highlights from the report are given 


below. 


i) The October 1984 Survey indicates that capital spending 
in 1985 by responding companies may increase by about 
11.2 per cent. These same firms indicated last April 


that an increase of 7.6 per cent was expected for 1985. 


ii) When comparing October returns with those of the Survey 
conducted in April 1984, the levels of investment for 
1984 and 1985 represent revisions of -2.7 per cent and 


0.5 per cent, respectively. 


iii) On a regional basis, Ontario, the Prairie region and 
Quebec record expected increases for 1985. The 


British Columbia and Atlantic regions show year-to-year 


decreases. 


iv) The spending of domestic majority-owned firms on new 
plant and equipment in 1985 is anticipated to advance by 
about 6 per cent compared with an increase of 23 per cent 


for the spending of foreign-owned firms. 


v) 


vi) 


vii) 


viii) 


ix) 


~~ = 


Compared to the Survey conducted in April 1984 this 

recent Survey shows a 0.1 per cent increase in the level 
of investment plans for the 1985-1988 period. Companies 
currently indicate a total of about $92 billion (current 


dollars) in investment plans for the medium term. 


Private firms show an 18 per cent increase in capital 
spending plans for 1985 compared to a 1.8 per cent 


decrease expected by public companies. 


A total of about $3.2 billion in capital investments 
considered but not included by the large companies in 
their spending plans, nevertheless, was thought to hold 
potential for the medium term. Twenty-four manufacturing 
companies reported $2.3 billion (or about 71 per cent) of 
this amount while the remaining $0.9 billion was reported 
by 12 non-manufacturing firms. Twenty-six per cent of 
the potential medium-term investments under consideration 
were reported by primary metals companies, 17 per cent by 
chemicals companies, 13 per cent by mining companies, and 


10 per cent by forest products companies. 


About 69 per cent of the Survey panel reported that they 
expect their profit levels in 1985 to be higher than in 
1984 while about 12 per cent expect a lower profit 


performance. 


Factors mentioned most often as affecting outlays were 
anticipated cash flow, expected domestic and export 
sales, government policies and future economic conditions 


in Canada. 


x) 


<i) 
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During 1985, manufacturing companies in the Survey panel 
expect to operate at 81.5 per cent capacity, up from 


79 per cent in 1984. 


Corporate sales are expected to advance in current dollar 


terms, by about 7% per cent in 1985. 


HIGHLIGHTS OF THE OCTOBER 1984 SURVEY 
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HIGHLIGHTS OF THE OCTOBER 1984 SURVEY 


The Aggregate Picture 


The October 1984 Survey* provides an indication of planned 
investment for 1985 based on conditions at the time of the Survey. The 
Survey results indicate that the 1985 investment spending of some of 


Canada's larger firms has improved somewhat since the spring of 1984. 


Last April the firms who responded to our Survey expected 
that their capital spending in 1985 would increase by about 7.6 per 
cent, in current dollars, over 1984 levels. (Unless otherwise stated 
dollar amounts and per cent changes are in or based on current 
dollars). These same firms now indicate an increase in 1985 of 11.2 


per cent. 


It should be reiterated that the Survey does not cover 
investments in housing, agriculture, fishing or direct government 
outlays. As well, the spending patterns of the larger corporations may 
differ from those of smaller companies and industry sectors not covered 
by the Survey and, as such, the results cannot be applied directly to 
the total business sector. That is to say, this reported increase for 
1985 refers only to those large companies included in the Survey panel 


and, thus, does not reflect the spending pattern of all businesses. 
It should also be noted that, while the Survey was conducted 


mainly during the month of October 1984, the results presented here 


include some returns received as late as November 30, 1984. 


* See appendix for details on the nature and coverage of the Survey. 


In manufacturing there still exists some excess productive 
capacity, and although some 69 per cent of the companies indicate an 
improved profit outlook for 1985, there is still a need for 
restructuring of company balance sheets; both factors contribute to 


weakness in business investment outlays. 


The National Accounts reported that real business spending on 
new plant and equipment (excluding housing) declined by 12.4 per cent 
in 1983. This followed a decrease of 9.1 per cent in 1982, and increa- 
ses of 7.7 per cent and 7.3 per cent for 1981 and 1980, respectively. 
For 1984, real business spending on plant and equipment may show a 
slight gain over 1983: possibly in the 0-2 per cent range. For 1985, 
real business spending on plant and equipment may advance by 1-3 per 


cent. 


The companies surveyed indicated that their level of spending 
on new plant and equipment in 1985 would be about $27.8 billion in 
current dollars, an increase of about $2.8 billion over 1984. 

Decreases by transportation and storage companies, oil and gas pipe- 
lines and electric utilities were more than offset by the year-to-year 
increases reported by transportation equipment companies, oil and gas 
companies, primary metals, forest products and communications (Tables l 


and 2). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 
new plant and equipment for 1985 is expected to be about $6.8 billion 
in current dollars, a 38 per cent advance from the 1984 level of 
spending. This increase reflects, to a large extent, the spending 
intentions of the transportation equipment, primary metals and forest 


products companies. 


Chemicals and other manufacturing companies also record 


increases for 1985. Food and beverage companies, however, indicate 


weak investment intentions (Tables 1 and 2). During 1985, the 
manufacturing companies in the Survey panel expect to operate at 


81.5 per cent capacity, up from 79 per cent in 1984. 


Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector for 1985 are expected to be $21 billion in current dollars, an 
increase of about 5 per cent from the 1984 spending level. Areas of 
strength include trade, finance and other commercial, oil and gas 
companies, mining and communications. Spending plans for 1985 of oil 
and gas pipelines, transportation and storage companies and electric 


utilities show anticipated decreases (Tables 1 and 2). 


Cost of Capital Goods 


The average cost adjustment factor or inflation rate used 
by the Survey firms in their capital budgets for 1984 was about 
5.7 per cent over the cost level for 1983; this represents a slight 
decrease from the 6.0 per cent used for 1984 in the April 1984 Survey 
(Table 7). For 1985 a cost adjustment factor of 5.8 was applied. 


On an industry basis, it may be noted that primary metals and 
forest products companies are expecting larger cost increases in the 
1984-1989 period than the manufacturing sector as a whole. Within the 
non-manufacturing sector, electric utilities, oil and gas companies, 


oil and gas pipelines and mining expect the larger cost increases. 


Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the 
panel (i.e. crown corporations) is expected to decrease by 1.8 per cent 


in 1985, while the private sector expects an increase of 18.0 per cent 


(Table 11). The public portion represents 30 per cent of total capital 
spending for 1985 (Table 10). 


For 1984, the public and private sectors indicated downward 
revisions in the level of spending reported earlier: 4.7 per cent and 
1.6 per cent, respectively. For 1985, the public sector indicated a 
1.1 per cent (or $91 million) downward revision between surveys while 


the private sector recorded a 1.3 per cent increase (or $252 million). 


On a regional basis, the government portion of total capital 
investments in 1985 ranges from 25 per cent in the Prairies to 
43 per cent in Quebec (Table 10). Within the public sector, Ontario 
and the Prairie region expect to record increases in 1985; in the 
British Columbia region spending is expected to decline by some 32 per 
cent (Table 11). For 1984, the reported levels of investment were 
reduced from earlier estimates in Ontario and the Prairie region. For 
1985, the expected levels of spending in the British Columbia, Prairie 
and Atlantic regions have been lowered from that reported in the April 
1984 Survey. 


For private sector investment in 1985, Ontario is expected to 
experience a large year-to-year increase while Quebec, the Prairie and 
British Columbia regions also anticipate advances over 1984 levels. 

The Atlantic region anticipates a year-to-year decline. For 1984, the 
reported levels of spending for the British Columbia and Northern 
region, Ontario and Quebec were reduced from those reported earlier. 
For 1985, the British Columbia and Northern and Atlantic regions 
reported levels of spending below those recorded in April 1984 (Table 
<1)» 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 22.9 per 


cent in their capital spending for 1985 compared with an advance of 


5.7 per cent for domestic majority-owned firms (Table 9). Domestic 


majority-owned firms represent about 65 per cent of total capital 
spending reported for 1985 by the Survey panel, with foreign 
majority-owned firms accounting for the remainder (Table 8). The 
proportion of investment associated with domestic majority-owned firms 
ranges from a high of 79 per cent in Quebec to 55 per cent in the 


Prairie region. 


Spending intentions on plant and equipment, for 1985, by 
domestic majority-owned firms have been reduced by 2.8 per cent 
($517 million) since the April 1984 Survey. Revisions to investment 
intentions, for 1985, by foreign majority-owned firms in the Survey 


panel showed a increase of 7.4 per cent or $678 million (Table 9). 


Within the domestic sector, the Ontario, Quebec and Prairie 
regions show year-to-year advances for 1985 while the British Columbia 
and Northern and Atlantic regions expect declines. For foreign sector 
spending in 1985, Ontario and the Prairie region show large increases 
with Quebec and the British Columbia and Northern region also 


registering advances. The Atlantic region records a decline for 1985. 


On a regional basis, downward revisions from earlier 
estimates are prevalent for 1984 for domestic majority-owned firms 
investing in Ontario, the British Columbia and Northern region, the 
Prairies and Quebec. For 1985 downward changes in spending intentions 
were noted for the British Columbia and Northern, Prairie and Atlantic 
regions. Foreign majority-owned firms reported reduced levels of 
spending in the British Columbia & Northern region and Ontario for 
1984. For 1985 spending reductions were noted for the British Columbia 


and Northern and Atlantic regions. 


Tentative Medium Term Investments 


A total of $3.2 billion in capital investments not included 
by the large corporations in their spending plans, nevertheless had 
potential over the medium-term. Regionally, firms with headquarters in 


Ontario represented about $1.7 billion or 54 per cent of the total 


while British Columbia and Northern-based firms accounted for 
$0.9 billion or almost 29 per cent of the total potential investments 
(Table 14). 


Twenty-six per cent of the $3.2 billion under consideration 
was reported by primary metals companies, 17 per cent by chemicals 
companies, 13 per cent by mining companies, and 10 per cent by forest 


products companies. 


Factors Affecting Outlays 


In the October 1984 Survey expected cash flow was the factor 
mentioned most often as affecting current and future plans (Table 15). 
Expected sales in Canada continues to be a major concern, with 
government policies, expected economic conditions in Canada, expected 
sales abroad and rates of return in close contention. Cost of funds 


(interest rates) was also of some concern in this October 1984 Survey. 


Reasons for and Types of Changes in Investment 


An upward revision in spending for 1985 was reported by about 
45 per cent of firms, while 38 per cent reported downward revisions and 


17 per cent indicated no change from the April 1984 Survey. 


Domestic and foreign market demand, rate of return and inter- 
nal (cash flow) financial considerations as well as better estimates 
were identified as the major factors causing firms to revise their 1985 
spending plans downward. Firms who reported upward revisions indicated 
that better estimates, domestic and foreign market demand, capacity 
requirements and carry-overs were some of the factors contributing to 


their budget decisions. For further details see Tables 18-27. 


Purpose of Investment 


Of the total corporations in the Survey panel 240, or about 
84 per cent, reported the breakdown of their capital spending by 


purpose for 1984 and 1985. Categories generally fall into two basic 


groups: those which add directly to production facilities, and those 
which do not. The latter group includes research and development, 
pollution abatement and working environment; the former group includes 
expansion of facilities at existing sites, upgrading and replacement, 


and new facilities at new sites. 


The largest portion of capital spending continues to be 
directed to the expansion of existing facilities. Upgrading and 
replacement will take an increased share in 1985 while expenditures 
directed toward new facilities at new sites show a decrease for 1985. 
The portion directed toward research and development, at 1.0 per cent 
in 1985, records a drop from the 1.4 per cent indicated for 1984. 

Funds allocated to pollution abatement, at 1.6 per cent in 1985, show a 
slight increase from 1984. For further details, see Tables 28, 29 
and 30. 


Medium-Term Investment 


A comparison of the results of the current Survey with that 
of April 1984 shows that investment plans for the 1985-1988 period in 
Canada as a whole have experienced a slight (0.1 per cent) increase 
($115 million). This adjustment is attributable entirely to the manu- 
facturing sector which indicated a 1.5 per cent increase ($225 million) 
while the non-manufacturing sector reports a decline of 0.1 percent 
($110 million). All companies currently indicate a total of about 
$92 billion (current dollars) in investment plans for the medium term 
(1985-1988). Decreased spending intentions for the medium term 
reported by companies in forest products, communications, transporta- 
tion and storage and mining were more than offset by increased levels 
of spending reported by electric utilities, oil and gas companies, and 


transportation equipment companies. 


On a regional basis, the Atlantic and British Columbia and 
Northern regions show downward between-Survey revisions for the 


1985-1988 period, while the Prairie region, Quebec and Ontario indicate 


increased spending intentions. See Tables 12, 13, 16 and 17 for 


further details. 


Regional Distribution of Business Investment 


Spending patterns reported in the Survey reflect developments 
in the various regions in broad terms only and, therefore, should be 


interpreted with some caution. 


For 1985, compared to 1984, a larger proportion of capital 
expenditures on new production facilities was designated to Ontario and 
the Prairie region. From 1985 on, the proportional share of investment 
directed to the Atlantic and Prairie regions is increasing while that 


to Ontario and Quebec is declining. 


The regional per cent distribution of total business capital 
investment over the medium term, reported by the firms surveyed in the 


October 1984, is presented in the following table: 


Regions 1983 1984 1985 1986 19:87 1988 
Atlantic 7.9 6.9 59 6.4 7.9 8.5 
Quebec 15.4 18.3 Lidia 14.7 12.0 12.0 
Ontario 28.4 26.5 2 Did: DT ERS 26.8 26.1 
Prairies 28.0 29.8 31.6 36.1 36.9 36.4 
B.C. & Northern 15.9 12.8 Late 10.7 Ll<3 LA 
Unallocated* 4.4 5.7 4.9 4.8 5.1 4.5 
* Includes investment which was not specifically allocated to a 


particular region because it had not yet been determined in which 


region it would take place; and expenditures on movable machinery 
and equipment, i.e. rail rolling stock, ships, etc. 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1985 in the Atlantic 
region by companies in the Survey panel is expected to be about 
$1.9 billion. (As noted earlier, dollar levels and per cent changes 
are based on current dollars.) This represents a decrease of 
10.3 per cent from the level of $2.2 billion reported for 1984 
(Table 31). Compared with the April 1984 Survey returns, these levels 
of investment represent revisions of 3.0 per cent for 1984 and -3.2 per 


cent <forvi985:. 


Investment spending in 1985 by the manufacturing sector in 
the Atlantic region is expected to decline by close to 5 per cent to a 
level of $189 million. Within this sector the chemicals, food and 
beverages, forest products and transportation equipment companies 
register percentage increases for 1985 while primary metals and other 


manufacturing report declines. 


For the non-manufacturing sector in the Atlantic region, 
capital spending for 1985 is expected to reach $1 750 million, down 
10.9 per cent from 1984. Declines for 1985 are reported by oil and gas 
companies, trade, finance and other commercial companies, and 
utilities. Mining, pipelines and communication companies are expected 


to increase their spending in 1985. 


Crown corporations, which account for 41 per cent of total 
capital spending in the Atlantic region for 1985 (Table 10), have 
revised their 1985 spending plans downward by 1.5 per cent, while the 
private sector recorded a 4.4 per cent decrease in investment plans for 
1985 since the last Survey. For 1984, Crown corporations recorded a 
upward. revision of 0.2 per cent in its level of spending from April 
levels, while private firms reported a 5.3 per cent upward revision. 


Year-over-year investment changes for 1985 for the Crown corporations 
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and private firms amounted to -15.6 per cent and -6.2 per cent, 


respectively (Table 33). 


Foreign majority-owned firms expect to decrease spending on 
new plant and equipment, in the Atlantic provinces, by almost 5.1 per 
cent in 1985; while domestic majority-owned firms expect spending to 
drop by some 12 per cent from 1984 levels. Domestic majority-owned 
firms show a downward revision of 1.7 per cent from the previous Survey 
in the level of spending in 1985, due primarily to revised spending by 
non-manufacturing firms which accounts for about two-thirds of the 
reduction. Similarly, foreign majority-owned firms show a reduction 


(7.4 per cent) in intended outlays for 1985 (Table 32). 


Quebec (Tables 35-38) 


The October 1984 Survey shows that the large corporations 
investing in new plant and equipment in Quebec now expect to spend 
$4.8 billion in 1985, an increase of 8.9 per cent from the 1984 level 
($4.4 billion). This level of spending for 1984 and 1985 represents an 
advance of 1.8 per cent from April 1984 (Table 35). 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.6 billion in 1985, 23.7 per cent higher than 
the 1984 level. All broad industry groupings, with the exception of 
primary metals, recorded advances for 1985 with the transportation 
equipment, chemicals and forest products sectors showing the strongest 


year-over-year increases. 


The 2.5 per cent increase in spending plans for 1985 in the 
Quebec non-manufacturing sector is about one-half the national average 
of 4.7 per cent. The larger year-to-year percentage increases for 1985 
are in oil and gas companies and communications. Mining and trade, 
finance and other commercial also indicate increases while oil and gas 
pipelines and transportation and storage companies record relatively 
weak spending plans. It should be noted that the non-manufacturing 
sector in Quebec is heavily influenced by the investment of Crown 


corporations. 
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Crown (public) corporations, which account for 43 per cent of 
total capital spending in Quebec reported for 1985 (Table 10), are 
expecting to decrease spending in 1985 by 1 per cent; private sector 
spending in Quebec is expected to advance by almost 18 per cent. The 
level of spending for 1985 reported by public companies has increased 
(3.0 per cent) since the April 1984 Survey, while the current level 
reported by private companies is 1 per cent higher than the April 1984 


projection. 


Companies with headquarters in Quebec are generally more 
optimistic for 1985 than they were for 1984. This is true with respect 
to exports and Canadian sales and profits. However, some softening of 


Canadian business conditions is expected in 1985 (Table 38). 


In October 1984, companies with headquarters in Quebec 
considered about $0.3 billion in investments, which were not included 
in their reported spending plans but which nevertheless were thought to 
hold potential for introduction over the medium term (Table 14). Cash 
flow and expected sales were the factors most frequently mentioned as 


affecting the spending plans of these companies (Table 15). 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the October 1984 Survey that they now expect 1985's level 
of spending to reach $8.1 billion, an increase of some 2/7 per cent or 


$1.7 billion from the 1984 level (Table 39). 


Investment spending in 1985 by the manufacturing sector in 
Ontario is expected to reach about $3.3 billion, an increase of 58.9 
per cent from the 1984 level. The primary metals, transportation 
equipment and forest products sectors are recording the larger year-to- 
year advances. Chemicals and miscellaneous manufacturing also record 
increased expected spending. Food and beverage companies recorded a 


decrease in the level of investment for 1985 over 1984 levels. 
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The 12.2 per cent increase in spending for 1985 by the non- 
manufacturing sector in Ontario is significantly higher than the 
national average of 4.7 per cent for this sector. Oil and gas 
companies, and pipelines anticipate decreased spending in 1985; in 
contrast, trade, finance and other commercial utilities, mining, 
communications and transportation and storage companies expect to 


increase spending in Ontario in 1985. 


Private sector spending in Ontario for 1985 is expected to 
advance by about 34 per cent compared to a 14 per cent year-to-year 
increased in the public segment (Table 41). Private sector spending on 
plant and equipment accounts for 70 per cent of total investment in 
Ontario for 1985 (Table 10). Revisions in investment intentions for 
1985, from the April 1984 Survey, by the public segment of the Survey 
panel are reflected in an increase of 7.7 per cent (about 
$174 million), and in an increase of $348 million (6.4 per cent) for 


the private portion of the Survey panel. 


Foreign majority-owned firms show a 39.1 per cent increase in 
spending in Ontario, for 1985, while domestic majority-owned firms 
indicate a 22.6 per cent advance (Table 40). Also for 1985, the 
foreign sector records about a 9 per cent, or about a $209 million, 
upward revision from the April 1984 Survey, while in the domestic 
majority-owned segment the spending plans show a 6 per cent increase 


($3l2imilbion)< 


Companies with headquarters in Ontario are slightly less 
optimistic about Canadian business conditions and corporate financial 
conditions for 1985 than they were for 1984 (Table 42). They are, 


however, more optimistic about corporate employment in 1985. 


Capital investments of $1.7 billion were not included in the 


capital spending plans of the Ontario-based corporations but were 
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thought to hold potential for introduction over the next few years 
(Table 14). About 61 per cent of this considered investment was 
reported by manufacturing firms, in particular chemicals and primary 
metals companies. The considered investments by non-manufacturing 


firms are centered in mining and trade, finance and other commercial. 


In October 1984 expected sales in Canada, cash flow and 
government policies were the factors most often cited by companies with 
headquarters in Ontario as having a negative impact on spending plans 
(Table 15). Economic conditions, rates of return and export sales were 


also concerns. 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1985 is expected to 
be about $8.5 billion (an increase of some 6 per cent or $477 million 
from that expected in the April survey), reflecting an increase of 12.6 
per cent from the 1984 level (Table 43). For 1985, spending in Alberta 
is expected to advance by 14 per cent, while spending in Saskatchewan 
is expected to increase by 5.5 per cent. The level of spending is 
expected to remain unchanged from 1984 levels in Manitoba. About 
three-quarters of investment for the Prairies has been allocated to 


Alberta and as such it dominates the Prairie picture. 


Manufacturing spending in the Prairies is expected to advance 
by about 8 per cent in 1985 due mainly to increased spending by forest 
products and chemicals companies. This offsets the decreased spending 
reported by miscellaneous manufacturing and food and beverage companies 
(Table 43). Spending by manufacturing firms in Manitoba and Saskatche- 
wan is expected to advance by 14 and 27 per cent, respectively, in 


1985, while a decrease of 4 per cent is anticipated in Alberta. 


Total non-manufacturing spending in the Prairies, at 


$8.1 billion for 1985, represents an advance of some 13 per cent overt 


= firs 


the 1984 level. This is significantly more than the per cent increase 
(4.7 per cent) expected for non-manufacturing in Canada as a whole 
(Table 43). Non-manufacturing spending in Saskatchewan is expected to 
advance by 4.5 per cent in 1985 while in Manitoba a 2.3 per cent 
decline is observed. The increase in Saskatchewan is due mainly to the 
planned spending by oil and gas companies. Decreased spending by 


utilities in Manitoba affects the increased spending noted in mining. 


Private sector spending in 1985, is expected to advance by 
14.4 per cent in the Prairies, compared to a 7.5 per cent advance for 
the public segment. Since April 1984 the public or government sector 
has decreased its expected level of spending for 1985 by some 8 per 
cent, which is well above the Canadian average (-1.1 per cent). 
Private sector spending levels for 1985 show a 11.7 per cent increase 
from April's expectations (again, well in excess of the Canada average 


of 1.3 per cent) (Table 47). 


Domestic majority-owned firms expect an increase in 1985 
spending in the Prairies of about 3 per cent over the 1984 level, while 
spending by foreign majority-owned firms will advance by 26 per cent 
(Table 46). Spending for 1985 by domestic firms in the Prairies, has 
been revised downward by about 6 per cent while that of foreign firms 


has increased approximately 26 per cent. 


Companies with headquarters in the Prairies are somewhat more 
optimistic for 1985 than for 1984 with respect to corporate employment 


but a little less optimistic about future profits (Table 50). 


Capital investments of about $0.2 billion were not included 
in the capital spending plans of the Prairie-based companies, but were 
thought to hold potential for introduction over the medium term 
(Table 14). Most of this considered investment was reported by the oil 
and gas companies; however, a portion was associated with electric 


utilities. 
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In October 1984, as has been the case in October 1983 and 
April 1984, the dominant factor affecting capital spending plans was 
federal government policies (Table 15). Expected sales, other Canadian 
government policies, cash flow and economic conditions in Canada are 


continuing concerns. 


Alberta 


Total capital spending in Alberta in 1985 is expected to 
reach approximately $6.4 billion, a 14 per cent increase over the 
allocation of $5.6 billion in 1984. For both years, the levels of 
investment were higher than anticipated in the April 1984 survey: 0.7 


per cent for 1984 and 7.3 per cent for 1985 (Table 45). 


At $238 million, manufacturing spending shows a decline of 
some 4 per cent from 1984 levels. Forest products and chemicals 
companies record year-over-year increases for 1985, which were more 
than offset by declines expected by miscellaneous manufacturing, food 


and beverage, and primary metal companies. 


Spending by the non-manufacturing segment in Alberta is 
expected to amount to $6.2 billion in 1985, 15 per cent above 1984 
outlays. Oil and gas companies, as well as utilities, mining, 
transportation and storage and communications recorded increased 
spending for 1985. In contrast, only oil and gas pipelines reported a 


decline. 


Splitting the overall investment into domestic and foreign- 
owned segments, the former group anticipates an investment increase of 
1.6 per cent in 1985 while the latter expects a 27.1 per cent advance 
(Table 48). The proportion of investment for 1985 is about equally 
split between these two segments: 45 per cent is accounted for by 
domestic majority-owned firms, the remaining 55 per cent by foreign 


firms (Table 8). 
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Private sector spending in Alberta is expected to advance by 
about 13 per cent in 1985, while government or Crown corporation 


spending is increasing by 20 per cent (Table 49). 


Companies with headquarters in Alberta indicate more optimism 
for prospects in 1985 than in 1984, specifically, corporate employment, 


and export and domestic sales (Table 50). 


A total of about $170 million in capital investments which 
was thought to hold potential for the medium term but was not included 
in their spending plans was reported by Alberta-based companies: all 


of this was reported by oil and gas companies. 


Federal government policies, cash flow, other Canadian 
government policies and expected sales (domestic and export) were the 
factors mentioned most often as affecting both current and expected 


capital outlays on plant, machinery and equipment. 


British Columbia and Northern Region (Tables 51-54) 


Spending for 1985 in the British Columbia and Northern region 
(Yukon and Northwest Territories) is expected to reach about 
$2.8 billion, some 4.4 per cent below the 1984 level ($3.0 billion) and 
21 per cent or $739 million less than the April 1984 estimates 
(Table 51). 


Investment in the manufacturing sector in this region is 
expected to reach $781 million in 1985, some 35 per cent above the 
figure reported for 1984. This reflects the increased spending plans 


of primary metals, forest products and other manufacturing companies. 


Expected 1985 spending of $2.0 billion by non-manufacturing 


firms in the British Columbia and Northern region represents a drop of 
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14 per cent from 1984 levels in contrast to the national average 
increase of 4.7 per cent. Spending plans of oil and gas companies, 
electric utilities, transportation and storage, trade, finance and 
other commercial companies account for this decrease. Oil and gas 
pipelines, communication and mining companies expect to increase their 


level of spending in 1985. 


Spending for 1985 by the private segment on new plant and 
equipment is expected to increase by 7 per cent (Table 53). Public 


sector spending for 1985 has reported a decrease of about 32 per cent. 


Foreign majority-owned firms investing in the British 
Columbia and Northern region are expected to increase spending by a 
little over 5 per cent in 1985, while a 9.8 per cent drop is expected 
by domestic majority-owned firms. The year-to-year decrease for 1985 
reported by the domestic segment is in contrast to the advance expected 
for Canada as a whole, while the advance in the foreign segment is much 


less than the advance for all of Canada (Table 52). 


Companies with headquarters in the British Columbia and 
Northern region show more optimism for 1985 than they did for 1984, 
especially with respect to Canadian business conditions, domestic sales 


and profits (Table 54). 


The British Columbia and Northern-based firms reported 
$0.9 billion of capital investments which were not included in their 
reported budgets but were being considered for implementation over the 
next few years (Table 14). More than 90 per cent of this amount was 
concentrated in manufacturing (primary metals and forest products). 


The remainder was reported by oil and gas pipelines. 


Cash flow was the factor mentioned most often by the firms in 
this region as affecting spending plans (Table 15). Expected sales 
both in Canada and abroad, economic conditions and rates of return were 


also concerns. 
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TABLE 1 


1 - 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


FOR 1984 AND PLANS FOR 1985 -- CANADA 


Reported in 


(Current $ Millions) 


1984 


April 1984 


An eS) 


UN er ao re 


re 


20 


467.4 


2a 


682 .9 


Di dal 
190.1 
OZ s 
410.6 
715.8 


29942 


S5u.3 
751.8 
ZI9eD 
678.9 
507.6 
828.5 


089.8 


Reported in 
October 1984 


907 .6 


Gi mM te OV Ee 


re 


20 


089 .9 


24 


586.9 
108.2 
93.9733 
861.3 
599.8 
OZ <1 


237.6 
960.8 
212.6 
562.8 
SLOe2 
564.2 


041.7 


297 


Reported in 


1985 


April 1984 


UNrPrPNe 


20 


27 


Reported in 


October 1984 


585.5 
1 490.1 
1 374.6 
488.6 
1932922 
1 494.4 


6 763.1 


So see 
834.2 
039.3 
424.4 
1936) 
347.1 


WN ers ke 


L ¢2bie9 


21 043 .6 


27 806.7 


* Only the 276 firms which reported for the April 1984 and October 1984 Surveys 


for the years 1984 and 1985 are included in this table. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1984 AND PLANS FOR 1985 ~- CANADA 


(Current $ Millions) 


Revisions 1985/1984 
Between April 1984 & Year-to-Year 
October 1984 Surveys Per cent Change 
(Per cent Change) Reported in Reported in 
1984 1985 April 1984 October 1984 

Industry 
Food & Beverages mode dL 13.6 ee -0..3 
Forest Products —6.9 =13.5 44.3 34.4 
Primary Metals —750 =i) 41.3 46.3 
Chemicals SLZed 2.6 15.8 3502 
Transportation Equip. -16c5 11.4 66.7 L2 Led, 
Other Manufacturing 1.4 -4.6 Zhe 13.8 
Total Manufacturing =6 <0 = 2 se 37 .8 
Mining Companies 825 Dat -2.6 Lie 
Oil & Gas Companies 3.0 8.8 6.6 1225 
Oil & Gas Pipelines 350 mul eit =P r.0 -14.3 
Transportation & Storage “70 =12.2 = Fa 8 39 
Communications 0.1 Seth 14.8 t142 
Electric Utilities -4.6 0.9 Soe -4.0 
Trade, Finance and 

Other Commercial =o lai eae 16.3 
Total Non-Manufacturing ot 1.4 [so 4.7 
TOTAL -2 ey Oe 76 ap we 


* Only the 276 firms which reported for the April 1984 and October 1984 Surveys for e 
the years 1984 and 1985 are included in this table. 
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TABLE 3 


3 - 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


FOR 1984 AND PLANS FOR 1985 -- CANADA 


(Constant 1984 $ Millions) 


Reported in 
April 1984 


wm NP rae 


Zo 


1984 


Reported in 
October 1984 


089 e 


99x. 


Reported in 


1985 


April 1984 


BNHeERP Ar 


eC 


rg 


25 


Reported in 


October 1984 


556. 
1 406. 
Ly 3025 
459. 
leZoes 


1 408. 


Ov WOwOmn bo 


Oo 


OD eu 


Lippe Ue 
7 390. 

978. 
igSo32 
2 678. 
5 016. 


t= Or’... 19 SO’ F 


Lpbolas 


19 890.0 


20 5202.00 


* Only the 276 firms which reported for the April 1984 and October 1984 Surveys 


for the years 1984 and 1985 are included in this table. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1984 AND PLANS FOR 1985 -- CANADA 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance and 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Constant 1984 $ Millions) 


Revisions 
Between April 1984 & 


October 1984 Surveys 
(Per cent Change) 


1984 1985 
=1452 14.2 
es Ae =220 
-12.0 Poe | 
-16.3 LOs3 
1 4 —-4.7 
-8.5 6.6 
3-0 Se 
-3.8 -6./7 
-7.0 —]1.4 
0.1 =2e0 
-4.6 Ee 0 
=o -6.8 
-1.9 Lae 


1985/1984 
Year-to-Year 
Per cent Change 


Reported in 
April 1984 


Reported in 


October 1984 


* Only the 276 firms which reported for the April 1984 and October 1984 Surveys for 
the years 1984 and 1985 are included in this table. 
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TABLE 5 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


1984 1985 
No. of Reported in Reported in Reported in Reported in 


Companies Apr. 1984 Oct. 1984 Apr. 1984 Oct. 1984 


Province 
Newfoundland 29 CUT s7 603.0 744.8 690.0 
Prince Edward Island 10 i2e3 he ils yee Lies 
Nova Scotia 4l 825.0 840.6 644.8 Olek 
New Brunswick 30 BDO ed 389.6 275.3 284.5 
Atlantic Provinces 77 2PO9T <2 2° 461.0 2 803.6 1 939.8 
Quebec 128 an 454.3 4 380.1 f 66259 a JIOGy 
Ontario rg 6 928.3 6 371.6 ¥ 59825 8° E2061 
Manitoba 52 524.8 513.7 463.04 513.9 
Saskatchewan 60 i923 P5222 1 336.9 1r215.9 
Alberta 99 5,565.4 > 606.6 5996087 6 400.8 
Prairie Region 13) i 4/826 7 S08.2 8 048.4 8 425.2 
British Columbia 104 2.812% 5 2 097.9 Dawes 2T03.8 
Yukon 6 8.0 San 6a'3 8.8 
Northwest Territories 17 758.9 656. 662.9 524.9 
B.C. & Northern 142 3992.0 Zz 953.9 3 564.6 2 2O2 562 
CANADA 276 25062 <9 2ZA99T LD 27 645 .6 27 806.7 


Note: The above table incorporates matched data for each province and/or region. 
This system of matching is applied separately for each province. Hence, 
provinces do not add to regional totals and regional totals do not necessarily 
add to matched Canada totals. See Appendix point (1) for an explanation of 
“matching”. 
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TABLE 6 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Provinces 


Quebec 
Ontario 


Manitoba 


Saskatchewan 
Alberta 
Prairie Region 


British Columbia 

Yukon 

Northwest Territories 
B.C. and Northern 


CANADA 


Note: 


(Per cent Change) 


Year-to-Year 


Per cent Change 
1984/1983 Sas TLOSE 


ieee 0.9 
ee 45.8 
bei el Se res 
Tere) = 0 
—3./ -10.3 
26.3 8.9 
O.1 27.4 
24.3 0.0 
18.1 ie 
EL.2Z Lead 
14.4 12.6 
-10.4 ee 
e326 cao 
-27.7 -20.1 
=Tlae so 
6 .6 11.2 


Actual 1983, preliminary actual 1984 and 


Between Survey 


Revisions 
1984 


y 


intentions 1985. 
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TABLE 7 


COST ADJUSTMENT FACTORS 1984-1989 


Industry 1983 1984 1985 1986 1987 1988 1989 
Food & Beverages LOOP OT UST I Pre 1 l6s2r 2274 128.6 135.9 
Forest Products 100, OMMO0676USli300 119.9 128.7 134.4 aases 
Primary Metals 100.0 4205.7 111.5. 118.6 126.0 135.5. 142.6 
Chemicals LODFae=t00.0°  Lidvo. 1e9s9- 127.9 134.7 tere? .7 
Transportation Equipment 100.0° 104.1 109.9 116.8 123.4 131.0° 138.2 
Other Manufacturing LO0GO2-.105.66 <1i2Ze1 J1LE9e22' 126.3 13358) PEALO9 
Total Manufacturing 100.0 105.6 111.5 118.9 126.4 133.4 141.8 
Mining 100, 02310577" "482.0. 11956) 126.5 13158 241.5 
Oil & Gas Companies LOOROF Ooo leo 9.0 126.6 193.3 141.5 
Oil & Gas Pipelines 100.05 LO0S5.e- 1202.2 120.5° 128.9 13s—7) “143.2 
iteneporcation & Storage 100.0) 105.2 110.5 146.6-"12279" “129.s"" 136.6 
Communications LOOTORe105.1. 109.6" 125557 120.9 126.5 ie2is 
Electric Utilities 100.0 106.1 L100 oe 205, 12869) ed a ee 
Trade, Finance & 

Other Commercial 100.0, «104.8. (109.6 11/.3 123.5 ° 130,9. .140.3 


Total Non- Manufacturing L00.0-"005.7 lit<S 118.7 125.9 13259--140.9 


TOTAL 100.04 405.7 Vite: 118.7 126.0 133.0° 14150 


RT 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Domestic Foreign 
1984 v4 1985 1984 ys 1985 
Atlantic 76 i he. 24 25 
Quebec 81 79 19 Zu 
Ontario aL 68 29 32 
Prairies 60 of) 40 45 
Alberta ol 45 49 be. 
B.C. & Northern 65 61 se 39 
CANADA 68 65 32 35 
TABLE 9 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1985/1984 1984 Zz 1985 


Domestic Majority-Owned 


Atlantic AA =11,.9 2.4 rly af 
BCs & Northern -8./7 -9.8 =—25 9 -22.3 
CANADA 550 Sew! —3 9 -2 .8 
Foreign Majority-Owned 
Quebec 35.616 16 <5 TsO 240 
Prairies Load 26.4 4.4 Zs 
Alberta 1/7 40 2i<4 4.6 26.4 
B.C. & Northern cal Ie PE) 5.4 ae A -18.4 
CANADA 8.9 22 9 -0.1 Ves 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. See 
Table 9.A for 1983, 1984 and 1985 dollar levels. 


a OA 
TABLE 9 +A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1983-1985 
(Current $ Millions) 


DOMESTIC-OWNED COMPANIES/FOREIGN-OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1983 1984 1985 
Atlantic 1 685.0 1 7650.0 Pash. 7 
Quebec 2 845.4 Je55602 30767-0 
Ontario 4 479.3 4L58SS9 5 254 Lie a 
Prairies 4 039.0 AES Srey 4 661.7 
Alberta 2 684.8 2° 852.6 2 898.8 
B.C. & Northern ZNO Si eAL RSD. FZ PZ 9 
CANADA 16 “112: 39 17 026.0 18 006.3 
FOREIGN 
Atlantic 5a 708 511.0 485.1 
Quebec O22me2 843.9 983.7 
Ontario 1 885.6 Leo 52 07 ZO 1 Bed 
Prairies ZUR 3705448 3 863ia5 
Alberta 2339302 2. £5460 3 502-0 
B.C. & Northern 1 A235 eo 1.04697 1, O33 
CANADA Lea tor2 PM OTLAS 9 800.4 


Note: (1) Actual 1983, preliminary actual 1984 and intentions 1985. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to matched Canada totals. 
See Appendix point (1) for an explanation of “matching”. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1984 yA 1985 1984 ie 1985 
Atlantic 44 4l 56 59 
Quebec 47 43 53 ve 
Ontario Se 30 67 70 
Prairies Le a 13 ID 
Alberta ES 16 85 84 
B.C. & Northern 30 2 70 79 
CANADA 34 30 66 70 
TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 198571982 1984 y 4 1985 


Public Majority-Owned 


Prairies A Oe 7.5 ~307 =3:35 
B.C. & Northern =d1. 0 —Zbo6 aed -10.4 
CANADA -0 ok -] 08 -4 Wy -l] a) 
Private Majority—Owned 
Atlantic ma =O a2, 5.3 -4.4 
Quebec 26.7 17.8 +350 L.0 
Prairies 15.5 14.4 3720 bis/ 
Alberta . NEEL 26 13.0 139 1023 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 
See Table 11.A for 1983, 1984 and 1985 dollar levels. 
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TABLE 11.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1983-1985 


(Current $ Millions) 


PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


Public 1983 1984 1985 
Atlantic 892.6 941.6 794.8 
Quebec 2 5.3 2 ZDb'b D BAG <2 
Ontario 21 9.9 2 830 2 225 
Prairies Af 95-68 2 002.9 2b54 26 
Alberta 782.8 856.7 1 031.0 
B.C. & Northern wa 877.0 599.9 
CANADA 8 633.3 re ae! BSP 8 469.4 
Private 
Atlantic 1952) Ja 4 L ZZ ee tL oA29.2 
Quebec E062 Fe 2 2 SAGER 2429.4 
Ontario 386307 Ae D226 » 73456 
Prairies 4 828.4 5 573-<2 6361.9 
Alberta 4 261.2 4 53.2 5 05.6 
B.C. & Northern 20:05 8.2 2 085.4 DP aPn0-el 
CANADA 14 904.5 16 479.6 19 479.5 


Note: (1) Actual 1983, preliminary actual 1984 and intentions 1985. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


= alee 
TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1983-1988 


(Current $ Millions) 


SURVEY / REGION 1983 1984 1985 1986 1987 1988 TOTAL 


October 1984* 


Atlantic (56) {57261 1 47126 wot 345.2~ 6.) 485.1 be 797.7) azo eee 
Quebec (103) Bi.085.2 3 S93seee. 3 961.7 3009.4 .2 708.8 2 734¢6ide 9 Si2-6 
Ontario (138) 5 671.0, 5 631.4 76 685.3 “16 353-5 g6 072.2 5 96055 | 56 avece 
Prairies (106) 5 588.0 6 32308 7 262.5 2898.1 ~8 360.4 8 307mmIaAe 239-0 

Alberta (77) 4170.4, 4 68169 ©5 485.0 ©6:469.0 6 110.0 5 900mdduetg2 7o0.4 
B.C. & Northern (92).°3 183.2 2 709.2) §2 576.3 ©2) 493.8 2 568.2 2 858s4::016 389.1 
CANADA (224) 19. 99)vode Qle DBI) 220954 cde 2S0I5G6!.6: 22e 656. chp 22 886.0.5 182 94es 
April 1984 


Atlantic (56) i 1 1 1 2 235007. “TO 2256 
Quebec (103) 3 3 3 3 2 2 “Sos pw9 J18Va 
Ontario (138) 5 5 6 6 6 6 110-6 36 50247 
Prairies (106) 5 582.6 6 234.5 6 767.4 FU20L5 7 719.2 8 BASrmiashi 97345 

Alberta (77) 4 4 4 5 6 6 265eGiamS2 090.2 
B.C. & Northern (92) 3 2 3 2 2 3 OFGeh antl 623.0 


CANADA (224) 20 143.7 21 67756) 22.764.4 ‘229626.1 22:°640 92023755641 6133 408.8 


Note: * Actual 1983, preliminary actual 1984 and intentions 1985-1988. 


Only those firms which reported for the April 1984 and October 1984 Surveys for the 
years 1983-1988 (each and every year) are included in this table, i.e. a matched 
panel. The number of reporting companies is provided in brackets. See Appendix 
point (1) for explanation of “matching”. 
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TABLE 13 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 


(Per cent Change) 


Between Survey Revisions 


1983 - 1984 1985 - 1988 1983 -— 1988 
Quebec 0.3 3y0 6 
Ontario -3.6 Vee -0.4 
Prairies <0 (a2 564 
Alberta oe 27 Zak 
CANADA -l 4 0 ml! -0O ae 
TABLE 14 
CONSIDERED INVESTMENT 
(Per cent Distribution) 
Companies with HeQe an: Manufacturing Non-Manufacturing Total 
Atlantic 0.0 Usz OFZ 
Quebec 10.8 0.9 10.8 
Ontario gcc rel 20.8 54.0 
Prairies 0.0 Gs kL 6.1 
Alberta 0.0 5.5 5 
B.C. & Northern OY ork ee 28.6 
All Companies (36 J0%, 2575) Jat 28 .8 100.0 
(S3 165.1) 


Note: The number of reporting companies is provided in brackets. 


Percentages may not add due to rounding 
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TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


(Frequency of Response) 


FACTOR/REGION OF H.Q. 


Cdn. Fed. Gov't Policies 
Other Cdn. Gov't Policies 
Foreign Gov't Policies 
Exchange Rates 

Non-Tariff Barriers Canada 
Cdn. Tariffs Too High 

Cdn. Tariffs Too Low 
Barriers Abroad 

Other Trading Factors 
Expected Cash Flow 
Rates of Return 
Other Internal Fin. 
Cost of Funds 
Availability of Funds 
Other External Fin. Cond. 
Other Fin. & Mon. Factors 
Raw Material Shortages 
Mach. & Equip. Shortages 
Manpower Shortages 

Labour Problems 

Expected Sales in Canada 
Expected Sales Abroad 

Exp. Econ. Cond. in Canada 
Exp. Econ. Cond. Abroad 
Other Factors 


Cond. 


Sample Size 


A84 = April 1984 Survey 
084 = October 1984 Survey 
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TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1983-1988 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1984 SURVEY 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


($ millions) 


693.4 


WNrwe ru 


Ld 


1g 


(1983 


Base 
Value 


394.9 
464.4 
430.7 
22503 
553.0 
627.1 


ToT et 
857.3 
088.8 
510.2 
178.2 
5uye9 


672.6 


va ew 


991-1 


100.0) 


1983 1984 1985 1986 1987 1988 


—— ——— ——— 


* Only the 224 firms which reported for the April 1984 and October 1984 Surveys for 
the years 1983-1988 (each and every year) are included in this table. 


= Lb). = 
TABLE 17 
CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1983-1988 


AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1984 SURVEY 


(1983 = 100.0) 


Base 

Industry Value 1983. 1984 1985 1986 1987 1988 
($ millions) 

Food & Beverages 408.1 100.0 127.3 104.8 91.4 83.0 76.5 
Forest Products 488.8 100.0 180.7 259.5 243.8 179.6 I51./7 
Primary Metals 430.0 100.0 172.8 224.1 166.8 156.0° 138.0 
Chemicals 223039 . 400,70 91.45 124.1 149.8 [29.2 31264 
Transportation Equip. 558.3 100.0 55.9 61.9 47.8 48.8 be res 
Other Manufacturing 631.4 to07.0 143.0 160.3 °° 157.9 150.3 150.2 
Total Manufacturing 2 739.9 100.0 130.1 156.9 141.6 123.9 114.7 
Mining Companies 769.3 100.0 90.0 99.5 70.1 74.4 69.2 


829.6 100.0 104.2 109.3 122.3 138.6 146.7 
081.0 100.0 97.2 88.9 86.4 69.3 70.4 
508.8 100.0 107.9 104.5 Tek Ot « de oak eae 
189.6 100.0 108.2 124.9 132.7 140.9 146.9 
300.0 100.0 101.0 93.3 90.1 YS 81.7 


Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 


UWNrreuN 


Other Commercial Teo TOO.@ 130.4 153.8 133.3. 1246.42 .5"23 
Total Non-Manufacturing 17 403.8 ‘OO... - 106.1 *106.<i5. LO7/. VigwG’ dikes 
FOTAL 20° 14357 THOS» 107.6 “LLS.0" LIiGs3 - PZ .aae re 


* Only the 224 firms which reported for the April 1984 and October 1984 Surveys for the 
years 1983-1988 (each and every year) are included in this table. 


TYPES OF CHANGES IN PLANS 
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TABLE 18 


(Per cent Distribution of Responses) 


Types of Changes 
Abandoned Plans 


Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


1984 


100 .0 


329 


243 


Note: Totals may not add due to rounding. 


1985 


4.4 


fZ.7 


338 


231 


1986-1988 


4.5 


9.7 


11.8 


10.4 


13.9 


100.0 


288 


219 


REASONS FOR CHANGES IN PLANS 
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TABLE 19 


1984 


(Per cent Distribution of Total Responses) 


Reasons for Changes 


Market Demand - Domestic 
Market Demand - Foreign 
Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs - Labour 

Costs - Other 

Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Upward 
Revision 


345 


0.9 


1.6 


2.3 


0.9 


1.4 


0.5 


Downward 
Revision 


11.4 


4.9 


2.6 


Ly 


1.9 


4.0 


0.7 


Las 


1.6 


2.1 


hes bs 


Note: Totals may not add due to rounding. 


No Change 


0.5 


36 


Total 
L564 


5.8 


REASONS FOR CHANGES IN PLANS 


119. 


TABLE 20 


1985 


(Per cent Distribution of Total Responses) 


Reasons for Changes 


Market Demand - Domestic 


Market Demand - Foreign 


Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs - Labour 

Costs - Other 
Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due to rounding. 


Upward 
Revision 


10.2 


2.8 


4.1 


ae3 


ae 


2.6 


0.2 


0.4 


0.2 


1.7 


Downward 
Revision 


8.9 


355 


1.3 


Pe) 


Le | 


2.8 


0.9 


0.9 


0.4 


0.9 


8.9 


EN | 


3.5 


0.9 


No Change 


0.9 


Total 


20.0 


6.7 


5.4 


Lin 


Dak 


= T20° = 


TABLE 21 


REASONS FOR CHANGES IN PLANS 


1986 - 1988 
(Per cent Distribution of Total Responses) 


Upward Downward 


Reasons for Changes Revision Revision No Change Total 
Market Demand - Domestic 7.8 9.6 ad 17.4 
Market Demand - Foreign 2.4 be = aed 
Capacity 3.5 Zest - 6.2 
Rate of Return 2.9 4.3 0.3 (re, 
Financing - External 0.5 1 Bp ~ 1.8 
Financing - Internal 3.5 1.9 = 5.4 
Costs - Labour 0.5 1.1 = 1.6 
Costs - Other 0.8 0.5 - 3 
Strikes = = = ~ 
Government Regulations 0.8 too 0.3 2.4 
Better Estimates $.9 8.6 0.8 19.3 
Carry-overs 2.9 kal - 4.0 
Other Reasons 6.7 aN 0.3 10.7 
Not Specified 1.6 O.5 14.4 16.5 
TOTAL 43 .9 40.1 16.0 100-0 
Number of Responses 164 150 60 374 
Number of Companies 91 69 59 219 


Note: Totals may not add due to rounding. 


*Su~punoi 0} onp ppe jou Aew sj[ejJO]L :330N 


O€T sotTueduoj jo azequny 

09Z sasuodssy jo aequnyn 
0°00T 7° 0 7°02 a Go ESC coy Cult 8°82 7° OT TVLOL 
6°T = ak - - = = 8°0 = = petyzoeds ION 
Fale ~ G°T 7°0O = an = ( tat 3 Gy 8°0O suosesy 19430 
IL - 8°0 od ES a = Q°E (eS - S19A0—A11e9 
tee ~ c°eT a = 70 foag' oP Shes 7°0O SoVeUTIsSyY 19370g 
ars = 8°0 >. = 2 7°0 b°0 rb 8°0 suoTje[nsey JuswuAsAOy 
i°Z - = 4 7°0 = = Gee = Gn SoyxF4tIS 
ies = 8°O = ne = 7°O 7°O - 7*0 272430 -— $3s09 
z°1 - 4°0 = s ze 2 3 %°0 7°0 anoqey] - s3so9 
c*9 . 8°0 = —- = a Ae Gre 7°0 Teurejuy — B3uypoueuty 
L°e z. = a 2 = = haa | 6*1 - Teuisoqyxy — Supoueuty 
6°9 . 40 = ni 3 = 6°T G°¢ a uInjzsy Jo 9zey 
A - ~ ~ - 7°0 8°0 €°Z 8°0 = Ayypoedep 
1°8 - - = 7°0 7°0 7°0 Bric 67 Cl usSToiog - pueueg JoyxAe_ 
8°sT 7°O 7°O = 8°0 7°0 Gol 8°sS (Ges, B°e OFISowog — pueweq JoX1eW 
T@I0L petjyyoeds ssueyy surTd PABA10J  SUBTG pepuedxq peonpey perlteyeq peuopueqy asuey) 103 suoseay 

JON ON perzsjoq I3ysnorg AON 


peonpo1r4uyt—oF 


SHONVHO dO SadAL 


(sosuodsay [TeIO]L JO uoTAngGTAAIsTGq Juss. 139q) 


7861 


VaVNVO -- SNIGNAdS TWLIdVO NI 
SNOISIATY GYVMNMOG WOA SNOSVAA ANV SAdAL 


é2 ATAVL 


ot, Ae Ee 


is, 1% 7° 6 
Gt = ce = es 
ay = i ees = ook 
Se = 8°0 8°0 = 
Gest - O°C?2 = 8° 
| tet 5 ~ ~ = - 
8°O = < sas - 
oz = aS = _ 
heat = 8°0 oe = 
Lee a Se = 8°0 
[me 3 - 8°0 = - 
B°L = a 8°0 ort 
G°S - = a o* 
ee = = 8°0 8°0 
Lt = She! 8°0 eee 
Te30L petyfoeds adueyp suetd paraear0g 
ON ON pezteyjoqg  wysno1rg 


paonpoizuyt—ey 


*Sutpunolr 0} 


e°Se ere ne 
8°0 - = 
Le - 8°0 
is 8°0 - 
oc 8°0 8°0 
T°€ - ~ 
8°0 - - 
~_ 8 . O -~ 
-_ 8 = O a 
8°0 8°0 - 
8°0 8°0 - 
Cu - a 
8°0 8°0 ~ 
8°0 - 8°0 
6°€ ~ 8°0 
pepuedxq pIeommpo2y prezisjyjed 


onp ppe jou Aew sjTej,oL :930N 


ti setueduoj jo azaquny 


8ZI sesuodsay jo iaaquny 


TWLOL 


petstoeds 30N 

suosedy 19430 
S1aA0—-AIIeD 

Sa eutTIsyY 1949}0qg 
SUOTIE[TNZe9y JUusMUIDAOD 
SoyxFrIS 

19430 - s3so9 

anoqey — s3so9 
TeurozUT — BuToueuty 
TeurzeyXyY -— Zuyoueuty 

ae uanjeay Jo a7ey 
Ayjtoedeg 
= usfToeiog — puewsg JoxreW 
8°Q oIF3SeM0g -— puewsg JayIeH_ 


pouopueqy asuey) 1IOJ suoseey 


SHONVHO dO SddAL 


(sasuodsay [TeIO], JO uoTAngTAzAAISTq Juss. 1aq) 


¥86T 


VQVNVO -- SNIGNAdS TWLIdVO NI 
SNOISIAHY GaVMdN WOd SNOSVAA GNV SaAdAL 


€¢@ aavL 


ertie FOP a 


| 
| 
| 
| 
| 
: 


0° 00T = a OA jap f rial Fe ipa | 
€°?¢ as Et - - ae - 
0°6 : L*t = - - 9°0 
re - - 9°0 - - - 
t°E?S a 9°EeT = ci 9°0 9°0 
.°< ~ 7 ie Tr = = 
I'l '. = = 2 - = 
Dok - pe - - - - 
BZ - 9°0 - - - - 
es = 9°0 ~ = = ae 
g°Z - - : - - : 
¢°8 = 9°0 % 9°0 = o 
9°€ - - - - : - 
0°6 = = 9°0 = Be oe 
Ae 3 4 —_ 9°0 9°0 9°0 jae! 9°0 
Tei0L petjypoeds essueyy sueltd pleAl0q sue[Tq  pepuedxq 


3ON ON perrezyoqg qay3noig MeN 


poonpo1rquy—oy 


poonpedy 


poerzejyeq 


*SuTpunoi 0} onp ppe you Aew sTeIO]L :330N 


setTueduwoj jo Jequny 


-EX sssuodsay jo iequny 
Oo Lt TVLOL 
- petzfoeds ION 
il suosesy 139410 
ass SI9A0—-Al1e4) 
9°0 sajyeumytysy 193 eq 
9°0 SuOTIeTNssy JuomUuIsAOD 
Nig SoxF44s 
9°0 T9430 - $34sop 
"ies | anogqey] -— s3so9 
9°0 Teudsjyuy — BZuyoueuty 
9°0 TeurezyXy — BSupoueuTy 
ei uinjoy fo 93ey 
TS AjfFoedep 
=, usTOeIOJ — puewsq JoXAeW 
8°Z oITIsewWog - pueweg JexIeW 
pouopurqy esueyy Aoy suosesy 


SHONVHO dO SAdAL 


(sasuodsay [Teo] JO uoTInqTaqstTq ques Jed) 


C861 


VaQVNVO -- SNIGNddS TVLIdVO NI 
SNOISIAAY GAVMNMOG WOA SNOSVAA GNV SddAL 


97@ ATAVL 


= FCs, = 


« «© e© ee e © © e© © @® © © © 
N Ae 


AM Dont nododona am 


Cn] 


onoNnNn AT OsteeyesetTHM 


pets poeds 


perrajoq 


*3uTpunoi 0} enp ppe you Aew sTejOL :aq0N 


€OT seyuedmoy jo rzequny 


1¢7 sesuodssey jo rzaqumy 
Ze E°Ol sree ar << 9° € 8°0 7VLOL 
pies, S = - - - Petyzoeds oN 
L*é B°E C°Z 4°O #°O - suoseay 19410 
7*0 Fal c’% 8°0 7°O0 - $19A0-Arie9 
EE O*€ Ls et eit = sa qeutTAsyY 1aeqjag 
~ ~ £7} 7°O = _ SUOTJETNSosy JuemUAeAOD 
2 a. 7°O - - - seytazas 
= = 7°0 = = = Asy4O - sy4sO) 
= 0°0 os = = anoqey] -— s3s09 
E°T £°0 E°T = ze es Teurequl — supoueuTty 
- 8°0 7°O ~ - - Teuzeqyxy - Zupoueury 
£*t ea | fet 7°O 8°O - uanjoy jo a3ey 
8°0 e°t ue o - ~ Ajytoede) 
£°T Mah ah - - 7°O usyeiog — puewsag Aoysey 
O°e 9° % g°9 1 hy 7°O 7°Q YFAseouog — pueUieg Jex1eW 


P12M1I0J SUeTG pepuedxqy poonpsy porirejoq peuopueqy 
3q3n0ig AOoeN 


asuey) 103 suoseay 


peon poz Uuy—oy 


SHONVHO dO SaddAL 


(sesuodsay [TeIO] JO uoTINQGTAASTq ued 139g) 


G86T 


VAVNVO - ONIGNAdS TVLIdVO NI 
SNOISTIATY GUVMdN BOX SNOSVAA ANV SAdAL 


G2 ATaVL 


= 90 = 


-SuTpunoil 0} ep ppe jou Aew sTejIO] 


69 

OST 
0°O0T a cack 6 jes Lee? 0°8 On, 0° O€ t’ $2 O* Oy 
SA a. L°0 = L°O 3 3 = — - 
€°6 < Or? L°0 oO Lo = Say 6 0°? Big 
i 2 =a = L°0 = - = ae LAG - 
adel = O°oT 0 L°O ae Saal Oa ON Se 
ag 5 cs = | = + oa £1 0°? = 
ae! - be0 = = = - £>0 == - 
£*<c od Sag! - LU = ag = = gs 
L°y 7 £50 3 L°O * - 0°? jg ®) L°0 
ert = = 3 = = 3 L°0 OSC fa 
reot = = = LAO £0 L°O €°S OAC ee 
£*9 = =4 = = L°0 £0 1G) Sa & Sai! 
Lis = = Le0 = LO % 7G Sheik L°O 
0°77 = OFC = LEO 0° trl Lo EL 0°? 
TeIOL peysyoeds asueu) suetd PleMAI0Og sued popuedxy poonpoy peizesyoq peuopueqy 

30N ON perzrsjoqg zy 3no0I1g ASN 


paonpor3Uuy—oy 


> 399 ON 
sotuedmoj JO Jequnn 


sesuodssy jo rsequnyn 


TVLOL 


petstoeds ION 

suosesy 139410 
S3aA0O-AA1e9) 

saqeutysy 199790g 
SUOTIe[TNZsy JUsmMUIBAOy 
SoyxFtas 

si9yi0 - s34so9 

anoge] -— s3so9 

TeursqzUl — BuToueuty 
Teusteyxy -— duToueuyzy 
uinjsy fo 37ey 

Ayjtoedes 

usTe1og — puewsg JoXxAeW 
DTAsowog -— pueweq JoxAeY 


esuey) Aoy suoSsevoy 


i 


SHSNVHO dO SadAL 


(sesuodsay [BOL FO vOTINGTAISTq Ue 1aqd) 


8861 — 986T 


VQVNVO -— ONIGNAdS TVLIdVO NI 
SNOISIAZY GUYVMNMOG WOA SNOSVAA GNV SAdAL 


9@ ATAVL 


SA A 


*SuTpunozi 02 enp ppe jou Aeu sTejO] :a30N 


‘ 16 satueduoyj fo AequnyN 

bQT sesuodsay jo requmy 
0°O00T = GC’ 6T i ae ry 0°82 oc oO 7% oat aed TVLOL 
ik = ink = 4 : - a = - petszoeds oN 
oot = Sas are 8°T Te ys a) 940 O50 suoseey 19430 
1°9 “0 Z°T H°Z Ss: 8° 75 a a - SIaAO-Alie) 
She Ge ss a 9°0 Sank Gas eh 9°0 = = So7veUTIsY 197}0g 
Q°T s a — = 9°0 Z*% on - = SUOTIETNZasy JUueMUIaAOD 
0°0 ‘ * a os = = = = ‘= SeyxT1I3sS 
8° a 9°0 he 4 9°0 9°0 a oe _ 19430 - s3s09 
“dee = = = 9°0 9°0 ea ~ ~ = anoqe] — s3so9 
6OL = LG] vans 9F0 92.0 art o* 0 = 9°0 TeurezUuyT — SupoueuTty 
Z*l - a 9°0 = e 9°0 - - - TeuszeyXy -— BZuyoueuty 
Li9 = = ae | = 8°T Ged 9°0 9°0 9°90 uanzoy FO 37eY 
6°L = = oa 9°0 O°€ 8°T 9°0 9°0 = Ajypoede 
SES ms as Dla oO aa | ese | = ~ * usTeiog — puemeg Joyx1ey 
Lida ad = O°s 9°0 Sly £°2 ae | : 2°O 9: °hs8emog. - PUeBed 4eA4rh 
TeI0L pety}oeds s8uey sueTd PIPAIOZ SUPTA  pepuedxy peompey petieyoq  pouopueqy asueyq) 103 suoseay 

0N ON perzajog 3Wy3no1ig AaN 


peonporquy—3y 


SHONVHD 40 SadAL 


(sasuodsay [Te}JO]L FO uoTAngTaIs}Tq 3uUed Iaq) 


8861 - 986T 


VQVNVO - ONIGNAdS TVLIdVO NI 
SNOISIAWTY GaVMdN WOd SNOSVAA ANV SHdAL 


Le Wav 


<< OC L. — 


TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting 
Companies 1984 1985 
($ Millions) 
Research and Development 73 299 oL 242.1 
Pollution Abatement 63 295.8 382.3 
Working Environment ths 139.2 L/2e0 
Expansion of Facilities - 
Existing Sites 154 ? 229.3 7 348.7 
Upgrading & Replacement of 
Existing Facilities zu. 5) 390.5 7 068.4 
Expansion of Facilities - 
New Sites cp 6 062.9 6 380.8 
Other 85 zn 196.3 pM is fe) 
TOTAL 240* 21 51307 24 12955 


Note: Preliminary actual 1984 and intentions 1985. 


* As one company may allocate its investment expenditures to 
various purpose categories, this number is not the sum of the 
column. 


ce 4 > Wel 


TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Per cent Distribution* of Total) 


Manufacturing Vie See Total 

1984 «1985 1984 = 1985 1984 = 1985. 

Research and Development 5.9 3.0 0.4 0.4 bee 1.0 

Pollution Abatement 2.4 2.0 1 LS 1.4 1.6 

Working Environment 2.4 fae 0.3 0.3 0.6 0.7 
Expansion of Facilities - 

Existing Sites ey 19.2 3523 33.8 be Pi 30.5 
Upgrading & Replacement of 

Existing Facilities 49.7 52 «9 L923 22.3 24.8 29.3 
Expansion of Facilities - 

New Sites 4.1 4.8 33.4 3209 28.1 26.4 

Other 10.4 15.8 10.1 9.0 10.1 10.5 

TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 


* Total may not add due to rounding. 


os 


TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1985/1984 


(Year-to-Year Per cent Change in Level of Spending) 


Non- 

Manufacturing Manufacturing Total 

Research and Development 2352 by a iL sd 

Pollution Abatement 19.2 33.8 2962 

Working Environment  2e.0 P19 2 dae 
Expansion of Facilities - 

Existing Sites O 7 0.8 L..6 
Upgrading & Replacement of 

Existing Facilities 49.8 21.9 3201 
Expansion of Facilities - 

New Sites 65.2 JD awe 

TOTAL 40.5 5 4 LESS 


* Year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1985/1984 1984 (%) 1985 


Foreign Majority— 
Owned 
Manufacturing —-16.1, (1/.1) S459 203408 ) 2 1359) CC =102) 25.4 294-192) 


Non-Manufac- 
turing =F eS te eel et 10,6 017 09 4.0 € 10,4) 1242. ‘Chae2) 


TOTAL =8.40-@ St9)8 Hoel (22,9) “Sul. ( 0.1) Were, C1764) 


Domestic Majority- 
Owned 


Manufacturing .-38.9'( 22.5). -22.3 (41:9), 15.5. (11.1) .=7.0 3(=2.9) 


Non-Manufac-— 


TOTAL =2-10 S536)e -1.9 a 5.7) 2c. (8.9). OS H1.7 R28) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1985/1984 1984 (2) 1985 

Total Government 
Ma jority-Owned Dee (7-0el) @LI.6 “(-128) Ow C4an73 =.) Stari) 
Total Private 
Ma jority-Owned aoe) Gus) =One 210.0) LP i Coal do =e € Leo) 

Manufacturing “38.5 (20.7) Lieb - (3959) 19.8 (-3.9) 824 «6(-2.3) 

Non-Manufacturing =Jel C 1Os%) “956 © 9-2) ae CE 'UsZ) =O iC Len 


Note: 


Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


1984/1983 


Foreign Majority-Owned 


Manufacturing 84.2 
Non-Manufacturing -35.0 


TOTAL go <6 


Domestic Majority-Owned 


Manufacturing ya) 
Non-Manufacturing 23.3 


TOTAL 24.2 


QUEBEC REGION 


Year-to-Year 
Per cent Change 


(i715 
ea 


( 8.9) 


(27.5) 
( 3.5) 


( 5.6) 


Need: 


52.6 


16.5 


40.8 


( 
( 
( 


¢ 


Note: Actual 1983, preliminary actual 1984 


For comparison purposes, figures for 


Between Survey 
Revisions 


1985/1984 1984 (%) 


O4.4) me 6a =1 6) 
17.0) Gasae 10s) 


22.9) 10-0. 


41.9) -15.1 (-11.1) 
Oss) ag 0-fe —2) 


Bo) y e365 0 5.9) 


and intentions 1985. 


1985 


=62 (ise) 
Aw (372) 
2.6 Gl. 


coo Wy aaa 
3235) (2359 


1.6. (=2,.8) 


Canada are provided in brackets. 
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TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Ma jority-Owned 


Total Private 


Ma jority—Owned 


Manufacturing 


Non-Manufacturing 


Year-to-Year 
Per cent Change 


1984/1983 


125.7 (021) 


266% (0.5) 


43.2 (20.7) 


1256 (6.9) 


-1.0 


L738 


26.2 


8.6 


QUEBEC REGION 


1985/1984 


(=1.8) 


(18.0) 


(39.9) 


(*92) 


Between Survey 


Revisions 
1984 (Z%) 1985 
O25 “=-4.7) Je) Crlee) 
—3.6 (-1.6) Le@ } Cie) 
—4.5 (-5.9) =5<4 —€=223) 
=2 lent) Ong) bO .5t ¢ fos?) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, 


figures for Canada are provided in brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


1984/1983 


Foreign Majority-Owned 


Manufacturing jae 
Non-Manufacturing -12.1 


Domestic Majority-Owned 


Manufacturing 14.5 
Non-Manufacturing aol | eS. 
TOTAL 0.8 


Year~to-Year 
Per cent Change 


i 7) 
( 5.1) 


( 8.9) 


G7 25>) 
C359) 


( 5.6) 


ONTARIO 


1985/1984 
50.8 (34.4) 
1027 (17-0) 
5954, 27.9) 
7341 (47.9) 
10 03) 
2995. CS .7) 


Between Survey 


Revisions 
1984 1985 
Sle2at “Lise. be ies et ee 
-6.1 ( 0.4) 1333 CL332) 
=-6.8. ( -0.1) 8.8 (7.4) 
=O. (lid) 1458 (2.9) 
=8.2 € =2ss) Ben (=2.89 
=8.6 €'-3.9) 579 258) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 41 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1985/1984 1984 A 1985 

Total Government 
Ma jority—Owned =16;,0 (-O.1) 4.3.0 =1.8) Pi2Zea (457) Ta) Chee 
Total Private 
Ma jority-Owned 1036 (10.5) 35-95 16.09 =JoO (=E.0) 6.4 bed) 

Manufacturing T2.f) (20.7) 39-480 3929) ~1.9  (=-5.9) 9.8 (-2.35) 

Non-Manufacturing Bat (6.9) 20.6505 9.25 =js0 € Gee) ged 4 Se24 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


1984/1983 


Foreign Majority-Owned 


Manufacturing 5.9 
Non-Manufacturing 19.6 


TOTAL 18./ 


Domestic Majority-Owned 


Manufacturing 12.6 
Non-Manu facturing Liss 


TOTAL 11.7 


PRAIRIE REGION 


Year-to-Year 


Ci7 st) 
€ Bei 
( 8.9) 


(22.5) 
( 3.5) 


( 5.6) 


Per cent Change 


_1985/1984 
19.4 (34.4) 
26:9 7:0) 
26:4 (22:9) 
22.8 (41.9) 

325 -C Ged) 
342 0% 5e7) 


Between Survey 


Revisions 
1984 1985 
=439 ( “beZ) Gs3 (—1leZ) 
5el € O64) 2TH ACPeZ ) 
434 ¢ =OeL) Zee (G18 
-9.6 (-11.1) =—Ss4 (=209) 
=O 69 \t “=Z2a7 -6.4 (=-2.8) 
-1.0 ( +3.9) -6.3 (=-2.8) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Ma jority—Owned 


Total Private 


Ma jority-Owned 


Manufacturing 


Non-Manufacturing 


Note: 


For comparison purposes, 


PRAIRIE REGION 


Year-to-Year 
Per cent Change 


1984/1983 

m5 ¢6.1) 
15.5 (10.5) 
10.0 (20075 
15.9 ( 6.9) 


1985/1984 


7:5 ( -1.8) 


14.4 ( 18.0) 


7.6 ( 39.9) 


Las) { 9.2) 


Between Survey 


Revisions 
1984 1985 
ot mee Ce =“Ses.. (bei) 
3.0 (=1.6) List 8 OU Leap 
fF €45.9) -0.4 (~2.3) 
re i Oe A L726, t tee) 


Actual 1983, preliminary actual 1984 and intentions 1985. 


figures for Canada are provided in brackets. 
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TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


1984/1983 


Foreign Majority-Owned 


Manufacturing ef’ 
Non-Manufacturing 18.3 


TOTAL 17.0 


Domestic Ma jorit y-Owned 


Manufacturing =14.2 
Non-Manufacturing wok 


TOTAL 6.2 


Year-to-Year 
Per cent Change 


Ah. 
( 5.1) 


Se.) 


25) 
S55 


( 5.6) 


ALBERTA 


_1985/1984 _ 
16.0 (34.4) 
27 FO) 
DT (2209) 

$39.7 (4169) 

255 ae 065) 
76.170 557) 


-3.2 
el: 


4.6 


Ziel 


-3.0 


-2.9 


Between Survey 


1984 


Revisions 
(2) 1985 
C=b029 O29" 4—ie2) 
C, 0.4) ja) pa, CTR) 
(O51) 266420 T4A) 
C=ilisd je 2l9s608 (-229) 
Cae Zan) -8.9 (-2.8) 
( -3.9) -9.2 (-2.8) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Ma jority-Owned 


Total Private 
Ma jority-Owned 


Manufacturing 


Non-Manufacturing 


Year-to-Year 
Per cent Change 


1984/1983 


G25 (0-1) 


11.6 (10.5) 


WR eA at De 


1279, 6293 


ALBERTA 


20.3 


Ie 


1985/1984 


(-1.8) 


(18.0) 


(39.9) 


@ 972) 


Between Survey 


Revisions 
1984 (2) 1985 
=5.6 (~4.7) =—j.4 «(Lal 
Led 4>L26) 10.3" VC Si.) 
#W[.l (#329) —2.1 (-2.3) 
2 Lomttom ade LO eee) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Bis Gre & 


Year-to-Year 
Per cent Change 


1984/1983 


Foreign Majority-Owned 


Manuf 


acturing 19.37 (i 7 el) 


Non-Manufacturing ~-19.1 ( 5.1) 


TOTAL 


=155 (189) 


Domestic Majority-Owned 


Manuf 


acturing Ties glee) 


Non-Manufacturing -22.0 ( 3.5) 


TOTAL 


“G./ “UD00) 


Note: 


1985/1984 
51.7 (34.4) 
18 (1740) 

5.4 (22.9) 
30.1 (41.9) 

22156 ¢ 023) 
-9.8 ( aay) 


NORTHERN REGION 


Between Survey 


Revisions 
1984 (2) 1985 
shee ( —l.2 kin owe) od pub Lad ) 
=—6.5°C O24)" =-1569 13.2) 
=§.0. €:-0<19), -18.4., 0.7.4) 
—1bs0 1 Lei =2650: t-2.9') 
0.3) —<2.7) --19%0i €=2.86) 
=2.5) (0 3599° —22238 (258) 


Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. & NORTHERN REGION 


Year-to-Year Between Survey 
Per cent Change Revisions 
1984/1983 1985/1984 1984 (%) 1985 

Total Government 
Ma jority-Owned =3820 (-Ozl)’ —3926 (-b2a) Sel G4. B)* SFOs 4 1.1) 
Total Private 
Ma jority-Owned Fol ((t.3) Tel (18.0) @Fs4 (=1.6) "-23.2256€71.3) 

Manufacturing 80.2 (20.7) 35.4 (39.9) -12.6 (€=5.9}) “-27.9 (-2.3) 

Non-Manufacturing -13.5 ( 6.9) ~Iae € 9.2) —7ed §€2062) B- 20.4 € 3.2) 


Note: Actual 1983, preliminary actual 1984 and intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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APPENDIX. 


- APPENDIX - 


Survey of Business Capital Investment - 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
"matched" company data to avoid variation in the number of firms 
reporting in each year and in different surveys. Matching allows for 
consistent comparisons, since only the data for those companies which 
have reported in the last two surveys for specified years, e.g. 1983, 
1984 and 1985 are used. This is referred to as a 2 survey-3 year 
matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified in the regional tables. Hence, 
the regional totals obtained from a matched sample will not necessarily 
add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 


regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1984 1985 
(Current $ Billions) 


Totals as Per Table 1 Zoe 270k 


Amounts Reported by Region 


Atlantic 2.16 1.94 
Quebec 4.38 4.77 
Ontario 6.3/ 8.12 
Prairies iso7 8.53 
B.C. & Northern Region bE iS) 2.83 
Unallocated Region* 1.04 1.01 
Total 24.47 27 20: 
Difference between totals Ov39 0.61 
Portion of difference explained by “matching” 0.28 0.29 
Portion of difference explained by non-response 0.25 0.32 


Note: Preliminary actual 1984, and intentions 1985. 


* Includes investment which was not specifically allocated to a 
particular region because it had not been determined in which 
province or region it would take place; and expenditures on movable 
machinery and equipment which were not allocated to a specific 
region, i.e. rail rolling stock, ships, etc. 


3) . The fact that companies reported on a corporate rather than 
an establishment basis would definitely affect the sectoral breakdown 
of both the regional and Canada distribution, i.e. whether outlays were 
categorized under manufacturing, resource industries, etc. Therefore, 
the DRIE sectoral coverage cannot be satisfactorily reconciled with 
Statistics Canada's Private and Public Investment in Canada Survey 
(PPL) as investment data collected on a corporate basis are allocated 
to the various industrial sectors according to the company's main line 
of business. Nevertheless, it is believed that the companies surveyed 
account for a significant proportion of total business investment 
spending in Canada as reported by Statistics Canada. 


4) The following table provides a breakdown of the number of 
companies reporting matched investment statistics to the DRIE Survey, 
by manufacturing or non-manufacturing sector, and by region of 
investment. Since the companies in the Survey panel are the larger 
ones, they tend to have investments in more than one region and as such 
the figures for Canada are not the sum of the regions. 


British 
Columbia 
and 
Atlantic Quebec Ontario Prairies Northern CANADA 
Mfg. a5 84 110 60 54 33 
Non-Mfg. 42 44 61 45 58 123 


TOTAL 77 128 171 rao riz 276 
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PREFACE 


This report is based on the Capital Investment Intentions Survey of 
the Department of Regional Industrial Expansion (DRIE) covering some 278 large 
corporations, which was carried out in April and May 1985. The survey does 
not include smaller firms, nor investments in housing, agriculture or fishing. 


Direct government outlays are also excluded. 


The data provided in this report should be regarded only as the 
investment intentions of a panel of large firms at a given point in time. 
Thus, the data do not provide the investment picture for the economy as a 
whole as the spending plans for these large firms do not necessarily reflect 
the spending patterns of small businesses. Nevertheless, the data presented 
here are an indication of those changes in planned outlays which have occurred 
since the previous survey, and of the factors which have caused those changes. 
The survey results also provide a breakout of investment intentions at a 


fairly disaggregated level. 


This current survey was taken before the Federal Budget of May 23 
and thus does not reflect its impact. In addition, many oil and gas companies 
noted that their plans did not take into consideration the positive aspects of 


the "Western Accord". 


Since the participating companies are not selected randomly, the 
overall results of the survey may not be representative of the total economy. 
It should be noted that all individual company information is kept confiden- 
tial; neither the names of the corporations nor their individual responses are 


released. 


The purpose of the survey is to provide intelligence on the 
decision-making process for corporate capital investment and to generate 
timely material, to be used in conjunction with other data, for departmental 


policy and planning decisions. 


ey, toe 


EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Regional Industrial Expansion (DRIE) conducted in April and May 1985 covers 


278 large corporations and provides a reading on business capital spending for 


1985. Highlights from the report are given below. 


i) 


ii) 


iii) 


iv) 


v) 


The April 1985 survey indicates that capital spending in 1985 by 
responding companies may increase by about 18.9 per cent. These 
same firms indicated in October 1984 that an increase of 


12.3 per cent was expected for 1985. 


When comparing April returns with those of the survey conducted 
in October 1984, the levels of investment for 1984 and 1985 
represent revisions of -6.3 per cent and -0.8 per cent, 


respectively. 


Increased optimism was expressed by the non-manufacturing sector 
while spending in the manufacturing sector continues to show 


strength. 


The large firms, on average, in this current survey used a cost 
adjustment factor of 5.0 per cent in their capital budgets for 
1985, down from the 5.8 per cent used in the October 1984 


survey. 


On a regional basis, Ontario, the Prairie region and Quebec 
record expected increases for 1985. The British Columbia region 
shows a year-to-year decrease while the Atlantic region 


registers essentially no change between 1984 and 1985. 


vi) 


7 iri.) 


viii) 


ix) 


x) 


fas et aoe 


The spending of domestic majority-owned firms on new plant and 
equipment in 1985 is anticipated to advance by about 11.7 per 
cent compared with an increase of 34.3 per cent for the spending 


of foreign-owned firms. 


Compared to the survey conducted in October 1984, this recent 
survey shows a 2.5 per cent increase in the level of investment 
plans for the 1986-1989 period. Companies currently indicate a 
total of about $91 billion (current dollars) in investment plans 


for the medium-term. 


Private firms show a 24.6 per cent increase in capital spending 
plans for 1985 compared to a 6.9 per cent advance expected by 


public companies (i.e. Crown corporations). 


A total of about $2.6 billion in capital investments considered 
but not included by the large companies in their spending plans, 
nevertheless, was thought to hold potential for the medium-tern. 
Eighteen manufacturing companies reported $1.2 billion (or about 
45 per cent) of this amount while the remaining $1.4 billion was 
reported by 14 non-manufacturing firms. Twenty-eight per cent 
of the potential medium-term investments under consideration 
were reported by forest products companies, 25 per cent by 
mining companies, 14 per cent by oil and gas companies, and 10 


per cent by primary metals companies. 


About 61 per cent of the survey panel reported that they expect 
their profit levels in 1985 to be higher than in 1984 while 


about 22 per cent expect a lower profit performance. 


- iv- 


xi) Factors mentioned most often as affecting outlays were expected 
domestic and export sales, anticipated cash flow, rates of 
return, government policies and future economic conditions in 


Canada. 


xii) During 1985, manufacturing companies in the survey panel expect 
to operate at 81 per cent capacity, up from 79 per cent in 


1984. 


xiii) Corporate sales are expected to advance in current dollar terms, 


by 6.7 per cent in 1985. 


HIGHLIGHTS OF THE APRIL 1985 SURVEY 
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HIGHLIGHTS OF THE APRIL 1985 SURVEY 


The Aggregate Picture 


The April 1985 survey* provides an indication of planned investment 
for 1985 based on conditions at the time of the survey. The results indicate 
that the 1985 investment spending of some of Canada's larger firms has 


improved somewhat since the fall of 1984. 


Last October the firms who responded to our survey expected that 
their capital spending in 1985 would increase by about 12.3 per cent, in 
current dollars, over 1984 levels. (Unless otherwise stated dollar amounts 
and per cent changes are in or based on current dollars.) These same firms 


now indicate an increase in 1985 of 18.6 per cent. 


It should be reiterated that the survey does not cover investments 
in housing, agriculture, fishing or direct government outlays. As well, the 
spending patterns of the larger corporations may differ from those of smaller 
companies and industry sectors not covered by the survey and, as such, the 
results cannot be applied directly to the total business sector. That is to 
say, this reported increase for 1985 refers only to those large companies 
included in the survey panel and, thus, does not reflect the spending pattern 


of all businesses. 


This current survey was taken before the Federal Budget of May 23, 
1985, and thus does not reflect its impact. In addition, many oil and gas 
companies noted that their plans did not take into consideration the positive 


aspects of the “Western Accord”. 
It should also be noted that, while the survey was conducted mainly 


during the month of April 1985, the results presented here include some 


returns received as late as May 22, 1985. 


* See appendix for details on the nature and coverage of the survey. 


The National Accounts recently reported that real business spending 
on new plant and equipment (excluding housing) advanced by 0.6 per cent in 
1984. This follows decreases of 13.0 and 9.1 per cent in 1983 and 1982 
respectively, and increases of 7.7 per cent and 7.3 per cent for 1981 and 
1980. For 1985, real business spending on plant and equipment may advance by 


1-3 per cent. 


The companies surveyed indicated that their level of spending on new 
plant and equipment in 1985 would be about $27.9 billion in current dollars, 
an increase of about $4.4 billion over 1984. Decreases by oil and gas pipe- 
lines and food and beverage companies were more than offset by the 
year-to-year increases reported by transportation equipment companies, oil and 
gas companies, forest products, chemicals, and trade, finance and other 


commercial companies (Tables 1 and 2). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on new 
plant and equipment for 1985 is expected to be about $6.6 billion in current 
dollars, a 40 per cent advance from the 1984 level of spending. This increase 
reflects, to a large extent, the spending intentions of the transportation 


equipment, forest products, other manufacturing and chemicals companies. 


Primary metals companies also record an increase for 1985. Food and 
beverage companies, however, indicate weak investment intentions (Tables 1 and 
2)- During 1985, the manufacturing companies in the survey panel expect to 
operate at 81 per cent capacity, up from 79 per cent in 1984. Corporate sales 
of the manufacturing companies are expected to increase by 10 per cent in 


1985. 


Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing sector 


for 1985 are expected to be $21.3 billion in current dollars, an increase of 


13.4 per cent from the 1984 spending level. Areas of strength include trade, 
finance and other commercial, oil and gas companies, mining and electric 
utilities. Transportation and storage and communications also show advances. 
Spending plans for 1985 of oil and gas pipelines show an anticipated decrease 
(Tables 1 and 2). Corporate sales of the non-manufacturing companies are 


anticipated to increase by about 5.0 per cent in 1985. 
Cost of Capital Goods 


The average cost adjustment factor or inflation rate used by the 
survey firms in their capital budgets for 1985 was 5.0 per cent over the cost 
level for 1984; this represents a decrease from the 5.8 per cent used for 1985 


in the October 1984 Survey (Table 7). 


On an industry basis, it may be noted that chemicals, transportation 
equipment and other manufacturing companies are expecting larger cost 
increases in the 1986-1989 period than the manufacturing sector as a whole. 
Within the non-manufacturing sector, mining and trade, finance and other 


commercial companies expect the larger cost increases. 


Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the panel 
(i.e. Crown corporations) is expected to increase by 6.9 per cent in 1985, 
while the private sector expects an increase of 24.6 per cent (Table 11). The 
public portion represents 29 per cent of total capital spending for 1985 
(Table 10). 


For 1984, the public and private sectors indicated downward 
revisions in the level of spending reported earlier: 9.4 per cent and 4.7 per 
cent respectively. For 1985, the public sector indicated a 1.0 per cent (or 
$78 million) downward revision between surveys while the private sector 


recorded a 0.8 per cent decrease (or $142 million). 


On a regional basis, the government or public portion of total 
capital investments in 1985 ranges from 21 per cent in the British Columbia 
region to 44 per cent in Quebec (Table 10). Within the public sector, 
Ontario, Quebec and the Prairie region expect to record increases in 1985; in 
the British Columbia and Atlantic regions spending is expected to decline by 
some 28 per cent and 9 per cent, respectively (Table 11). For 1984, the 
reported levels of investment were reduced from earlier estimates in all 
regions but Ontario. For 1985, the expected levels of spending in Quebec and 
the British Columbia region have been lowered from that reported in the 


October 1984 survey. 


For private sector investment in 1985, Ontario and the Prairie 
region expect to experience large year-to-year increases while Quebec, the 
Atlantic and British Columbia regions also anticipate advances over 1984 
levels. For 1984, the reported levels of spending for the Prairies, the 
British Columbia region, Quebec and Ontario were reduced from those reported 
earlier. For 1985, Quebec, the British Columbia region and Ontario reported 
levels of spending below those recorded in October 1984 (Table 11). 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 34.3 per cent in 
their capital spending for 1985 compared with an advance of 11.7 per cent for 
domestic majority-owned firms (Table 9). Domestic majority-owned firms 
represent about 64 per cent of total capital spending reported for 1985 by the 
survey panel, with foreign majority-owned firms accounting for the remainder 
(Table 8). The proportion of investment associated with domestic majority- 
owned firms ranges from a high of 81 per cent in Quebec to 52 per cent in the 


Prairie region. 


Spending intentions on plant and equipment, for 1985, by domestic 
majority-owned firms have been reduced by 1.5 per cent ($269 million) since 
the October 1984 survey. Revisions to investment intentions, for 1985, by 
foreign majority-owned firms in the survey panel showed a increase of 0.4 per 


cent or $49 million (Table 9). 


Within the domestic sector, the Ontario, Quebec and Prairie regions 
show year-to-year advances for 1985 while the British Columbia and Atlantic 
regions expect declines. For foreign sector spending in 1985, Ontario and the 
Prairie region show large increases with the Atlantic and British Columbia 


regions and Quebec also registering advances. 


On a regional basis, downward revisions from earlier estimates are 
prevalent for 1984 for domestic majority-owned firms investing in the 
Prairies, the British Columbia region and Quebec. For 1985, downward changes 
in spending intentions were noted for the British Columbia region, Quebec and 
Ontario. Foreign majority-owned firms reported reduced levels of spending in 
all regions for 1984. For 1985, spending reductions were noted for the Quebec 


and British Columbia region. 


Tentative Medium-Term Investments 


A total of $2.6 billion in capital investments not included by the 
large corporations in their spending plans, nevertheless had potential over 
the medium-term. Regionally, firms with headquarters in Ontario represented 
about $0.9 billion or 37 per cent of the total while British Columbia and 
Northern-based firms accounted for $0.8 billion or 33 per cent of the total 


potential investments (Table 14). 


Twenty-eight per cent of the $2.6 billion under consideration was 
reported by forest products companies, 25 per cent by mining companies, 14 per 


cent by oil and gas companies, and 10 per cent by primary metals companies. 


Factors Affecting Outlays 


In the April 1985 survey expected sales in Canada was the factor 
mentioned most often as affecting current and future plans (Table 15). Expec- 
ted cash flow continues to be a major concern, with government policies, rates 
of return, expected economic conditions in Canada and expected sales abroad in 
close contention. Cost of funds (interest rates) was less of a concern in 


this April 1985 survey while exchange rates were more of a concern. 


Reasons for and Types of Changes in Investment 


An upward revision in spending for 1985 was reported by about 45 per 
cent of firms, while 42 per cent reported downward revisions and 13 per cent 


indicated no change from the October 1984 survey. 


Domestic and foreign market demand, internal (cash flow) financial 
considerations and excess capacity as well as better estimates were identified 
as the major factors causing firms to revise their 1985 spending plans down- 
ward. Firms which reported upward revisions indicated that better estimates, 
domestic and foreign market demand, rates of return, capacity requirements and 
carry-overs were some of the factors contributing to their budget decisions. 


For further details see Tables 18-27. 


Purpose of Investment 


Of the total corporations in the survey panel, 237, or about 85 per 
cent, reported the breakdown of their capital spending by purpose for 1984 and 
1985. Categories generally fall into two basic groups: those which add 
directly to production facilities, and those which do not. The latter group 
includes research and development, pollution abatement and working 
environment; the former group includes expansion of facilities at existing 


sites, upgrading and replacement, and new facilities at new sites. 


The largest portion of capital spending continues to be directed 
toward expansion of existing facilities. Upgrading and replacement will take 
an increased share in 1985 while expenditures directed toward new facilities 
at new sites show a proportionate decrease for 1985. The portion directed 
toward research and development, at 1.3 per cent in 1985, records a drop from 
the 1.5 per cent indicated for 1984. Funds allocated to pollution abatement, 
at 1.7 per cent in 1985, show an increase from 1984. For further details, see 
Tables 28, 29 and 30. 


Medium-Term Investment 


A comparison of the results of the current survey with that of 
October 1984 shows that investment plans for the 1986-1989 period in Canada as 
a whole have experienced a 2.5 per cent increase ($2.2 billion). This adjust- 
ment is attributable in large part to the non-manufacturing sector which 
accounted for a $1.4 billion increase while the manufacturing sector reports 
an advance of $0.8 billion. All companies currently indicate a total of about 
$91 billion (current dollars) in investment plans for the medium-term 
(1986-1989). Decreased spending intentions for the medium-term reported by 
communications, food and beverages and oil and gas companies were more than 
offset by increased levels of spending reported by electric utilities, oil and 


gas pipelines, and forest products companies. 


On a regional basis, the British Columbia and Atlantic regions and 
Ontario show downward between-survey revisions for the 1986-1989 period, while 
the Prairie region and Quebec indicate increased spending intentions. See 


Tables 12, 13, 16 and 17 for further details. 


Regional Distribution of Business Investment 


Spending patterns reported in the survey reflect developments in the 
various regions in broad terms only and, therefore, should be interpreted with 


some caution. 


For 1985, compared to 1984, a larger proportion of capital 
expenditures on new production facilities was designated to Ontario and the 
Prairie region. From 1986 on the proportional share of investment directed to 
the Atlantic and Prairie regions is increasing while that to Ontario and 
Quebec is declining. 


The regional per cent distribution of total business capital 
investment over the medium-term, reported by the firms surveyed in April 1985, 


is presented in the following table: 


Regions 1984 1985 1986. = «1987 19881989 
Atlantic 6.9 6.3 6.0 7.1 8.3 8.5 
Que bec F725 16.7 14.8 14.6 14.6 14.4 
Ontario 27.1 28.5 27.2 25-9 24.0 23.1 
Prairies 29.6 33.0 36.4 37.9 37.5 38.2 
B.C. & Northern 12.9 9.9 8.9 9.0 10.4 10.2 
Unallocated* 6.0 5.6 6.7 525 5.2 5.6 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1985 in the Atlantic region 
by companies in the survey panel is expected to be about $2.0 billion. (As 
noted earlier, dollar levels and per cent changes are based on current 
dollars.) This represents a slight increase of 0.1 per cent from the level 
reported for 1984 (Table 31). Compared with the October 1984 survey returns, 
these levels of investment represent revisions of —-1.2 per cent for 1984 and 


-5.0 per cent for 1985. 


Investment spending in 1985 by the manufacturing sector is expected 
to decline by close to 16 per cent to a level of $189 million. Within this 
sector the chemicals and food and beverages companies register percentage 
increases for 1985 while primary metals, transportation equipment, other 


manufacturing and forest products report declines. 


* Includes investment which was not specifically allocated to a particular 
region because it had not yet been determined in which region it would take 
place; and expenditures on movable machinery and equipment, i.e. rail 
rolling stock, ships, etc. 


For the non-manufacturing sector in the Atlantic region, capital 
spending for 1985 is expected to reach $1 851 million, up 2.1 per cent from 
1984. Mining, communication and trade, finance and other commercial companies 
are expected to increase their spending in 1985. Declines for 1985 are 


reported by oil and gas companies and utilities. 


Crown corporations, which account for 41 per cent of total capital 
spending in the Atlantic region for 1985 (Table 10), have revised their 1985 
spending plans upward by 4.0 per cent, while the private sector recorded a 
5.6 per cent increase in investment plans for 1985 since the last survey. For 
1984, Crown corporations recorded a downward revision of 3.1 per cent in their 
levels of spending from October 1984 levels, while private firms reported a 
0.4 per cent upward revision. Year-over-year investment changes for 1985 for 
the Crown corporations and private firms amounted to -9.4 per cent and 7.8 per 


cent respectively (Table 33). 


Foreign majority-owned firms expect to increase spending on new 
plant and equipment in the Atlantic provinces by 13.8 per cent in 1985; while 
domestic majority-owned firms expect spending to drop by 4.9 per cent from 
1984 levels. Domestic majority-owned firms show an upward revision of 3.4 per 
cent from the previous survey in the level of spending in 1985, due to revised 
spending by the non-manufacturing firms. Similarly, foreign majority-owned 
firms show an increase (8.6 per cent) in intended outlays for 1985, again due 


to the actions of the non-manufacturing component (Table 32). 


Quebec (Tables 35-38) 


The April 1985 survey shows that the large corporations investing in 
new plant and equipment in Quebec now expect to spend $4.4 billion in 1985, an 
increase of 13 per cent from the 1984 level ($3.9 billion). The levels of 
spending for 1984 and 1985 represent revisions of -11.6 per cent and -8./7 per 


cent respectively, from October 1984 (Table 35). 


Capital spending by the manufacturing sector in Quebec is expected 
to reach about $1.3 billion in 1985, 7.8 per cent higher than the 1984 level. 
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All broad industry groupings, with the exception of primary metals, recorded 
advances for 1985 with the transportation equipment, chemicals and forest 


products sectors showing the strongest year-over-year increases. 


The 15.4 per cent increase in spending plans for 1985 in the Quebec 
non-manufacturing sector is slightly higher than the national average of 
13.4 per cent. The larger year-to-year percentage increases for 1985 are in 
oil and gas companies, utilities and transportation and storage. Mining, 
communications and trade, finance and other commercial also indicate increases 
while oil and gas pipelines record a reduction in spending plans. It should 
be noted that the non-manufacturing sector in Quebec is heavily influenced by 


the investment of Crown corporations. 


Crown (public) corporations, which account for 44 per cent of total 
capital spending in Quebec reported for 1985 (Table 10), are expecting to 
increase spending in 1985 by 17.3 per cent; private sector spending is 
expected to advance by 9.8 per cent. The level of spending for 1985 reported 
by public companies has decreased (6.3 per cent) since the October 1984 
survey, while the current level reported by private companies is 10.6 per cent 


lower than the October 1984 projection. 


Companies with headquarters in Quebec are generally more optimistic 
for 1986 than they are for 1985. This is true with respect to Canadian sales 
and profits. Not much improvement of Canadian business conditions is expected 


in 1986 (Table 38). 


In April 1985, companies with headquarters in Quebec considered 
about $0.2 billion in investments, which were not included in their reported 
spending plans but which, nevertheless, were thought to hold potential for 
introduction over the medium-term (Table 14). Expected sales, rates of 
return, cash flow, expected economic conditions and federal government 
policies were the factors most frequently mentioned as affecting the spending 


plans of these companies (Table 15). 
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Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario repor- 
ted in the April 1985 survey that they now expect 1985's level of spending to 
reach $8.3 billion, an increase of 28.8 per cent or $1.9 billion from the 1984 
level (Table 39). 


Investment spending in 1985 by the manufacturing sector in Ontario 
is expected to reach about $3.3 billion, an increase of 67.4 per cent from the 
1984 level. The primary metals, transportation equipment: and forest products 
sectors are recording the larger year-to-year advances. Chemicals and 
miscellaneous manufacturing also record increased expected spending. Food and 
beverage companies recorded a decrease in the level of investment for 1985 


over 1984 levels. 


The 12.1 per cent increase in spending for 1985 by the non-manufac— 
turing sector in Ontario is slightly lower than the national average of 
13.4 per cent for this sector. Mining companies anticipate decreased spending 
in 1985; in contrast, trade, finance and other commercial, utilities, oil and 
gas companies and transportation and storage companies expect to increase 


spending. 


Private sector spending for 1985 is expected to advance by about 
36 per cent compared to a 14 per cent year-to-year increase in the public 
segment (Table 41). Private sector spending on plant and equipment accounts 
for 71 per cent of total investment in Ontario for 1985 (Table 10). Revisions 
in investment intentions for 1985 from the October 1984 survey by the public 
segment of the survey panel are reflected in an increase of 1.2 per cent 
(about $30 million), and in a decrease of $35 million (0.6 per cent) for the 
private portion of the panel. 


Foreign majority-owned firms show a 52.6 per cent increase in 
spending in Ontario for 1985, while domestic majority-owned firms indicate a 
20 per cent advance (Table 40). Also for 1985, the foreign sector records 
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about a 4.3 per cent, or $110 million upward revision from the October 1984 
survey, while in the domestic majority-owned segment the spending plans show a 


2.0 per cent decrease ($115 million). 


Companies with headquarters in Ontario are more optimistic about 
corporate employment, profits and sales for 1986 than they were for 1985 
(Table 42). They indicate some deterioration in the climate for investment 


outside Canada. 


Capital investments of $0.9 billion were not included in the capital 
spending plans of the Ontario-based corporations but were thought to hold 
potential for introduction over the next few years (Table 14). About 83 per 
cent of this considered investment was reported by non-manufacturing firms, in 
particular mining and trade, finance and other commercial companies. The 
considered investments by manufacturing firms are centered in other 


manufacturing. 


In April 1985 expected sales in Canada, cash flow and government 
policies were the factors most often cited by companies with headquarters in 
Ontario as having a negative impact on spending plans (Table 15). Economic 
conditions in Canada, rates of return, exchange rates and export sales were 


also concerns. 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1985 is expected to be 
about $8.9 billion (an increase of some 3.0 per cent or $258 million from that 
expected in the October survey), reflecting an increase of 27 per cent from 
the 1984 level (Table 43). For 1985, spending in Alberta is expected to 
advance by 23.9 per cent, in Saskatchewan by 25.6 per cent and by 42.9 per 
cent in Manitoba. About three-quarters of investment for the Prairies has 


been allocated to Alberta and, as such, it dominates the Prairie picture. 


Manufacturing spending in the Prairies is expected to advance by 


about 19 per cent in 1985 due mainly to increased spending by miscellaneous 
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manufacturing, forest products and chemicals companies (Table 43). Spending 
by manufacturing firms in Manitoba and Saskatchewan is expected to advance by 
24 and 21 per cent respectively in 1985, while a 12 per cent increase is 
anticipated in Alberta. 


Total non-manufacturing spending in the Prairies, at $8.5 billion 
for 1985, represents an advance of 27.4 per cent over the 1984 level. This is 
significantly more than the 13.4 per cent increase expected for non-manufac- 
turing in Canada as a whole (Table 43). Non-manufacturing spending in 
Saskatchewan is expected to advance by 25.8 per cent in 1985 while in Manitoba 
a 45.4 per cent increase is anticipated. The increase in Saskatchewan is due 
mainly to the planned spending by oil and gas companies, utilities and 
transportation and storage companies. Decreased spending by transportation 
and storage companies in Manitoba is more than offset by the increased 


spending noted in mining, utilities and communications. 


Private sector spending in 1985 is expected to advance by 26.7 per 
cent, compared to a 27.7 per cent advance for the public segment. Since 
October 1984 the public or government sector has increased its expected level 
of spending for 1985 by some 3.0 per cent, which is contrary to the Canadian 
average decline of 1.0 per cent. Private sector spending levels for 1985 show 
a 2.9 per cent increase from October's expectations (again, opposite to the 


Canada average experience of a 0.8 per cent decrease) (Table 47). 


Domestic majority-owned firms expect an increase in 1985 spending in 
the Prairies of about 14 per cent over the 1984 level, while spending by 
foreign majority-owned firms will advance by 45 per cent (Table 46). Spending 
for 1985 by domestic firms has been revised upward by 4.0 per cent while that 


of foreign firms has increased 1.8 per cent. 


Companies with headquarters in the Prairies are more optimistic for 
1986 than for 1985 with respect to corporate employment, profits and sales, 
both export and domestic (Table 50). 
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Capital investments of about $0.5 billion were not included in the 
capital spending plans of the Prairie-based companies, but were thought to 
hold potential for introduction over the medium-term (Table 14). About 
three-quarters of this considered investment was reported by the oil and gas 


companies; a significant portion of the remainder was associated with mining. 


In April 1985, as has been the case in October 1984 and April 1984, 
the dominant factor affecting capital spending plans was federal government 
policies (Table 15). Other Canadian government policies, cash flow, rates of 
return and expected sales and economic conditions, both in Canada and abroad, 


are continuing concerns. 


Alberta 


Total capital spending in Alberta in 1985 is expected to reach 
approximately $6.5 billion, a 23.9 per cent increase over the allocation of 
$5.2 billion in 1984. For both years, the levels of investment were lower 
than anticipated in the October 1984 survey: 8.7 per cent for 1984 and 1.6 
per cent for 1985 (Table 45). 


At $248 million, manufacturing spending shows an advance of some 
12 per cent from 1984 levels. Forest products, miscellaneous manufacturing 
and chemicals companies record year-over-year increases for 1985, which more 
than offset declines expected by food and beverages, and primary metal 


companies. 


Spending by the non-manufacturing segment in Alberta is expected to 
amount to about $6.2 billion in 1985, 24.4 per cent above 1984 outlays. Oil 
and gas companies, as well as mining, utilities and trade, finance and other 
commercial companies, recorded increased spending for 1985. In contrast, oil 
and gas pipelines, transportation and storage and communication companies 


reported declines. 


Splitting the overall investment into domestic and foreign-owned 


segments, the former group anticipates an investment increase of 4.4 per cent 
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in 1985 while the latter expects a 46.6 per cent advance (Table 48). The 
proportion of investment for 1985 is about equally split between these two 
segments: 52 per cent is accounted for by domestic majority-owned firms, the 


remaining 48 per cent by foreign firms (Table 8). 


Private sector spending in Alberta is expected to advance by about 
24.7 per cent in 1985, while government or Crown corporation spending is 


increasing by 18.6 per cent (Table 49). 


Companies with headquarters in Alberta indicate more optimism for 
prospects in 1986 than in 1985, specifically, domestic and export sales, 
corporate employment and profits (Table 50). 


A total of about $378 million in capital investments which was 
thought to hold potential for the medium-term but was not included in their 
spending plans was reported by Alberta-based companies: most of this was 
reported by oil and gas companies; however, portions were associated with both 


chemicals and oil and gas pipelines. 


Federal government policies, other Canadian government policies, 
cash flow, and expected sales and economic conditions were the factors 
mentioned most often as affecting both current and expected capital outlays on 


plant, machinery and equipment. 


British Columbia and Northern Region (Tables 51-54) 


Spending for 1985 in the British Columbia and Northern region (Yukon 
and Northwest Territories) is expected to reach about $2.8 billion, some 4.1 
per cent below the 1984 level ($2.9 billion) and 7.6 per cent or $228 million 
less than the October 1984 estimates (Table 51). 


Investment in the manufacturing sector in this region is expected to 
reach $636 million in 1985, 15.7 per cent above the figure reported for 1984. 
This reflects the increased spending plans of forest products and other 


manufacturing companies. 


ee 


Expected 1985 spending of $2.2 billion by non-manufacturing firms in 
the British Columbia and Northern region represents a drop of 8.8 per cent 
from 1984 levels in contrast to the national average increase of 13.4 per 
cent. Spending plans of oil and gas companies, electric utilities, and trade, 
finance and other commercial companies account for this decrease. Oil and gas 
pipelines, transportation and storage and mining companies expect to increase 


their level of spending in 1985. 


Spending for 1985 by the private segment on new plant and equipment 
is expected to increase by 5.1 per cent (Table 53). Public sector spending 
for 1985 has reported a decrease of 28.1 per cent. Since October 1984 the 
private sector has decreased its expected level of spending for 1985 by 
8.7 per cent while the public segment recorded a 3.1 per cent decline. 


Foreign majority-owned firms investing in the British Columbia and 
Northern region are expected to increase spending by 1.3 per cent in 1985, 
while a 7.1 per cent drop is expected by domestic majority-owned firms. The 
year-to-year decrease for 1985 reported by the domestic segment is in contrast 
to the advance expected for Canada as a whole, while the advance in the 


foreign segment is much less than the advance for all of Canada (Table 52). 


Companies with headquarters in the British Columbia and Northern 
region show more optimism for 1986 than they did for 1985, especially with 


respect to profits, exports and Canadian business conditions (Table 54). 


The British Columbia and Northern-based firms reported $0.8 billion 
of capital investments which were not included in their reported budgets but 
were being considered for implementation over the next few years (Table 14). 
More than 80 per cent of this amount was concentrated in manufacturing 
(primary metals and forest products). The remainder was reported by oil and 


gas pipelines and transportation and storage companies. 


Cash flow was the factor mentioned most often by the firms in this 
region as affecting spending plans (Table 15). Expected export sales, rates 


of return and exchange rates were also concerns. 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1984 AND PLANS FOR 1985 -— CANADA 


(Current $ Millions) 


1984 1985 
Reported in Reported in Reported in Reported in 
Oct. 1984 April 1985 Oct. 1984 April 1985 
Industry 
Food & Beverages 592.9 565.0 596.7 551.6 
Forest Products 1 098.1 1 O73%1 1 499.9 1 4355560 
Primary Metals 93933 966.3 1 374.6 Lgl D7 34 
Chemicals 356.4 32956 AT 2e1 453.6 
Transportation Equip. 59938 DI a2 1.3299 1g Zoot 
Other Manufacturing 1 301.0 1 235 20 I 49373 1 662.8 
Total Manufacturing 4 887.5 4 704.2 6 766.5 6 613.4 
Mining Companies 1-237 «6 L253 0, 1 39332 1. 382.9 
Oil & Gas Companies 6 314.4 poe de eg 7 241.4 7 418.8 
Oil & Gas Pipelines 1 479.2 1° 395-03 j a a a 3) 1 3326/ 
Transp. & Storage 2 O11 <6 1 830.4 2 046.9 1 936.6 
Communications 2. SL0w 243300. 2 793.5 Tile 9 
Electric Utilities 5 564.2 4 985.6 5 347.1 5 424.0 
Trade, Finance and 
Other Commercial 1 047.4 1 007.4 1 288.2 1 27447, 

Total Non-Manufacturing 20 164.6 18 787.8 21738759 22, 3216 
TOTAL ZI ODZ01 23 492.0 28 154.4 27 935.0 


* Only the 278 firms which reported for the October 1984 and the April 1985 surveys 
for the years 1984 and 1985 are included in this table. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1984 AND PLANS FOR 1985 -- CANADA 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance and 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Current $ Millions) 


Revisions 
Between April 1985 & 
October 1984 Surveys 


(Per Cent Change) 


1984 


1985 


1985/1984 
Year-to-Year 
Per Cent Change 


Reported in 


October 1984 


Reported in 


April 1985 


13 .4 


18.9 


* Only the 278 firms which reported for the October 1984 and April 1985 surveys for 


the years 1984 and 1985 are included in this table. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1984 AND PLANS FOR 1985 -- CANADA 


(Constant 1984 $ Millions) 


1984 1985 
Reported in Reported in Reported in Reported in 
Oct. 1984 April 1985 Oct. 1984 April 1985 

Industry 
Food & Beverages 592.9 565.0 . 566.8 525.0 
Forest Products 1 098%1 1 073<2 L AlSez t 477 wi 
Primary Metals 939.3 966.3 1 30247 t-~ O¢2ed 
Chemicals 356.4 329.6 444.4 426.9 
Transportation Equip. 599.8 55 D¥2 1258.9 14209.) 
Other Manufacturing 1. 301.0 1 21530 1 39967 16576272 
Total Manufacturing 4 887.5 4 704.2 C36 ier 6 286.4 
Mining Companies D231 35 1: 253-7 L 315.4 1 309.2 
Oil & Gas Companies 6 314.4 2 9256] 6 838.3 7 047.8 
Oil & Gas Pipelines 1 479.2 1. Base 3 1 20is7 27 13 
Transp. & Storage 2 011.6 1 830.4 1 944.8 1 832.5 
Communications Z 510.2 2 43327 2 678.6 Z. 45602 
Electric Utilities 5 564.2 4 985.6 5 016.4 5 15958 
Trade, Finance and 

Other Commercial 1 047.4 1 007.4 1 230.0 1) 21563 
Total Non-Manufacturing 20 164.6 18 787.8 2ZOR2 2449 20 292.1 
TOTAL 25,0520" 23 492.0 26 612.6 26 578.5 


* Only the 278 firms which reported for the October 1984 and April 1985 surveys for 
the years 1984 and 1985 are included in this table. 
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TABLE 4 
CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


FOR 1984 AND PLANS FOR 1985 -- CANADA 


(Constant 1984 $ Millions) 


Revisions 1985/1984 
Between April 1985 & Year-to-Year 
October 1984 Surveys Per Cent Change 
(Per Cent Change) Reported in Reported in 
1984 1985 October 1984 April 1985 

Industry 

Food & Beverages -4.8 =F at -4.5 ~7el 
Forest Products =2e0 4.3 28.8 37.6 
Primary Metals 2.8 = 36 38.6 10.9 
Chemicals +756 -4.0 24.6 29.5 
Transportation Equip. =J7 <5 -4.0 109.8 1 iy a 
Other Manufacturing =607 12.6 eS Pde Wey 
Total Manufacturing -3.8 —1 .6 30 .6 33 .6 
Mining Companies hes: =O..5 6.2 4.4 
Oil & Gas Companies =6ie2 3.00 8.2 18.9 
Oil & Gas Pipelines -8.6 Der =1500 wea |! 
Transp. & Storage =O =5 0 = 354 0.1 
Communications =3el -8.4 6.7 0.9 
Electric Utilities -10.4 2.8 =—9.9 304 
Trade, Finance and 

Total Non-Manufacturing =Oieo Ora 0.2 8 .0 


* Only the 278 firms which reported for the October 1984 and April 1985 surveys for 
the years 1984 and 1985 are included in this table. 
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TABLE 5 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


1984 1985 
No. of Reported in Reported in Reported in Reported in 
Companies Oct. 1984 Apr. 1985 Oct. 1984 Apr. 1985 

Province 
Newfoundland yh 610.7 633.9 620.8 baal 
Prince Edward Island 12 12.9 1459 Lez iW cee 
Nova Scotia 43 918.2 895.7 830.4 935.1 
New Brunswick 33 398.2 406.7 305.22 308.6 

Atlantic Region 79 270613 2 O350d 1. $43.4 2 040.4 
Que bec 135 4 369.4 3 863.5 OT ee Nae! 4367.38 
Ontario 178 6 144},.3 6 448.6 S. Bho.7 8440.7, 
Manitoba 61 cra ews 504.4 586.7 7214.0 
Saskatchewan 70 1 166.9 L O54 2 +203 21: 103204 
Alberta 108 oe Ae em 5 229.4 6 584.2 6 481.1 

Prairie Region 147 % 702.2 7 014.4 8 650.0 8 908.4 
British Columbia 114 2 367.2 2 1865.6 2 474.6 Di De take 
Yukon Z 8.6 7.9 8.9 8.6 
Northwest Territories 20 655.3 696.5 5250) 549.2 

B.C. and Northern 

Region 118 3 084.0 2 9tE,9 3 °020.2 Ca192 at 

CANADA 278 258052).1 23 492.0 28 154.4 2749350 


Note: The above table incorporates matched data for each province and/or region. 
This system of matching is applied separately for each province. Hence, 
provinces do not add to regional totals and regional totals do not 
necessarily add to matched Canada totals. See Appendix point (1) for an 
explanation of “matching”. 
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TABLE 5-1 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE MANUFACTURING COMPANIES 


(Current $ Millions) 


1984 1985 
No. of Reported in Reported in Reported in Reported in 
Companies Oct. 1984 Apr. 1985 Oct. 1984 Apr. 1985 
Province 
Newfoundland 9 20.5 16.7 48.1 45.9 
Prince Edward Island 3 x * * % 
Nova Scotia 18 96.1 £10.93 Slash 3 
New Brunswick ES 74.9 Seat 60.4 54:65 
Atlantic Region 34 200.6 224.8 LS Hs9 189.2 
Que bec 88 L9266.~.2 BP2S5e1 1 589.4 132987 
Ontario £i2 2 040.6 2954.1 a 2kGes S27 
Manitoba va 70.6 60.4 80.3 7580 
Saskatchewan 20 47.6 44.0 60.7 53:42 
Alberta 46 pa a aE Pa0 Mees 24lel 248.0 
Prairie Region 65 D080 340.5 414.9 405.7 
British Columbia Via 554.2 Si Sv2 T5436 612.8 
Yukon 1 * * * * 
Northwest Territories 2 * * * * 
B.C. and Northern 
Region 53 575.08 549.4 FOlLee 636.2 
CANADA 152 403887 35 4 704.2 6 766.5 6 613.4 


Note: The above table incorporates matched data for each province and/or region. 
This system of matching is applied separately for each province. Hence, 
provinces do not add to regional totals and regional totals do not 
necessarily add to matched Canada totals. See Appendix point (1) for an 
explanation of "matching". 


Information has been suppressed in order to prevent the possibility of 
identifying an individual firm's investment. 


ca dine Berd ie 
TABLE 5.2 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE NON-MANUFACTURING COMPANIES 


(Current $ Millions) 


1984 1985 
No. of Reported in Reported in Reported in Reported in 
Companies Oct. 1984 Apr. 1985 Oct. 1984 Apr. 1985 
Province 
Newfoundland 22 590.2 615.2 Diao Dire 
Prince Edward Island 9 11.8 10.8 Vie 57 
Nova Scotia 25 S22e1 784.8 748.7 861.8 
New Brunswick 20 32323 319.0 244.8 254.3 
Atlantic Region 45 1 860.7 I 812.9 £°945.2 So bef ps 
Que bec 47 5103.2 Z 62024 3,193.3 350355.) 
Ontario 66 4 400.7 4 494.5 5 099.4 opal Ppl 
Manitoba 34 SLisk 444.0 506.4 646.0 
Saskatchewan 50 pT i le Ba 1 007.2 ise 1426741 
Alberta 62 5.452 .7 5 007.9 6. 34321 67233..1 
Prairie Region 82 f 32550 6 673.9 S 20561 8150257 
British Columbia 62 1613.0 bP 6/2.4 1 720.9 1 614.6 
Yukon 6 8.5 Ta 8.8 Bu5 
Northwest Territories 18 635.3 662.8 501L29 528.6 
B.C. and Northern 
Region 65 Pars We fey 2 2, 3629 Shey ae ay 2° 15655 
CANADA 126 20 164.6 16: 787.20 21 387.9 Yass ag WO 


Note: The above table incorporates matched data for each province and/or region. 
This system of matching is applied separately for each province. Hence, 
provinces do not add to regional totals and regional totals do not 
necessarily add to matched Canada totals. See Appendix point (1) for an 
explanation of “matching”. 


TABLE 6 


- T6 - 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Province 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Region 


Que bec 
Ontario 
Manitoba 
Saskatchewan 
Alberta 

Prairie Region 


British Columbia 
Yukon 


Northwest Territories 
B.C. & Northern Region 


CANADA 


Note: Actual 1984 and revised intentions 1985. 


(Per Cent Change) 


Year-to-Year 


Per Cent Change 
1985/1984 


1.8 
37.8 
4.3 
24.2 
0.1 


13.0 


Between-Survey 


Revisions 

1984 h 1985 
Sal 0.3 
-7.8 -9.9 
leo 12.6 
Dek bet 
-1.2 oeee: 
-11.6 -8.7 
Ol -0.1 
=13.3 22.8 
=10...0 9.7 
-8./7 -1.6 
-9.0 2<9 
-7./ -10.0 
-8.2 -3.4 
6.2 4.5 
-5.6 -7.6 
-6 3 -0.8 


sve T6571 oy 


TABLE 6.1 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE 
MANUFACTURING COMPANIES 


(Per Cent Change) 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
Province 1985/1984 1984 hs 1985 
Newfoundland 145.4 -8.8 -4.6 
Prince Edward Island * * * 
Nova Scotia —-34.0 1.5.4.2 -10.3 
New Brunswick -38.1 17.0 -10.1 
Atlantic Region -15.9 12.0 -4.4 
Que bec 7.8 = Dai -16.4 
Saskatchewan Zak -7.6 -12.2 
Prairie Region 19.1 =9'.0 me 
British Columbia aL Die -7.4 -18.8 
Yukon * * * 
Northwest Territories * * % 


Note: Actual 1984 and revised intentions 1985. 


* Information has been suppressed in order to prevent the possibility of 
identifying an individual firm's investment. 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE 
NON-MANUFACTURING COMPANIES 


Province 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Region 


Que bec 
Ontario 


Manitoba 
Saskatchewan 
Alberta 

Prairie Region 


British Columbia 
Yukon 


Northwest Territories 
B.C. & Northern Region 


CANADA 


Note: 


ae Ole = 


TABLE 6.2 


(Per Cent Change) 


Year-to-Year 


Per Cent Change Revisions 
1985/1984 1984 ho 1985 
-6.2 4.2 Ow 
4543 -8.5 a 8 
9.8 -4.6 je b 
-20.3 -1.4 B28 
Lee -2.6 6.0 
15.4 =e -4.9 
1 Lek —J<2 
45.4 =13.2 Shas 
2568 -10.1 10.9 
24.4 -8.7 -1.8 
pay (Per -8.9 5 2 
-3.5 -7.8 —-6.2 
8.9 -8.3 -3.5 
-20.3 Be3 <3 
-8.8 -5.9 -3.7 
Lae -6 9 -0.4 


Actual 1984 and revised intentions 1985. 


Between-Survey 


- T7 - 


TABLE 7 


COST ADJUSTMENT FACTORS 1984-1989 


Industry 


Food & Beverages 

Forest Products 

Primary Metals 

Chemicals 

Transportation Equipment 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance & 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


= T8 - 


TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Domestic Foreign 
1984 1985 1984 1985 
(2) (4) 
Atlantic 73 70 Ze 30 
Que bec 713 81 21 19 
Ontario 73 68 pia | 32 
Prairies 59 52 4l 48 
Alberta 54 45 46 55 
B.C. & Northern 64 62 36 38 
CANADA 68 64 a 36 
TABLE 9 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 ie 1985 
Domestic Majorit y-Owned 
Atlantic -4.9 -0.1 See 
Que bec he cys) =—l3e1 —6.4 
Alberta 4.4 -7.6 -2.1 
Bie (Ge & Northern -7.1 —-6.6 -7.8 
Foreign Majorit y-Owned 
Atlantic 13.8 -4.0 8.6 
Ontario 5260 = eS | 
Alberta 46.6 -9.9 -1.2 
Bie Ge & Northern ta3 -3.8 -7.3 


Note: Actual 1984 and revised intentions 1985. 
See Table 9.A for the dollar levels for 1984 and 1985. 


Ts 
TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1984-1985 
(Current $ Millions) 
DOMESTIC-OWNED COMPANIES/FOREIGN-OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1984 1985 
Atlantic 1 497.6 42 5.4 
Que bec 3 050.9 3152935 
Ontario 4 706.7 5105255 
Prairies 4003.5 “615. 1 
Alberta yee 2 Be re) 2 942.0 
B.C. & Northern 18700) Mi4459 
CANADA 16 041.6 17-4922 6 
FOREIGN 
Atlantic 540.1 615.0 
Que bec Si2.5 838.3 
Ontario 1. -741-.9 2 658.4 
Prairies 2 910.9 B2Z3303 
Alberta 2 413¢9 BPS39 ok 
B.C. & Northern 1 03528 1 047.8 
CANADA 7 450.4 10 012.4 


Note: (1) Actual 1984 and revised intentions 1985. 


(2) The above table incorporates matched data for each region. This 
system of matching is applied separately for each region. Hence, 
regions do not add to matched Canada totals. See Appendix point 
(1) for an explanation of “matching”. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1984 ye 1985 1984 vs 1985 
Atlantic 45 Al 55 59 
Que bec 43 44 57 56 
Ontario 33 29 67 ips 
Prairies 23 23 Td Tt 
Alberta 14 14 86 86 
B.C. & Northern 28 Zt je 79 
CANADA 33 29 67 nm 
TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 74 1985 
Public Majorit y-Owned 
Que bec 1723 -20.5 -6.3 
Ontario 14.0 bel ez 
Prairies ater -14.2 842 
Alberta 18.6 =P 322 -14.2 
CANADA 6.9 -9 4 -l -O 
Private Majorit y-Owned 
Atlantic 720 0.4 +66 
Ontario S652 -0.5 -0.6 
BeG. & Northern Din lt -4.8 -8./ 


Note: Actual 1984 and revised intentions 1985. 
See Table 11.A for the dollar levels for 1984 and 1985. 


ST = 
TABLE 11.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1984-1985 
(Current $ Millions) 
PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


PUBLIC 1984 1985 
Atlantic 915.6 630.1 
Que bec 1 64735 7933.9 
Ontario 2 84055 244162 
Prairies 1 609.3 Zit05D22 
Alberta TSS iad 875.0 
B.C. & Northern 808.9 581.8 
CANADA 7 636.6 8 164.5 
PRIVATE 
Atlantic Lu de22s a: £21053 
Que bec 2 216-0 2 433.9 
Ontario 4 308.1 5 (369.5 
Prairies S A0 ani: 6 65332 
Alberta 4 492.2 500661: 
B.C. & Northern 20 1360 2 210.9 
CANADA 15° 85534 19 770.5 


Note: (1) Actual 1984 and revised intentions 1985. 


(2) The above table incorporates matched data for each region. This 
system of matching is applied separately for each region. Hence, 
regions do not add to matched Canada totals. See Appendix point 
(1) for an explanation of “matching”. 


mo eee 
TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1984-1989 


(Current $ Millions) 


SURVEY/ REGION 1984 1985 1986 1987 1988 1989 TOTAL 
April 1985* 
Atlantic (52) 1 1 1 t 1 1 950.1 9 484.8 
Quebec (92) 3 3 3 | 3 3 314.0 20 261.4 
Ontario (125) 5 6 6 5 5 5 319.0 34 234m8 
Prairies (96) 5 596.9 7 249.3 8 32758 8 555.8 8 533.8 8 7/9824e047 OGae 
Alberta (65) 4 5 5 6 6 6 188.9 33 499% 
B.C. & Northern (78) 2 2 2 2 Z 2 346.3 13 385m8 


CANADA (205) 18 890.1 21 969.3 22 894.3 22 567.4 22 783.7 23 027.9 132 132m 


October 1984** 


Atlantic (52) 1 375.6 1 354.9 1 383.4 1 788.9 1 946.3 1 863.3 9 712.4 
Quebec (92) Ss #9065 > 801.1 3 306.5 2 610.9 2 657.7 2 724.8 18 S9oae 
Ontario (125) 5 260.5 6 270.8 7 ST eee 5 703.6 5 574.9 5 635.9 34 420.9 
Prairies (96) e Leet PDL Fa 8 10354 - & 265.6 ~§§ 492.0. § 6132 46 663.4 

Alberta (65) 4 450.4 5 260.0 6 208.8 6 183.3 6 115.4 6 109.1 34 327.0 
B.C. & Northern (78) 2 559.4 2 30260" 2 265NG©!-2 1 38se5 2 644.4 2 


447.7 14 682.6 


CANADA (205) 20°370.8 21 971.1 22.224.7-~21 909.8) .22 485.3 22 420.3 13093 


Note: * Actual 1984 and revised intentions 1985-1989. 
** Preliminary actual 1984 and intentions 1985-1989. 


Only those firms which reported for the October 1984 and April 1985 surveys 
for the years 1984-1989 (each and every year) are included in this table, 
i.e. a matched panel. The number of reporting companies is provided in 
brackets. See Appendix point (1) for explanation of “matching”. 


Tao 
TABLE 13 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 


(Per Cent Change) 
Bet ween- Survey Revisions 


1984-1985 1986-1989 1984-1989 
Atlantic = a —2.4 ~2eS 
Prairies 2 2.2 0.9 
CANADA a, 2.5 0.6 
TABLE 14 


CONSIDERED INVESTMENT 


(Per Cent Distribution) 


Companies with H.Q. in: Manufacturing Non-Manufacturing Total 
Atlantic 4.2 0.5 4.8 
Que bec 6.3 0.0 Ge3 
Ontario 6.2 S0e7 36.9 
Prairies 0.8 17.9 Ltte & 
Alberta 0.8 14.0 14.7 
B.C. & Northern 27.6 5.4 33.0 
All Companies (32°0f 279) “nao 54 ./ 100 .0 
CS2 S67'<h) 


Note: The number of reporting companies is provided in brackets. 


Percentages may not add due to rounding. 


—* LL4e— 
TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


(Frequency of Response) 


B.C. & 
FACTOR/REGION OF H.Q. ATLANTIC QUEBEC ONTARIO ALTA PRAIRIES NORTHERN TOTAL 


ee EEE er 0 SE eee 


084 A85 084 A85 084 A85 084 A85 084 A85 084 A85 084 A85 


78 


Cdn. Fed. Gov't Policies 3 2 LARS SGT Le SDL) 2 Gee 2 See 7 80 Sia 
Other Cdn. Gov't Policies 2 Ze tM, BeAOoLG. 19012 18, Waa 21 3 0 39:54 
Foreign Gov't Policies =a 9 ore oe gm” 9 i z 3 3 2 2 14°73 
Exchange Rates Z 1 3 DP 4k 6>- oes ee 2 5 4 4 8 32° 943 
Non-Tariff Barriers Canada 3 0 = ES Oca ae a 1 1 1 1 = 0 1 1 
Cdn. Tariffs Too High - 1 1 Ps Zz 2 =e 40) — 0 1 0 5a 
Cdn. Tariffs Too Low < Or ak NS SNe as tw BOR 0 4 
Barriers Abroad = Oe OU etl eC meee eS i 5 
Other Trading Factors = 0 1 2 5 4 1 2 1 2 - 1! a 
Expected Cash Flow 5 ae 12 7 righ. Oie W127 1 “PS L728 13. 87 
Rates of Return 2 ca; MN. FMS” ee (8 es « Ee. 9 12 9 10 56 [oe 
Other Internal Fin. Cond. 74 2 x pd 3 Z i 1 Z 2 1 2 11 See 
Cost of Funds 2 Ss ep Cae 9 fg Se: RS RG NY 6. 6 7 44 38 
Availability of Funds 3 2 Co | 6 8 i 4 1 4 1 4 Liha 
Other External Fin. Cond. = 1 i: 1 2 3 1 1 2 3 3 Z 8 10 
Other Fin. & Mon. Factors = I 1 1 ee 1 1 2 1 = O° 
Raw Material Shortages = 0 2 0) 5 0 2 iu 2 Z 2 Orr 2 
Mach. & Equip. Shortages = 0 = 0 = 0 me 0 = 0 E 0 1 0 
Manpower Shortages - 0 eee. 1 0 1 0 i) 0 = 0 0) 
Labour Problems = O. Saaty Cin-6: FuaHt 722 I 2 1 2 2 ie 
Expected Sales in Canada 2 Po eo a a ee | os 6 5 82 384 
Expected Sales Abroad 1 On Wes «Grails w22>) 10; how Wsiad 151 cite Tel oe 
Exp. Econ. Cond. in Canada 3 3 8 t [ne BMS > mai «0 Yampa 14 7 5 62 “GE 
Exp. Econ. Cond. Abroad 1 O° wi4 2 9 nchd Gr 10 ri 12 8 9 29 see 
Other Factors - OS) BaD eee 6 6 iG v2 5 Sint ee 2 15 
Sample Size 14 14 42 41143 138 36 35 55 53 32 32 287 278 
084 = Oct. 1984 Survey 

A85 = April 1985 Survey 


wee Y 1 Ds Ree 


TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1984-1989 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1985 SURVEY 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


BS le Oa 


15 858 .3 


18 890.1 


* Only the 205 firms which reported 
for the years 1984-1989 (each and 


(1984 


Base 


es 


413.5 
805.5 
701.0 
136.6 
270.8 
704.4 


031 .8 


501.4 
207.7 
170.6 
386.0 
332.8 
564.4 


695.4 


100.0) 


1984 L982 1986 1987 1988 1989 


for the October 1984 and the April 1985 surveys 
every year) are included in this table. 


caf I Sees 


TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1984-1989 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1984 SURVEY 


(1984 = 100.0) 


Base 
Industry Value 1984 1985 1986 1987 1988 1989 
Food & Beverages 445.8 100.0 84.6 63.1 60.4 57.6 56.5 
Forest Products 804.7 10080 135.5 120.6 111.255.1298 See 
Primary Metals 716.3 100.0 144.4 123.1 84.6 7561. Liza 
Chemicals 15236 ($100.0 171.2 19037 174.0 15453) 8000 
Transportation Equip. 303.7 10050 119.8 -106.1L.e12001 no k2255 90.8 
Other Manufacturing 762.4 10030 105.5 105.4. 994.925°9423" FOR 
Total Manufacturing 3 18332 100.0 123.4 (111.5 98.1 99.4 103<2 
Mining Companies 538.7 100.0 111.7 78.3 62.6 61.9 67.2 
Oil & Gas Companies 5959956 ° 10020 114.8 128.6 13057'5136.1 glove 
Oil & Gas Pipelines 1928633 100.0 84.0 ° 88:9: ALssb6cebise7 98.8 
Transp. & Storage Looks 9 100.0 89.4 98.9 100.4 104.6 103ae 
Communications 2 405.8 100.0 111.6 114.9 121.6: 125.4, 12658 
Electric Utilities 5 124.4 100.0 99.0 94.6 85.0 86.7 84.9 


Trade, Finance and 


Other Commercial 698.6 100.0 115.2 111.9 12148 -120.5 (die 
Total Non-Manufacturing L7OI8545 10020: 105.0 108.7: 109.3)0112.4"9 Tie 
TOTAL 20 370.8 100205f107.9 -109.1 107.6. 110.4971 00m 


* Only the 205 firms which reported for the October 1984 and April 1985 surveys for 
the years 1984-1989 (each and every year) are included in this table. 


TYPES OF CHANGES IN PLANS 


Een ~ 


TABLE 18 


(Per Cent Distribution of Responses) 


Types of Changes 
Abandoned Plans 


Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due 


1984 


to rounding. 


1985 
32 


14.4 


347 


Lad 


1986-1989 


2.8 


7.6 


cpanel i 2 


TABLE 19 


REASONS FOR CHANGES IN PLANS 


1984 
(Per Cent Distribution of Total Responses) 
Upward Downward 
Reasons for Changes Revision Revision No Change 
Market Demand — Domestic Sie 12.5 — 
Market Demand - Foreign 1.0 4.2 0.2 
Capacity 2.7 Pag | = 
Rate of Return 1.7 ez a 
Financing - External 0.5 Les 0.5 
Financing - Internal 0.2 4.2 0.5 
Costs - Labour 0.2 1.0 = 
Costs - Other 0.2 1.5 = 
Strikes = 2.0 = 
Government Regulations 0.2 L.5 = 
Better Estimates 8.4 16.0 0.5 
Carry-overs t5 9.3 = 
Other Reasons Zon 4.9 1.0 
Not Specified 2.0 ZeD 6.4 
TOTAL PI r6ae8 et 
Number of Responses 98 272 37 
Number of Companies 63 148 29 


Note: Totals may not add due to rounding. 


Total 
a7. 
5.4 
5.4 
3.9 
3.5 
4.9 
1.2 
T7 
2.0 
i.7 
24.9 


10.8 


=o 


TABLE 20 


REASONS FOR CHANGES IN PLANS 


(Per Cent Distribution of Total Responses) 


Reasons for Changes 


Market Demand - Domestic 


Market Demand - Foreign 


Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs - Labour 

Costs - Other 
Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 

Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due to rounding. 


Upward 


Revision 


107 


Downward 
Revision 


No Change 


Total 


20.1 


8 FAN Na 


TABLE 21 


REASONS FOR CHANGES IN PLANS 
1986 - 1989 
(Per Cent Distribution of Total Responses) 


Upward Downward 


Reasons for Changes Revision Revision No Change Total 
Market Demand —- Domestic 9.3 6.4 0.5 16.2 
Market Demand - Foreign 4.2 Lot 0.3 5.6 
Capacity 4.8 1.9 = 6./ 
Rate of Return 3.2 gel = 5.3 
Financing - External 0.3 ink 0.3 Let 
Financing - Internal Lal Ze9 0.3 a<9 
Costs - Labour Pell 0.3 = 1.4 
Costs - Other 1.1 LS = 2.4 
Strikes = 7 a == 
Government Regulations 1 ES io 0.3 Jae, 
Better Estimates 11.7 8.5 = 20.2 
Carry-overs 4.5 1.1 = 5.6 
Other Reasons De3 229 0.3 8.5 
Not Specified 1.9 1.9 14.3 18.1 
TOTAL pict pe le 16.2 100.0 
Number of Responses 193 123 61 347 
Number of Companies 98 62 59 219 


Note: Totals may not add due to rounding. 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


Number of 
Reporting 


Companies 


Pie: 
66 


70 


147 7 


204 4 


1984 1985 

($ Millions) 
326.9 aL Jad 
303.7 420.7 
151.9 163.2 
418.2 8 394.8 
695441 51, 9825:8 
825.9 5 080.8 
432.9 4 365.0 
24 724.5 


237% 21 


Note: Actual 1984 and revised intentions 1985. 


154 .6 


* As one company may allocate its investment expenditures to 
various purpose categories, this number is not the sum of the 


column. 
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TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Per Cent Distribution* of Total) 


Manufacturing eee ache Total 

1984 1985 1984 1985 1984 1985 

Research and Development 6.4 4.2 0.5 0.5 1 1.3 

Pollution Abatement 1.9 1.8 5 ee 1.4 Vez 

Working Environment 2.4 2.0 0.4 0.3 0.7 0.7 
Expansion of Facilities - 

Existing Sites Df begs 19.8 “3657 BT sees sO TRS & er | 34.0 
Upgrading & Replacement of 

Existing Facilities 44.9 43.7 17.4 19.2 7 a a 24a2 
Expansion of Facilities - 

New Sites Dao 5-0 26.8 24.5 22.8 20.5 

Other Loe 23.4 16.7 16.1 16.2 17.6 

TOTAL 100 .0 100.0 100.0 100.0 100.0 100.0 


* Percentages may not add due to rounding. 


ee 
TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1985/1984 


(Year-to-Year Per Cent Change in Level of Spending) 


Non- 

Manufacturing Manufacturing Total 

Research and Development —9.2 12.6 -aa0 

Pollution Abatement 3169 40.4 38.5 

Working Environment L269 =0.5 7.4 
Expansion of Facilities - 

Existing Sites =OvL Lez 1301 
Upgrading & Replacement of 

Existing Facilities 3342 Lhe 2 27.4 
Expansion of Facilities - 

New Sites 77.6 3.0 Dow 

Other 140.6 8.4 27 a2 

TOTAL 36 .9 12 .6 16 .8 


* Year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year 


Per Cent Change 


1985/1984 

Foreign Majorit y-Owned 

Manufacturing 3.9) (41.3) 

Non-Manufacturing 15s4 > -(30.7.) 

TOTAL 13:87:34.3) 
Domestic Majority-Owned 

Manufacturing =25.0: (39.6) 

Non-Manufacturing —-2.6 (7.3) 


Note: Actual 1984 and revised intentions 1985. 


Between-Survey 


Revisions 
1984 1985 
19.9 f—5.0) -7.9 (-0.8) 
—-6.9 (-7.5) 1in5 GUsZ-) 
-4.0 (-6.8) 8.6 (0.4) 
8.6 (-1.7) -2.0 (-4.1) 
-1.0 (-6.7) 39a (— 2.0) 
-0.1 (-6.0) ae4— (-145) 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (4) 1985 
Total Government 
Total Private 
Ma jority—Owned T28 1624.6) 0.4 (-4.7) 5.6 (-028) 
Manufacturing —0.4 (42.2) 15.4135) =—459: | (=—20) 
Non-Manufacturing 9.4 (17.6) ~2.l (=5.2) 7? =€-0.1) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority—Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada 


QUEBEC REGION 


Year-to-Year 
Per Cent Change 


1985/1984 


~8.2 (41.3) 
GID (8067) 


3.109(3413) 


25.4 (39.6) 
Meee Mae Grae 


1536: ~Ci1.7) 


Revisions 
1984 (%) 1985 
=4.0 (5.5) 6=207079(=0.8) 
-11.9 (-7.5) -9./] eZ) 
~5./ (-6.8) <-17.3 (0.4) 
a4 2 Reale?) -~13e2) (e451) 
=15.5. (~6.7) “4.5 (=-1.0) 
-13.1 (-6.0) -6.4 (-1.5) 


Between-Survey 


are provided in brackets. 
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TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Yéear~te-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (4) 1985 
Total Government 
Ma jority—Owned 17.3 (6.9) =~20 60° (-9n4) =6<3~76r160) 
Total Private 
Ma jority—Owned 9.8 (24.6) =—3.6 €-4.7) =10.6 +5008) 
Manufacturing Pe (42.2) “1.3 (-3.3) =15.8 (-2.)) 
Non-Manufacturing 11.4 Ci7:.6) =60)  (C-i2) “4.3  €-U.5) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majorit y-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada 


ONTARIO 


Year-to-Year 
Per Cent Change 


1985/1984 
65.6 (41.3) 
18.3 (3027) 
52.6 (34.3) 
70.6 (39.6) 
Bi wa bye Pe 6 
20.0) (ATT) 


Between-Survey 


Revisions 
1984 1985 

=—4.5 (=5.5)) 4.7 (-0.8) 
Jat A =Is 0) 2.6 C152) 
Ved O60) 4.3 (0.4) 
=~3.60. Cl1.7) -~3.3 (74.1) 

323.) (-67.) -1.7 (=1.0) 

2.2 (6.0) —2.0 (=1.5) 
are provided in brackets. 
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TABLE 41 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (4%) 1985 
Total Government 
Total Private 
Manufacturing Of.bo t4eee8 -3.9 (-3.3) 1.5)" (=25) 
Non-Manufacturing je PS ee Pa, Ze (302) —360 (=—U.r) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majorit y-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majorit y-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada 


PRAIRIE REGION 


Year-to-Year 


Per Cent Change 


1985/1984 
15<1,, (41.3) 
Ay ec Mad TOP Ay' 
45.4 (34.3) 
2522 (9926) 
1305) 0723) 
bse mer @ bly 


Rev 
1984 

=/26" (=D 02) 
oot At a Coad Aro 
-/.8 (-6.8) 
-11.6 (1.7) 
-9./ (-6.7) 
-9.8 (-6.0) 


Between-Survey 


isions 
(4) 1985 
-13./ (-0.8) 
Pee ei2)) 
1.8 (0.4) 
Lis f=4.1) 
Se Re 
420° (= 65) 


are provided in brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Ma jority-—Owned 


Total Private 
Ma jority—Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1984 and revised intentions 1985. 


PRAIRIE REGION 


Year-to-Year 
Per Cent Change 


1985/1984 


Lied (O~9) 


26.7 (24.6) 


196s (Caza2) 


22 (ii .6) 


Between-Survey 


Revisions 
1984 1985 
“14.2 (-9.4) S22 (-1<0) 
~fes (=A. 1) 2.9 (=0.5) 
-9.9 (-3.3) -2.1 (-2.1) 
-7.1 (-5.2) -3.2 (-0.1) 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Ma jority-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority-Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


ALBERTA 


Year-to-Year 


Per Cent Change 


1985/1984 


ie. (4123) 
48.5 (30.7) 
46.6 (34.3) 
8.2 (39.6) 
EM Gey 
Boye 1A) 


Revisions 

1984 Ce) sGlOS5 ne 
=-9,0 5 (=5.5) —14s3 (-0.5) 
-10.0 (-7.5) -0.5 Ci2)) 
-9.9 (-6.8) -1.2 (0.4) 
=8eL.° (=1.7,) 56.0 (-4.1) 
-7.6 (-6.7) —363 «{~1.0) 
-7.6 (-6.0) =2ek =e) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in 


Between-Survey 


brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 
Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (%) 1985 
Total Government 
Ma jority-Owned 18.6 (6.9) 13.2 (-9.4) =14.2 ((HE.0) 
Total Private 
Manufacturing Li.9° A262) -$./ (—3.3) 238° (=2a5) 
Non-Manufacturing Zoe CLI 66) —7 . TG Dacp 0.6 (-0.1) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 52 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (4) 1985 
Foreign Majorit y-Owned 
Manufacturing 37.8 (41.3) -7.1 (€-5.5) =-16.0 (0.8) 
Non-Manufacturing =3.9) (30.7) =325 (=7.5) -5.2 (152) 
Domestic Majorit y-Owned 
Manufacturing 8.9" (39.6) =320 (=1.7)? -19.6 5 (4.1) 
Non-Manufacturing -11.8 C723) -7.4 (-6.7) =2./ =(-1.0) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between-Survey 
Per Cent Change Revisions 
1985/1984 1984 (Z) 1985 
Total Government . 
Total Private 
Manufacturing is ay dP sr —4.6: «(=3.03)? ~ LS. 6; +-G- 2) 


Note: Actual 1984 and revised intentions 1985. 


For comparison purposes, figures for Canada are provided in brackets. 
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—- APPENDIX - 


Survey of Business Capital Investment - 


Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate "matched" 
company data to avoid variation in the number of firms reporting in each year 
and in different surveys. Matching allows for consistent comparisons, since 
only the data for those companies which have reported in the last two surveys 
for specified years, e.g. 1984 and 1985 are used. This is referred to as a 
two survey-two year matched panel. 


The above system of matching is applied separately for each of the 
investment categories specified in the regional tables. Hence, the regional 
totals obtained from a matched sample will not necessarily add to the matched 
Canada total. 


2) The problem of companies in the survey not reporting their regional 
distribution of expenditures is minimal. The following table provides a 
reconciliation between the total dollar amounts reported on Table 1 and the 
total amounts distributed by region. 


1984 1985 
(Current $ Billions) 


Totals as Per Table 1 23.49 27.94 


Amounts Reported by Region 


Atlantic 2.04 2.04 
Que bec 3.86 4.37 
Ontario 6.45 8.31 
Prairies 7.01 8.91 
B.C. & Northern Region 2.91 2.79 
Unallocated Region* 0.45 0.17 
Total 22)./2 2052 
Difference between totals 0.77 Leo 
Portion of difference explained by “matching” 0.40 0.61 
Portion of difference explained by non-response 0.37 0.74 


Note: Actual 1984, and revised intentions 1985. 


* Includes investment which was not specifically allocated to a particular 
region because it had not been determined in which province or region it 
would take place; and expenditures on movable machinery and equipment 
which were not allocated to a specific region, i.e. rail rolling stock, 
ships, etc. 


3) The fact that companies reported on a corporate rather than an 
establishment basis would definitely affect the sectoral breakdown of both the 
regional and Canada distribution, i.e. whether outlays were categorized under 
manufacturing, resource industries, etc. Therefore, the DRIE sectoral 
coverage cannot be satisfactorily reconciled with Statistics Canada's Private 
and Public Investment in Canada Survey (PPI) as investment data collected on a 
corporate basis are allocated to the various industrial sectors according to 
the company's main line of business. Nevertheless, it is believed that the 
companies surveyed account for a significant proportion of total business 
investment spending in Canada as reported by Statistics Canada. 


4) The following table provides a breakdown of the number of companies 
reporting matched investment statistics to the DRIE survey, by manufacturing 
or non-manufacturing sector, and by region of investment. Since the companies 
in the survey panel are the larger ones, they tend to have investments in more 
than one region and as such the figures for Canada are not the sum of the 
regions. 


British 
Columbia 
and 
Atlantic Que bec Ontario Prairies Northern CANADA 


Mfg. 34 88 12 65 53 152 
Non-Mfg. 45 47 66 82 65 126 
TOTAL 79 135 178 147 118 278 


Oct. 1985 and April 1986 not issued 
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PREFACE 


This report is based on the Capital Investment Intentions Survey of 


the Department of Regional Industrial Expansion (DRIE) covering some 330 large 


corporations, which was carried out in October and November 1986. 


The purpose of the survey is to provide timely intelligence on 
corporate capital investment decisions for economic forecasting and 
departmental policy and planning. Survey results are presented for all large 


companies combined, and disaggregated by major sector and region. 


These data indicate investment intentions of a panel of large firms 
at a given point in time. However, they should not be regarded as the 
investment outlook for the economy as a whole as spending plans for these 
large firms do not necessarily ref lect the spending patterns of other firms. 
The survey does not include smaller firms or investments in housing, 


agriculture or fishing. Direct government outlays are also excluded. 


Since the participating companies are not selected randomly, the 


overall results of the survey may not be representative of the total economy. 


All individual company information is kept confidential; neither the names of 
the corporations nor their individual responses are released. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Regional Industrial Expansion (DRIE) conducted in October and November 1986 


covers about 330 large corporations and provides a reading on planned business 


capital spending for 1987. Highlights from the report are given below. 


i) 


dd‘) 


iii) 


iv) 


v) 


vi) 


The October/November 1986 survey indicates that capital spending 


in 1986 has increased by 2.2 percent over 1985, and may increase 


in 1987 .by 5s3- percent - 


Spending in the manufacturing sector in 1987 shows an increase 


of 8.0 percent over 1986 levels, less than the 1986 increase of 


25.4 percent. Non-manufacturing reports a 4.4 percent increase 


for 1987 following a decrease of 4.6 percent in 1986. 


Large firms in the survey, on average, used a cost adjustment 
factor of 3.8 percent in their capital budgets for 1986. For 


1987, they have used a cost adjustment factor of 4.1 percent. 


On a regional basis, Quebec, Ontario and the Prairie region 
record expected increases for 1987, while the Atlantic and 


British Columbia regions show year-to-year decreases. 


Spending of domestic majority-owned firms on new plant and 
equipment in 1987 is anticipated to increase by 11.3 percent 
compared with a decrease of 7.4 percent for foreign-owned 


firms. 


Private firms show a 1.2 percent increase in capital spending 
plans for 1987 compared to a 15.6 percent increase expected by 


public companies. 


vii) 


viii) 


ix) 


-iv- 


Companies currently indicate a total of about $149 billion 


(current dollars) in investment plans for the medium term. 


About 63 percent of the survey panel reported that they expect 
their profit levels in 1987 to be higher than in 1986 while 


about 15 percent expect a lower profit performance. 


Factors mentioned most often as affecting outlays were expected 
domestic and export sales, anticipated cash flow, rates of 
return, government policies and future economic conditions in 


Canada. 
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HIGHLIGHTS OF THE OCTOBER/NOVEMBER 1986 SURVEY 


Overview 


The October/November 1986 survey* provides an indication of planned 
investment for 1987 based on conditions at the time of the survey. The firms 
who responded expect that their capital spending in 1987 will increase by 
5.3 percent, in current dollars, over 1986 levels. (Unless otherwise stated 
dollar amounts and percent changes are in or based on current dollars.) 
Reporting companies now expect their 1986 spending on new plant and equipment 


to increase by some 2.2 percent over the 1985 level. 


The survey does not cover investments in housing, agriculture, 
fishing or direct government outlays. As well, the spending patterns of the 
larger corporations may differ from those of smaller companies and industry 
sectors not covered by the survey and, therefore, the results may not be 
applied directly to the total business sector. That is to say, this reported 
increase for 1987 refers only to those large companies included in the survey 


panel and does not reflect the spending pattern of all businesses. 


It should also be noted that, while the survey was conducted mainly 
during the months of October and November 1986, the results presented here 


include some returns received as late as December 24, 1986. 


The companies surveyed indicated that their level of spending on new 
plant and equipment in 1987/7 would be about $25.5 billion in current dollars, 
an increase of about $1.3 billion over the 1986 level of $24.2 billion. 
Manufacturing outlays rise by over $500 million to $7.2 billion, whereas 
non-manufacturing spending increases by almost $800 million to $18.3 billion. 


The larger year-over-year increases were reported by non-metallic minerals; 


* See appendix for details on the nature and coverage of the survey. 


electrical, electronics and machinery; food and beverage; other manufacturing; 
trade, finance and other commercial and communications. Oil and gas companies 
and pipelines registered declines in spending between 1986 and 1987, as did 


transportation equipment (Table 1). 
Outlook for Manufacturing 


Capital spending for 1987 on new plant and equipment by reporting 
manufacturing corporations is expected to be about $/7.2 billion in current 
dollars, an 8.0 percent advance from the 1986 level of spending which follows 
an increase of 25.4 percent in 1986. The 1987 increase reflects primarily the 
spending of non-metallic minerals; electrical, electronics and machinery; food 
and beverage and other manufacturing. Transportation equipment, other 
manufacturing and primary metals and metal fabricating account for a larger 
portion of the 1986 increase. Transportation equipment was the only sector 
registering decreased spending for 1987; the same is true of electrical, 


electronics and machinery for 1986. 
Outlook for Non-Manufacturing 


The spending plans for 1987 of respondents in the non-manufacturing 
sector are over $18 billion in current dollars, an increase of 4.4 percent 
from 1986. Areas of strength include trade, finance and other commercial; 
communications; transportation and storage; and electric utilities. Mining 
registered a modest increase while oil and gas companies and pipelines 
reported decreases. Spending in 1986 shows a 4.6 percent decrease over 1985, 
due in large part to declines reported by oil and gas companies and by 


transportation and storage companies (Table 1). 
Cost of Capital Goods 


The average cost adjustment factor or inflation rate used by the 
survey firms in their capital budgets for 1986 was 3.8 percent over the cost 
level for 1985 (Table 6). For 1987 they have used a cost factor of 


4.1 percent. 


On an industry basis, food and beverage; forest products; and 
primary metals and metal fabricating, on average are expecting larger cost 
increases in the 1987-1991 period than the manufacturing sector as a whole. 
Within the non-manufacturing sector electric utilities; transportation and 
storage; communications; and trade, finance and other commercial companies 


expect the largest cost increases. 
Foreign versus Domestic Companies 


Foreign majority-owned firms plan a decrease of 7.4 percent in their 
capital spending for 1987 compared with an advance of 11.3 percent for 
domestic majority-owned firms. For 1986, foreign majority-owned firms 
reported a 7.0 percent decrease in spending over 1985 levels, while domestic 


majority-owned firms reported a 7.1 percent increase (Tables 8 and 9). 


Domestic majority-owned firms represent about /2 percent of total 
capital spending reported for 1987 by the survey panel, with foreign 
majority-owned firms accounting for the remainder. On a regional basis the 
proportion of investment associated with domestic majority-owned firms ranges 
from a high of 86 percent in Quebec to a low of 62 percent in the Prairie 


region (Table 7). 


Within the domestic sector, all regions except the Atlantic show 
year-to-year advances for 1987. In contrast, foreign-sector spending is lower 


in 1987 in all regions except Quebec. 


Among domestic-owned companies, investment spending in Ontario, 
Quebec and the Atlantic regions increased in 1986 over 1985. Within the 
foreign-owned company sector, spending in Ontario and Quebec increased in 1986 


over 1985, while spending in the other three regions declined. 
Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the panel 


(i.e., Crown corporations) is expected to increase by 15.6 percent in 1987, 


ahi 


while the private sector foresees an increase of 1.2 percent. For 1986, the 
public sector indicated a 0.3 percent decrease in spending from the 1985 level 
while the private sector showed an increase of 3.2 percent (Tables 11 and 


ion 


The public or government portion of capital investment represents 32 
percent of total capital spending for 1987/7, and by region ranges from 
23 percent in the British Columbia and Northern region to 51 percent in 


Quebec. 


Within the public sector, Quebec, the Prairie region and Ontario 
expect to record increases in 1987 while in the Atlantic and British Columbia 
regions spending is expected to decline. This follows on increases in 
spending in 1986 in both Ontario and the Prairie region, and decreases for the 
British Columbia and Northern and Atlantic regions as well as Quebec. For 
private sector investment in 1987, both Quebec and Ontario expect an increase 
while the other three regions anticipate declines over 1986 levels. The 


pattern of changes for 1985-1986 is similar. 
Medium-Term Investment 


Companies in the survey indicate a total of about $82 billion in 
investment plans for the medium term (1987-1991). The manufacturing sector as 
a whole, as well as food and beverage, primary metals and metal fabricating 
and non-metallic minerals, show an increase in 1987 from 1986 levels followed 
by declines through to 1991. Non-manufacturing companies, and transportation 
and storage, show a fluctuating pattern with increases in 1987 and 1988, 


declines in 1989 and 1990, and a rise in 1991 (Tables 13 and 14). 


Factors Affecting Outlays 


The factors mentioned most often by respondents as affecting both 
current and considered investment spending were expected domestic and export 


sales, anticipated cash flow, rates of return, government policies and future 


economic conditions in Canada (Table 15). 


Purpose of Investment 


Of the total corporations in the survey panel, 277, or about 
84 percent reported the breakdown of their capital spending by purpose for 
1986 and 1987. Investments are subdivided into two broad groups: those which 
add directly to production facilities and those which do not. The latter 
group includes investments in research and development, pollution abatement 
and working environment; the former includes expansion of facilities at 


existing sites, upgrading and replacement, and new facilities at new sites. 


Expansion, upgrading and replacement of existing facilities, at 62.8 
percent, accounts for the largest proportion of spending in 1987. Expansion 
to new sites enjoys a 20.8 percent share. The remainder is divided among a 
variety of purposes such as research and development, pollution abatement and 


the work environment (Tables 16, 17 and 18). 
Regional Distribution of Business Investment 

Spending patterns reported in the survey reflect developments in the 
various regions in broad terms only and, therefore, should be interpreted with 


some caution. 


The regional percentage distribution of total business capital 


investment over the medium term is presented in the following table: 


Regions 1985 1986 «= 19871988 = 198919901991 
Atlantic 8.0 6.0 Uy 5.4 By ks! Tae 7.8 
Quebec i352 L6.2 iOS ops 2075 1938 iN 4 19.4 
Ontario 27.8 O27 33.8 2625 28.55 28.8 2857 
Prairies 30.4 2125 2950 2328 29.5 29.4 28%4 
B.C. & Northern 11.0 9.7 8.0 8.0 A 8.8 8.8 
Unallocated* 7.6 eee) 9.0 8.8 lad 6.6 G<9 


* Includes investment which was not specifically allocated to a particular 
region because it had not yet been determined in which region it would take 
place; and expenditures on movable machinery and equipment, i-e., rail 
rolling stock, ships, etc. 
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For 1987, compared to 1986, a larger proportion of capital 
expenditures on new production facilities was designated to Quebec and 
Ontario. From 1987 on, the share of investment directed to the Atlantic is 
increasing while the shares of investment spending for the other regions 


fluctuate over time. 


Regional Perspectives 


Atiantic Region (Tables 19 - 22) 


Total spending on plant and equipment in 1987 in the Atlantic region 
by companies in the survey panel is expected to be about $1.4 billion. (As 
noted earlier, dollar levels and percent changes are based on current 


dollars.) This represents a decrease of 17.1 percent from the level reported 


for 1986 (Table 19). 


Investment spending in 1987 by the Atlantic region manufacturing 
sector is expected to advance by 48.3 percent to a level of about $319 
million. Within this sector, all industries except chemicals register an 
increase in 1987. For the non-manufacturing sector, capital spending for 1987 
is expected to reach $1 082 million, down 26.6 percent from 1986. Declines 
for 1987 are reported by oil and gas companies, mining, electric utilities and 
trade, financial and other commercial companies. Transportation and storage 


and communications are expected to increase their spending in 1987. 


Crown corporations, which account for 33 percent of total capital 
spending for 1987, record a 25.7 percent decrease from 1986 levels while 


private firms report a 12.0 percent decrease (Tables 10 and 21). 


Foreign majority-owned firms in the Atlantic provinces expect to 
decrease spending on new plant and equipment by 9.4 percent in 1987; while 
domestic majority-owned firms expect spending to decline by 19.0 percent from 


1986 levels (Table 20). 


Quebec (Tables 23 - 26) 


The survey shows that the large corporations investing in new plant 
and equipment in Quebec expect to spend $4.6 billion in 1987, an increase of 


23.4 percent from the 1986 level of $3.7 billion. 


Capital spending by the Quebec manufacturing sector is expected to 
reach more than $1.2 billion in 1987, 9.5 percent above the 1986 level. 
Transportation equipment, food and beverage, primary metals, chemicals and 
electrical, electronics and machinery project advances for 1987, while 


non-metallic minerals, forest products and other manufacturing show declines. 


The 29.5 percent increase in spending plans for 1987 in the 
non-manufacturing sector is considerably above the national average of 4.4 
percent. Within the sector, all industries report year-to-year percentage 
increases for 1987, with trade, finance and other commercial, mining, and 


utilities showing the larger increases. 


Crown (public) corporations account for 51 percent of total capital 
spending reported for 1987 and are expecting an increase in 1987 of 36.8 
percent; private sector spending in Quebec is expected to advance by 11.9 


percent (Tables 10 and 25). 


Companies with headquarters in Quebec are generally less optimistic 
for 1987 than for 1986 with regard to sales, corporate financial conditions, 
profits and employment (Table 26). Cash flow, rates of return and expected 
sales were the factors most frequently mentioned as affecting the spending 


plans of these companies (Table 15). 
Ontario (Tables 27 - 30) 
Corporations with plant and equipment investments in Ontario 


report that they expect 1987 outlays to reach $9.4 billion, an increase of 7.3 
percent or about $0.6 billion from the 1986 level (Table 27). 
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Investment spending in 1987 by the Ontario manufacturing sector is 
expected to reach about $3.9 billion, an increase of 0.1 percent from the 1986 
level. Strong investment increases by non-metallic minerals, electrical, 
electronics and machinery, food and beverage and forest products are counter- 
balanced by declines in transportation equipment and primary metal companies. 


Chemicals report weak growth. 


The 13.0 percent increase in spending for 1987 by the 
non-manufacturing sector is higher than the national average of 4.4 percent 
for this sector. All industries within the sector report strong investment 


plans, except electric utilities where a decline is expected. 


Private sector spending for 1987/7 is expected to advance by almost 10 
percent compared to a 0.7 percent increase in the public segment. Private 
sector spending on plant and equipment accounts for 75 percent of total 


investment in Ontario for 198/ (Table 10 and 29). 


Foreign majority-owned firms show a 5.7 percent decrease in spending 
for 1987, while domestic majority-owned firms indicate a 13.2 percent advance 


(Table 28). 


Companies with headquarters in Ontario are more optimistic about 


sales and profits for 1987 than for 1986 (Table 30). 


Expected sales in Canada, rates of return and cash flow were the 
factors most often cited by companies with headquarters in Ontario as having a 
negative impact on spencing plans. Export sales, economic conditions and 


federal government policies were also mentioned as concerns (Table 15). 


Prairie Region (Tables 31 - 40) 


Total capital spending in the Prairie region in 1987 is expected to 
be about $6.7 billion (an increase of 1.5 percent or $104 million) over 1986 
levels (Table 31). Spending is expected to advance by 3.2 percent in Manitoba 


and by 1.6 percent in Alberta in 1987. The level of spending in Saskatchewan, 


however, is expected to decline by 7.0 percent. The outlook for the Prairie 
region is dominated by Alberta where about 70 percent of investment in the 


Prairie region takes place. 


Manufacturing spending in the region is expected to advance by about 
5.0 percent in 1987, due mainly to increased spending by transportation 
equipment, forest products, electrical, electronics and machinery and 
miscellaneous manufacturing companies. This offsets the decreased spending 
reported by primary metals. Spending by manufacturing firms in Manitoba and 
Alberta is expected to advance in 1987 by 32.2 and 21.0 percent, respectively, 
while a decrease of 39.4 percent is anticipated in Saskatchewan. Strength in 
Manitoba lies in investment increases in electrical, electronics and 
machinery, non-metallic minerals, other manufacturing and food and beverage. 
In Alberta, the largest increases are in other manufacturing, primary metals, 
electrical, electronics and machinery, and forest products. All of this 
offsets the decrease reported by non-metallic minerals. The decline in 
spending in Saskatchewan is mainly due to reduced outlays by primary metal 


companies. 


Total non-manufacturing spending in the Prairie region for 1987, at 
$6.3 billion, represents an advance of 1.4 percent over the 1986 level 
(Table 31). Non-manufacturing spending is expected to advance by 2.1 percent 
in Manitoba in 1987 and by 1.0 percent in Alberta. The increase in Manitoba 
is due mainly to the planned spending by utilities and communications which 
counterbalances decreased spending in all other sectors except transportation 
and storage. In the case of Alberta, increased spending levels in 1987 were 
reported for all sectors except oil and gas companies and pipelines. 
Saskatchewan will experience a decline due to large reductions reported by oil 


and gas companies, pipelines, and mining. 


Domestic majority-owned firms expect an 11.2 percent increase in 
1987 spending in the Prairie region while spending by foreign majority-owned 
firms will see a decrease of 10.9 percent (Table 35). This 11.2 percent 
increase for domestic majority-owned firms is in line with the Canadian 


average of 11.3 percent. 
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Private sector spending in 1987 is expected to decline by 8.0 
percent in the region, compared to a 30.3 percent advance for the public 
segment. Private sector spending levels for 1986 show a 14.5 percent decrease 


from 1985 compared to a 4.3 percent advance for the public sector (Table 36). 


Companies with headquarters in the Prairie region in general are 
considerably more optimistic for 1987 than for 1986 with respect to corporate 


sales and profits (Table 39). 


The dominant factors affecting capital spending plans were cash 
flow, expected sales, federal government policies, rates of return, and econo- 


mic conditions (Table 15). Other government policies were also of concern. 
Alberta 


Total capital spending in Alberta in 1987 is expected to reach 
approximately $4.6 billion, a 1.6 percent or $74 million increase over 1986 


(Table 34). 


At $167 million, manufacturing spending shows a rise of 21 percent 
from 1986 levels. Strong increases in other manufacturing, electrical, 
electronics and machinery, primary metals, and forest products combined to 
offset the decrease reported by non-metallic minerals. Spending by the 
non-manufacturing segment in Alberta is expected to amount to $4.5 billion in 
1987, 1.0 percent above 1986 outlays. All industry groups recorded advances 


with the exception of oil and gas companies and pipelines. 


The domestic-owned firms anticipate an investment increase of 8./ 
percent in 1987 while the foreign-owned companies expect a 5.7/7 percent 
decrease (Table 3/7). In 1986, investment was equally split among these two 
segments; for 1987, 54 percent is accounted for by domestic majority-owned 
firms, the remaining 46 percent by foreign firms. Private sector: spending in 
Alberta is expected to decline by 5.7 percent in 1987, while Crown 


corporations report a rise in spending of 42.9 percent (Tables 7 and 38). 
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Companies with headquarters in Alberta indicate a more optimistic 
outlook for 1987 than for 1986, particularly with regard to corporate sales, 


profits and employment (Table 40). 


Cash flow, government policies, rate of return and expected sales 
were the factors mentioned most often as affecting both current and expected 


capital outlays on plant and equipment. 


British Columbia and Northern Region (Tables 41 - 44) 


Spending for 1987 in the British Columbia and Northern region (Yukon 
and Northwest Territories) is expected to reach about $1.9 billion, 5.5 


percent below the 1986 level of $2.0 billion (Table 41). 


Investment in the manufacturing sector in this region is expected to 
reach $610 million in 1987, an impressive 49.2 percent above the figure 
reported for 1986. This reflects the increased spending plans of the entire 


sector, but particularly those of forest products and primary metals. 


Expected 1987 spending of $1.3 billion by non-manufacturing firms in 
the region represents a decrease of 19.8 percent from 1986 levels, in contrast 
to the national average increase of 4.4 percent. A large decrease by oil and 
gas companies, together with lesser declines by communications, trade, finance 
and other commercial companies and utilities, is the reason for this 
deterioration. However, a strong rise in spending by mining companies helped 


to temper this negative outlook. 


Foreign majority-owned firms investing in the British Columbia and 
Northern region are expected to reduce spending by 22.6 percent in 1987, while 
a 5.6 percent rise is expected by domestic majority-owned firms. The 
year-over-year increase for 1987 reported by the domestic segment is about 
one-half the advance expected for Canada as a whole (11.3 percent), while the 
decline in the foreign segment is three times higher than the decline for all 
of Canada (Table 42). 
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Spending for 1987 by the private segment on new plant and equipment 
is expected to decrease by 4.1 percent, while the public sector anticipates a 


decrease of 9.9 percent (Table 43). 


Companies with headquarters in the British Columbia and Northern 
region show considerably less optimism for 1987 than they did for 1986, 
especially with respect to corporate sales, profits and employment 


(Table 44). 


Rate of return was the factor mentioned most often by the firms in 
this region as affecting spending plans (Table 15). Government policies, 


expected sales and cash flow were also concerns. 
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TABLE 1 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1985, 1986 AND PLANS FOR 1987 


- CANADA 
(Current $ Mill fons) 
Out lay Outlay Outlay Percent chan 

Industry 1985 1986 1987 1986/1985 1987/1986 
Food and Beverage 397.4 460.1 585.4 15.7 27-2 
Forest Products 1 356.2 1 594.5 1 709.6 17.5 Tez 
Primary Metals and Metal 

Fabricating 961.2 1 148.9 1 2056/1 19.5 4.7 
Chemicals 440.2 510.2 556.8 15.9 9-1 
Transportation Equipment 1 140.6 1 884.1 1 724.9 6561 -8.5 
Electrical, Electronics 

and Machinery 632.9 591.1 801.7 -6.7 35.6 
Non-Metallic Minerals 166.5 190.0 271.0 14.1 42.6 
Other Manufacturing 225 oh 295.2 356.0 30.7 20.5 
Total Manufacturing 5 320.7 6 673.9 7 20941 2544 8.0 
Mining Companies 845.5 924.4 988.0 9.3 6-8 
Oil and Gas Companies 6 853.5 4 893.4 4 229.7 -28.6 -13.6 
Oil and Gas Pipelines 887.4 997.3 817.2 12.3 -18.1 
Transportation and Storage 1 241.7 1 048.0 1 188.0 =15:-6 13.3 
Communications 2 545.8 2 912.8 3 380.9 14.4 16.0 
Electric Utilities 4 666.8 4 949.0 51526 6.0 12.6 
Trade, Finance and Other 

Commercial S17 = 1 805.9 2 12362 3761 17.5 
Total Non-Manufacturing 18 357.8 17) 55058 18 302.6 -4.6 4.4 
TOTAL 23 67845 24 204.7 25 511.7 222 505 


Only the 288 firms which reported for the years 1985 (actual), 1986 (preliminary actual), 
and 1987 (intentions), have been Included In this table. 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 


We, 2 


FOR 1985, 1986 AND PLANS FOR 1987 


- CANADA 


Industry 


Food and Beverage 
Forest Products 


Primary Metals and Metal 
Fabricating 


Chemicals 
Transportation Equipment 


Electrical, Electronics 
and Machinery 


Non-Metallic Minerals 
Other Manufacturing 


Total Manufacturing 


Mining Companies 

Oil and Gas Companies 

Oil and Gas Pipelines 
Transportation and Storage 
Communications 

Electric Utilities 


Trade, Finance and Other 
Commercial 


Total Non-Manufacturing 


TOTAL 


1 


19 


24 


(Constant 1986 $ Millions) 


Outlay 
1985 


417.0 


416.1 


999.5 


456.9 


174.8 


655-2 


172.3 


234.25 


526.3 


880.0 


071.9 


9235.9 


294.2 


648.2 


870-1 


3761 


064.4 


590.7 


1986 


Le 


24 


Outlay 


460.1 


594.3 


148.9 
510.2 


884.1 


591.1 
190.0 
295-2 


673.9 


924.4 
893.4 
9975 
048.0 
912.8 


949.0 


805 «9 


530.8 


204.7 


1987 


24 


Outlay 


B}S Hs 


635.3 


154.4 
535.6 


658.4 


774.2 
261.1 
342.9 


919.1 


949.8 
096.8 
783.3 
VST so 
254.9 


345.6 


025.7 


593.4 


512.5 


Percent change 


1986/1985 


10.3 


12.5 


14.9 


11.6 


-19.1 


-1 6 


1987/1986 


21.61 


2.5 


0.4 


4.9 


-16.3 


Only the 288 firms which reported for the years 1985 (actual), 1986 ‘preliminary actual), 


and 1987 (Intentions), have been Included In this table. 


Province/Region 
Newfound! and 

Prince Edward Island 
Nova Scotia 


New Brunswick 


Atlantic Region 


Quebec 


Ontario 


Manitoba 
Saskatchewan 


Alberta 


Prairie Region 


British Columbia 
Yukon 


Northwest Territories 


British Columbia and 
Northern Region 


CANADA 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 


Noe 


Companies 


26 


12 


51 


28 


83 


139 


169 


288 


TABLE 3 


FOR 1985, 1986 AND PLANS FOR 1987 


of 


23 


- BY PROVINCE/REGION 


(Current $ Milttons) 
Out lay Outlay 
1985 1986 
463.1 399.7 
22:65) 19.5 
T{s}5)05) 696.2 
237-8 306.4 
839.4 1 688.6 
595.9 5, 159 
123.8 8 778.2 
602.0 7639 
001.9 936.4 
418.2 4 576.3 
312.9 (ey EHIGE: 
660.5 1 639.2 

9.5 8.1 
374.5 189.8 
231.9 1 974.2 
678.5 24 204.7 


Actual 1985, preliminary actual 1986 and Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 


1987 


25 


This system of matching Is applied separately for each province. 
to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


Outlay 


310.6 

2lies 
610.2 
342.7 


401.1 


607.4 


421.8 


788.6 
870.9 
650.2 


654.9 


770.35 
8.5 


60.8 


866.5 


511.7 


Percent change 


1986/1985 


-13.7 


-12.6 


-11.2 


Sat 


Z5a2 


2-2 


1987/1986 


22.5 


10.2 


23.4 


505 


Hence, provinces do not add 


TABLE 4 


CAPITAL EXPENDITURES OF SELECTED LARGE MANUFACTURING COMPANIES 


Province/Region 
Newfoundland 

Prince Edward Island 
Nova Scotia 

New Brunswick 


Atlantic Region 


Quebec 


Ontario 


Manitoba 
Saskatchewan 


Alberta 


Prairie Region 


British Columbia 
Yukon 
Northwest Territories 


British Columbia and 
Northern Region 


CANADA 


FOR 1985, 1986 AND PLANS FOR 1987 


No. of 


Companies 


8 


* 


24 


10 


39 


93 


MS 


18 


ie 


52 


50 


46 


46 


162 


- BY PROVINCE/REGION 


(Current $ Millions) 
1985 1986 
66.1 84.4 
* * 
77-8 80.2 
S01 48.3 
Uisaa7 214.9 
972.8 1 140.4 
909.2 3 904.8 
269 PULA 
45.9 T3co 
150.9 Sie 
259.4 21265 
415.8 399.1 
* * 
* * 
453.0 408.5 
320.7 6 673.9 


1987 


249.1 


911.3 


609.8 


209.1 


Percent change 


1986/1985 


27.6 


3.0 


3061 


16.0 


1722 


34.2 


-4.1 


25-4 


1987/1986 


-10.8 


7722 


9.5 


0-1 


49.2 


* Information has been suppressed In order to eliminate Identification of any Individual firm. 


Actual 1985, preliminary actual 1986 and Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 
This system of matching Is apptied separately for each province. 


Hence, provinces do not add 
to regional totals and regionat totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


TABLE 5 


CAPITAL EXPENDITURES OF SELECTED LARGE NON-MANUFACTURING COMPANIES 
FOR 1985, 1986 AND PLANS FOR 1987 
- BY PROVINCE/REGION 


(Current $ Milt ions) 

No. of Percent change 
Province/Region Companies 1985 1986 1987 1986/1985 1587/1986 
New foundt and 18 397.0 SSD Wo GS) -20.6 -25.4 
Prince Edward Istand 9 20.0 18.5 20-2 -7.5 9.1 
Nova Scotia Pai VOD 616.0 456.7 -12./7 25.9 
New Brunswick 18 200.7 25861 2571 28.5 -0.4 
Attantic Region 44 1 654.2 i @7/S307 1 082.4 -11.0 -26.6 
Quebec 46 2 O25. 1 2 591.5 5E55G6> -1.3 29.5 
Ontario 56 4 214.6 4 873.4 Sy SHOES, 15.6 1520 
Manitoba oop 5 Diol 7366 71525 28.0 21 
Saskatchewan 47 956.0 863.4 826.6 -9.7 -4.3 
Alberta 60 5e26/s5 4 438.6 4 483.5 -15.8 10 
Prairie Region 81 if Ob Sas: 6 279.0 6 368.8 -11.0 1.4 
British Cotumbia 57 1 244.7 1 240.1 i) Ua -0.4 -6.0 
Yukon 5 9.4 8.0 7.9 -14.9 -1.3 
Northwest Territortes 12 SEY OS, 180.5 55.4 -46.6 -69.4 
British Columbia and 
Northern Region 62 1 778.9 Lee osu 1 525607 -12.0 -19.8 
CANADA 126 18 357.8 17 530.8 18 302.6 -4.6 4.4 


Actual 1985, pretiminary actuat 1986 and intentions 1987. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is apptied separately for each province. Hence, provinces do not add 
to regional totals and regional totats do not necessarily add to matched Canada totals. 

See Appendix point (1) for an explanation of "matching". 


Industry 
Food and Beverage 
Forest Products 


Primary Metals and Metal 
Fabricating 


Chemicals 
Transportation Equipment 


Etectrical, Electronics 
and Machinery 


Non-Metallic Minerals 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil and Gas Companies 


Olt and Gas Pipelines 


Transportation and Storage 


Communtcattions 
Electric Utilities 


Trade, Finance and Other 
Commercial 


Total Non-Manufactur ing 


TOTAL 


TABLE 6 


COST ADJUSTMENT FACTORS 1986-1991 


1985 
100.0 


100.0 


100.0 
100.0 


100.0 


100.0 
100.0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 


100.0 


100.0 


1986 
105.0 


104.5 


104.0 
103.8 


103.0 


103.6 
103.5 
103.8 


103-8 


104.0 
103.2 
104.1 
104.1 
103.9 


104.3 


104.5 


103.9 


103.8 


109.5 


108.0 


108.1 


113.8 


113.1 


113.1 


119.0 


118.4 


118.5 


123.8 


124.1 


123.9 


129.1 


130.3 


130.0 


DISTRIBUTION OF CAPITAL INVESTMENT BY DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Province/Region 

New found! and 

Prince Edward Istand 
Nova Scotia 


New Brunswick 


Attantic Region 


Quebec 


Ontar to 


Manitoba 
Saskatchewan 


Alberta 


Prairie Region 


British Cofumbtia 


Yukon 


Northwest Territories 


British Columbia and 


Northern Region 


CANADA 


85 


70 


93 


73 


44 


eh 


a7 


99 


52 


54 


65 


TABLE 7 


(Percent) 


DOMESTIC 


85 


69 


83 


72 


50 


56 


62 


99 


62 


61 


68 


86 


i 


95 


81 


54 


62 


68 


98 


52 


68 


72 


Pa 


be, 


30 


46 


A 


FOREIGN 
1986 
18 
; 
22 
16 


20 


39 


32 


10 


22 


27 


32 


28 


TABLE 8 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1985-1987 
- DOMESTIC-OWNED/ALL INDUSTRIES 


(Current $ Millions) 
Percent change 

Prov Ince/Region 1985 1986 1987 1986/1 985 1987/1 986 
New found! and 402.1 B27 eA 203.7 -18.7 -37.8 
Prince Edward Island 20-9 18.2 2061 -13.0 10.4 
Nova Scotia 456.3 540.6 479.1 18.4 -11.4 
New Brunswick 209.7 256-6 307.1 PIONS) 19.6 
Atlantic Region 1 334.2 1 350.8 1 095.0 1.2 -19.0 
Quebec SOD 2 3 180.4 3 984.2 4.0 2502 
Ontario 4 954.1 6 0357.2 6 836.7 21.8 1 Bigt 
ManItoba B57) 555 633-3 VI25@ 13.6 18.7 
Saskatchewan W5D.e2. 673.9 708.3 -8.1 Biel 
Alberta 2 386.4 2,500.5 Ze Ole -3./ Sai 
Prairie Region SY YMOGT/ 3 678.9 4 093.8 -1.7 dite 
British Cofumbia 944.9 1 021.9 1 205.0 . Bel 17.9 
Yukon 9.4 8.0 Se -14.9 SARS 
Northwest Territories 193.2 118-35 31.4 -38.8 -73.5 
British Columbia and 

Northern Region 1 212.8 1 195.8 1. 265-8 pt) 56 
CANADA 15 422.5 16 525.7 18 395.1 Tel 11.3 


Actual 1985, preliminary actual 1986 and Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 
This system of matching Is appIled separately for each provincee Hence, provinces do not add 
to regional totals and regional totals do not necessarily add to matched Canada totals. 


See Appendix point (1) for an explanation of "matching". 


TABLE 9 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1985-1987 
- FOREIGN-OWNED/ALL INDUSTRIES 


(Current $ Millions) 
Percent change 

Province/Region 1985 1986 ‘1987 1986/1985 1987/1 986 
New found[ and 61.0 1206 106.9 19.0 Asie. 
Prince Edward Island % “s wa 
Nova Scotia SY2T/ 0) 155.6 Sire -52.5 -15.8 
New Brunswick 28.1 49.8 55.6 Thee -28.6 
Atlantic Region 505.2 355i] 60 306-1 33.2 -9.4 
Quebec Baal, DD Aad 6235-2 De 15.0 
Ontario 2 169.7 2 741.0 2758561 2665 -5.7 
Manitoba 44.7 130.6 36.6 192.1 -72.0 
Saskatchewan 268.7 262-5 162.6 -2.4 -38.1 
Alberta 5 051.8 2 276.0 2148 35 -25.0 -5./ 
Prairie Region Bf Sy/P5e 2 ee! 2a a6 et -19.6 -10.9 
British Columbia INBAS 6175 56D aS -13.8 -8.5 
Yukon * * * 
Northwest Territories 3 x * 
British Columbia and 
Northern Region 1 019.1 77844 602.7 = 2507 -22.6 
CANADA 8 256.0 7 679.0 7 116.6 -7.0 -7.4 


* Information has been suppressed in order to eliminate identification of any Individual firm. 
Actual 1985, preliminary actual 1986 and Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do not add 
to regional totals and regional totals do not necessarily add to matched Canada totals. 

See Appendix point (1) for an explanation of "matching". 


DISTRIBUTION OF CAPITAL INVESTMENT BY PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Prov ince/Region 
Newfound! and 

Prince Edward Island 
Nova Scotia 

New Brunswick 


Atlantic Region 


Quebec 


Ontario 


Manitoba 
Saskatchewan 


Alberta 


Prairie Region 


British Columbia 


Yukon 


Northwest Territories 


British Columbia and 


Northern Region 


CANADA 


50 


30 


68 


66 


26 


29 


TABLE 10 


(Percent) 


PUBLIC 


46 


29 


61 


74 


24 


29 


51 


23 


78 


23 


52 


50 


70 


By 


44 


89 


719 


69 


34 


98 


74 


71 


PRIVATE 


54 


M3 


39 


48 


85 


75 


73 


26 


95 


76 


71 


49 


q> 


22 


38 


79 


68 


76 


34 


85 


1% 


68 


TABLE 11 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1985-1987 
- PUBLIC/ALL COMPANIES 


Province/Region 
Newfound! and 

Prince Edward Island 
Nova Scotia 

New Brunswick 


Atlantic Region 


Quebec 


Ontario 


Manitoba 
Saskatchewan 
Alberta 


Prairie Region 


British Columbia 
Yukon 
Northwest Territories 


British Columbia and 
Northern Region 


CANADA 


1 796.9 


2 138.3 


574.7 


6 971.5 


(Current $ Millions) 


1 727.0 


Zyarlss 


479.6 


6 949.4 


2 363.6 


2 °O88.5 


432.5 


8 036.8 


Percent change 


1986/1 985 


-44.8 


20.9 


10.9 


-15.0 


-16.6 


1987/1 986 


-67.1 


-18.2 


16.0 


-25./ 


36-8 


0.7 


15.6 


* Information has been suppressed in order to eliminate Identification of any Individual firm. 


Actual 1985, preliminary actual 1986 and intentions 1987. 


The above table Incorporates matched data for each province and/or region. 
This system of matching is appfied separately for each province. 
to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


Hence, provinces do not add 


TABLE 12 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1985-1987 
- PRIVATE/ALL COMPANIES 


(Current $ Millions) 
Percent chan 

Prov ince/Region 1985 1986 1987 1986/1 985 1987/1 986 
Newfoundland 165.2 235503 25665 42.4 9.0 
Prince Edward Island PihieO 18.8 20.7 -13.0 1051 
Nova Scotia 482.6 55201. 312-9 -31.1 -6.0 
New Brunswick 150.5 209.5 2502 39.2 9.8 
Atlantic Region ih beyests: 1 062.8 936.1 -7.9 -12.0 
Quebec 1 799.0 2 004.9 2 243.8 ies 11.9 
Ontario 4 985.5 6 406.9 TmOS5.5 28.5 9.7 
Manitoba 193.3 301.0 173.6 Die | -42.4 
Saskatchewan 444.1 449.1 55547 ibe -25./ 
Alberta 4 820.4 3 893.8 3 674.4 -19.3 -5./ 
Prairie Region 5 748.6 4 918.6 4 526.9 -14.5 -8.0 
British Columbia 1 149.0 - 1 204.4 iL Sees 4.8 Wee 
Yukon * ty te 
Northwest Territories * i z 
British Columbia and 
Northern Region 1 6D7 <2 1 494.6 1 434.2 -9.9 -4.1 
CANADA 16 707.0 17 255.3 17 474.9 3-2 1.2 


* Information has been suppressed in order to eliminate Identification of any Individual firm. 
Actual 1985, preliminary actual 1986 and Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province.e Hence, provinces do not add 
to regional totals and regional totals do not necessarily add to matched Canada totals. 

See Appendix point (1) for an explanation of "matching". 
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TABLE 16 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 

Reporting 

Companies 1986 1987 

($ Milf ions) 

Research and Development Val 25560 261-3 
Pollution Abatement 68 315.6 39265 
Working Environment 80 2056 24545 
Expansion of Facilities - 
Existing Sites 149 6 787.0 T 307 «2 
Upgrading and Rep[ acement 
of Existing Facilities 239 6 494.2 7 7136-6 
Expansion of Facilities 
- New Sites 89 4 903.8 4 983.1 
Other 101 3 896.7 3 086.2 
TOTAL 217" 22 856.4 23 972.2 


* As one company may allocate Its Investment expenditures to various purpose 
categories, this number Is not the sum of the elements In the column. 


Preliminary actual 1986 and intentions 1987. 


TABLE 17 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution of Total) 


Non- 
Manufacturing Manufacturing Total 

1986 1987 1986 1987 1986 1987 
Research and Development 2-3 2-4 0.7 0.6 1.1 1.1 
Pollution Abatement 2.0 2-4 1.2 1.2 1.4 1.5 
Working Environment 1.2 1.4 0.8 0.9 0.9 1.0 
Expansion of Facilities - 
Existing Sites 19.0 20.3 33.4 34.0 29.7 30.5 
Upgrading and RepI acement 
of Existing Facilities 43.5 48.2 2Dackan o2050 28.4 32.3 
Expansion of Facilities - 
New Sites 11.8 8.7 24.8 25.0 21-5 20.8 
Other 20-2 16-6 16.0 11.6 17.1 12.9 
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 


Totals may not add due to rounding. 


TABLE 18 


CAPITAL EXPENDITURES BY PURPOSE 


1987/1 986 


(Year-to-Year Percent Change in Level of Spending) 


Research and Development 


Pollution Abatement 


Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading and Rep![ acement 
of Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL* 


* Year-to-Year changes in total 


Non- 
Manufacturing Manufacturing 

UW2AI -7.2 

26.3 Sed 

24.7 16.6 

12.6 6-6 

16.7 20 6 
-22.4 55 
-14.1 -23.8 
502 4.7 


investment here are different from those 


reported In Table 1. This Is due to differences In coverage. 


Total 


3-0 


19.3 


726 


19.1] 


1.6 


-20.8 


4.8 
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TABLE 20 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ATLANTIC REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Major ity-Owned 
1986/1 985 1987/1 986 1986/1985 1987/1 986 
Total 
Manufacturing 42.6 (38.2) Ditep (ABs) -18.0 (14.4) 40.6 (-2.7) 
Total 
Non-Manufacturing 265 Ah 1 62) =2)e)  ACI.5) =50 61) €=18.5) 21 «J, (-10.9) 
TOTAL 1-2 (71) “19.0 (11.3) -33.2 (-7.0) “9.4 (-7.4) 
TABLE 21 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ATLANTIC REGION 

(Year-to-Year Percent Change) 

Total Government Total Private 

Major ity-Owned Major ity-Owned 

1986/1 985 1987/1 986 1986/1 985 1987/1 986 

Total 
Manufacturing * ‘a 14.0 (24.5) 17-9 (644) 
Total 
Non-Manufacturing ss - -12.0 (-6.4) -19.2 (-1.9) 
TOTAL “8.9 (-0.3) -25-7 (15-6) “7-9 (3-62) “12.0 (1-2) 
* To preserve confidentiality, data have been suppressed. 
For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 24 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- QUEBEC REGION 


(Year-to-Year Percent Change) 


Domestic 


Foreign 


Maj or ity-Owned 
1986/1 985 1987/1 986 


-1.4 (14.4) 205° =25 
ts (-18.5) 14.3 (-10.9) 


2.3 (-7.0) 13.0 (-7.4) 


Total Private 
Maj or ity-Owned 


Maj or ity-Owned 
198671 985 1987/1 986 
Total 
Manufacturing 2964 (3852) 8-1 (18.3) 
Total 
Non-Manufacturing =2.1 ON) 5OS6, gal9eo). 
TOTAL 4.0 (7-1) 25-2 (11.3) 
TABLE 25 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- QUEBEC REGION 
(Year-to-Year Percent Change) 
Total Government 
Major ity-Owned 
1986/1985 1987/1 986 
Total 
Manufacturing . ee 
Total 
Non-Manufacturing * x 
TOTAL -3.9 (-0.3) 36.8 (15.6) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In 


1986/1985 1987/1986 

13.2 (24.5) 4.9 (6.4) 
9.7 (-6-4) 18.7 (=1.9) 
11.4 (3.2) 11.9 (142) 


brackets. 
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TABLE 28 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ONTARIO REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Major ity-Owned 
1986/1985 1987/1986 1986/1 985 
Total 
Manufacturing 42.2 (38.2) 16-4 (18.3) 29.0 (14.4) =11 24 
Total 
Non-Manufacturing 1a? (1.2) H2s0 9.5) 14.4 (-18.5) 
TOTAL 21.8 (7-1) 13.2 (11-3) 26-5 (-7.0) Ses 
TABLE 29 
CAPITAL LNVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ONTARIO REGION 

(Year-to-Year Percent Change) 

Total Government Total Private 

Major i ty-Owned Major ity-Owned 

1986/1 985 1987/1 986 1986/1 985 

Total 
Manufacturing . ei 33.7 (24.5) 0.3 
Total 
Non-Manufacturing * i 21-3 (6.4) 23.9 
TOTAL 10.8 (-0.5) 0.7 (15.6) 28.5 (3-2) 9.7 
* To preserve confidentiality, data have been suppressed. 
For comparison purposes, figures for Canada are provided in brackets. 
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Total 
Manufacturing 


Total 
Non-Manufacturing 


TOTAL 


Total 
Manufacturing 


Total 
Non-Manufacturing 


TOTAL 


TABLE 35 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- PRAIRIE REGION 


(Year-to-Year Percent Change) 


Domestic 
Maj or ity-Owned 
1986/1 985 


29.2 (38.2) mel (18.59 

S200: @eGlie 2) 11.9 (9.5) 

“1.7 (71) 17-2 (11.23) 
TABLE 36 


1987/1986 


Foreign 
Maj or ity-Owned 


1986/1 985 1987/1 986 
-13-2 (14.4) 1629 (=2.7) 


Saige =1Geo.) eh PA Ie FOS 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- PRAIRIE REGION 


(Year-to-Year Percent Change) 


Total Government 
Major ity-Owned 


1986/1985 1987/1 986 
* * 

~ “ 

4.5 (-0.5) 30-5 (15-6) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In 


-19.6 (=-7.0) “10.9 (-7.4) 
Total Private 
Major ity-Owned 
1986/1 985 1987/1 986 
4.9 (24.5) Did, (6.4) 
-15.4 (6.4) -8.8 (-1.9) 
-14.5 (3.2) -8.0 (1.2) 
brackets. 


TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ALBERTA 


(Year-to-Year Percent Change) 


Domestic 
Major ity-Owned 


Foreign 
Major ity-Owned 


1986/1 985 1987/1 986 1986/1985 1987/1 986 


Total 


Manufacturing del 5862) 38.5 (18.3) -13.6 (14.4) 13-6 (=2.7) 
Total 
Non-Manufacturing -3.8 Gile2)) 8.2 (9.5) -25.4 (-18.5) -6.5 (=10.9) 
TOTAL 37 = (71) 8.7 (11.3) -25.0 (-7.0) “5.7 (-7.4) 
TABLE 38 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ALBERTA 
(Year-to-Year Percent Change) 
Total Government Total Private 
Major i ty-Owned Maj or i ty-Owned 
1986/1 985 1987/1 986 198671 985 1987/1 986 
Total 
Manufacturing i = 8.8 (24.5) 21.0 (64) 
Total 
Non=Manufacturing * x -19.6 (-6.4) 6.7 (-1.9) 
TOTAL 14.1 (-0.3) 42.9 (15.6) “19.5 (3.2) “5.7 8 =(1-2) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In brackets. 
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Non-Manufacturing 
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Non-Manufacturing 
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TABLE 42 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- BRITISH COLUMBIA AND NORTHERN REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Maj or ity-Owned 
1986/1 985 1987/1 986 1986/1 985 1987/1 986 
12e1 (38.2) IGeh ~~ GIGeS) -35.7 (14.4) =5ieS.  (=2 ere 
“4.9 (1.22) =15-64. (9.9) =20 66 (=1309) -26.1 (-10.9) 
“1.5 (7-1) 5-6 (11.3) -23-7 (-7.0) -22.6 (-7.4) 
TABLE 43 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- BRITISH COLUMBIA AND NORTHERN REGION 


(Year-to-Year Percent Change) 


Total Government Total Private 
Major ity-Owned Major ity-Owned 
1986/1 985 1987/1 986 1986/1 985 1987/1 986 
a bes -9.9 (24.5) 49.2 (6.4) 
* * -9.9 (6.4) -24.1 (-1 9) 
-16.6 (-0.3) -9.9 (15.6) -9.9 (3.2) 4.1 (1.2) 


* To preserve confidentiality, data have been suppressed. 


For compartson purposes, figures for Canada are provided in brackets. 
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APPENDIX. 


- APPENDIX - 


Survey of Business Capital Investment - 


Nature and Coverage of the Data 


1 All of the tables containing regional data incorporate “matched” 
company data to avoid variation in the number of firms reporting in each year. 
Matching allows for consistent comparisons since only the data for those 
companies which have reported spending in each of the specified years, 

eer, 1955, 1986 and 198/7,.are used. 


The above system of matching is applied separately for each of the 
investment categories specified in the regional tables. Hence, the regional 
totals obtained from a matched sample will not necessarily add to the matched 
Canada total. 


2) The problem of companies in the survey not reporting their regional 
distribution of expenditures is minimal. The following table provides a 
reconciliation between the total dollar amounts reported on Table 1 and the 
total amounts distributed by region. 


1986 1987 
(Current $ Billions) 


Totals as Per Table 1 24.20 29501 


Amounts Reported by Region 


Atlantic 1.69 1.40 
Quebec Sy ge | OL 
Ontario 8.78 9.42 
Prairies 6.55 6.65 
B.C. & Northern Region 1.97 157 
Unallocated Region* O27 0.21 
Total 22.99 24.16 
Difference between totals eed Leoo 
Portion of difference explained by “matching” 0.24 . 0535 
Portion of difference explained by non-response 0.9/7 0.90 


* Includes investment which was not specifically allocated to a particular 
region because it had not been determined in which province or region it 
would take place; and expenditures on movable machinery and equipment which 
were not allocated to a specific region, i-e., rail rolling stock, ships, 
etc. 


5) The fact that companies reported on a corporate rather than an 
establishment basis definitely affects the sectoral breakdown of both the 
regional and Canada distribution, i.e., whether outlays were categorized under 
Manufacturing, resource industries, etc. Therefore, the DRIE sectoral 
coverage cannot be satisfactorily reconciled with Statistics Canada's Private 
and Public Investment in Canada Survey (PPI) as investment data collected on a 
corporate basis are allocated to the various industrial sectors according to 
the company's main line of business. Nevertheless, it is believed that the 
companies surveyed account for a significant proportion of total business 
investment spending in Canada as reported by Statistics Canada. 


4) The following table provides a breakdown of the number of companies 
reporting matched investment statistics to the DRIE survey, by manufacturing 
or non-manufacturing sector, and by region of investment. Since the companies 
in the survey panel are the larger ones, they tend to have investments in more 
than one region and as such the figures for Canada are not the sum of the 
regions. 


British 
Columbia 
and 
Atlantic Quebec Ontario Prairies Northern CANADA 
Manufacturing 39 93 Lis 50 46 162 
Non-Manufacturing 44 46 56 81 62 126 


TOTAL 83 139 169 pie b! 108 288 
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PREFACE 


This report is based on the Capital Investment Intentions Survey of 
the Department of Regional Industrial Expansion (DRIE) covering some 315 large 


corporations, which was carried out in April and May 1987. 


The purpose of the survey is to provide timely intelligence on 
corporate capital investment decisions for economic forecasting and 
departmental policy and planning. Survey results are presented for all large 


companies combined, and disaggregated by major sector and region. 


These data indicate investment intentions of a panel of large firms 
at a given point in time. However, they should not be regarded as the 
investment outlook for the economy as a whole as spending plans for these 
large firms do not necessarily reflect the spending patterns of other firms. 
The survey does not include smaller firms or investments in housing, 


agriculture or fishing. Direct government outlays are also excluded. 


Since the participating companies are not selected randomly, the 


overall results of the survey may not be representative of the total economy. 


All individual company information is kept confidential; neither the names of 


the corporations nor their individual responses are released. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 
Regional Industrial Expansion (DRIE) conducted in April and May 1987 covers 


about 315 large corporations and provides a reading on planned business 


capital spending for 1987. Highlights from the report are given below. 


i) 


ii) 


= 6 


iv) 


v) 


vi) 


The April/May 1987 survey indicates that capital spending in 
1987 has increased by 9.0 percent or $2.2 billion from the 1986 


level. 


Spending in the manufacturing sector in 1987 shows an increase 
of 16.8 percent over 1986 levels, and non-manufacturing reports 


a 6.1 percent increase for the same period. 


Large firms in the survey, on average, used a cost adjustment 


factor of 3.9 percent in their capital budgets for 1987. 


On a regional basis, the Quebec, Ontario, British Columbia and 
Prairie regions record expected increases for 1987, while the 


Atlantic region shows a year-to-year decrease. 


Spending of domestic majority-owned firms on new plant and 
equipment in 1987 is anticipated to increase by 13.0 percent 
compared with an increase of 0.4 percent for foreign-owned 


firms. 


Private firms show a 5.6 percent increase in capital spending 
plans for 1987 compared to an 18.1 percent increase expected by 


public companies. 


vii) 


we La) 


-iv- 


About 65 percent of the survey panel reported that they expect 
their profit levels in 1987 to be higher than in 1986 while 


17 percent expect a lower profit performance. 


Factors mentioned most often as affecting outlays were 
anticipated cash flow, expected domestic sales, rates of return, 


government policies and future economic conditions in Canada. 
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HIGHLIGHTS OF THE APRIL/MAY 1987 SURVEY 


Overview 


The April/May 1987 survey* provides an indication of planned 
investment for 1987 based on conditions at the time of the survey. The firms 
who responded expect that their capital spending in 1987 will increase by 
9.0 percent, in current dollars, over 1986 levels. (Unless otherwise stated 


dollar amounts and percent changes are in or based on current dollars.) 


The survey does not cover investments in housing, agriculture, 
fishing or direct government outlays. As well, the spending patterns of the 
larger corporations may differ from those of smaller companies and industry 
sectors not covered by the survey and, therefore, the results may not be 
applied directly to the total business sector. That is to say, this reported 
increase for 1987 refers only to those large companies included in the survey 
panel and does not necessarily reflect the spending pattern of all 


businesses. 


The companies surveyed indicated that their level of spending on new 
plant and equipment in 1987 would be about $26.4 billion in current dollars, 
an increase of about $2.2 billion over the 1986 level of $24.2 billion. 
Manufacturing outlays rise by over $1.1 billion to $7.7 billion, whereas 
non-manufacturing spending increases by almost $1.1 billion to $18.7 billion. 
The larger year-over-year increases were reported by electrical, electronics 
and machinery, food and beverage, non-metallic minerals, forest products, 
trade, finance and other commercial; communications and electric utilities. 
Oil and gas companies and pipelines registered declines in spending between 


1986 and 1987, as did transportation equipment (Table 1). 


Outlook for Manufacturing 


Capital spending for 1987 on new plant and equipment by reporting 


manufacturing corporations is expected to be about $7.7 billion in current 


* See appendix for details on the nature and coverage of the survey. 


dollars, a 16.8 percent advance from 1986. The 1987 increase reflects 
primarily the spending of electrical, electronics and machinery; food and 
beverage; non-metallic minerals and forest products companies. Transportation 


equipment was the only sector registering decreased spending for 1987. 


Outlook for Non~Manufacturing 


The spending plans for 1987 of respondents in the non-manufacturing 
sector are over $18 billion in current dollars, an increase of 6.1 percent 
from 1986. Areas of strength include trade, finance and other commercial; 
communications; and electric utilities. Mining and transportation and storage 
also register increases while oil and gas companies and pipelines reported 


decreases (Table 1). 


Cost of Capital Goods 


The average cost adjustment factor or inflation rate used by the 
survey firms in their capital budgets for 1987 was 3.9 percent over the cost 


level for 1986 (Table 6). 


On an industry basis, food and beverage; forest products; and 
transportation equipment, on average are expecting larger cost increases in 
the 1987-1991 period than the manufacturing sector as a whole. Within the 
non-manufacturing sector electric utilities; and trade, finance and other 


commercial companies expect the largest cost increases. 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 0.4 percent or 
$32 million in their capital spending for 1987 compared with an advance of 
13.0 percent or $2.2 billion for domestic majority-owned firms (Tables 8 
and 9). 


Domestic majority-owned firms represent about 71 percent of total 
capital spending reported for 1987 by the survey panel, with foreign 
majority-owned firms accounting for the remainder. On a regional basis the 
proportion of investment associated with domestic majority-owned firms ranges 
from a high of 84 percent in Quebec to a low of 59 percent in the Prairie 
region (Table 7). 


Within the domestic sector, all regions except the Atlantic show 
year-to-year advances for 1987. In contrast, foreign-sector spending is lower 


in 1987 in all regions except Quebec. 


Public Compared to Private Capital Spending 


Capital spending in the public (government) segment of the panel 
(i.e., Crown corporations) is expected to increase by 18.1 percent or 
$1.2 billion in 1987, while the private sector foresees an increase of 


5.6 percent or about $1.0 billion (Tables 11 and 12). 


The public or government portion of capital investment represents 
30 percent of total capital spending for 1987, and by region ranges from 
22 percent in the British Columbia and Northern region to 43 percent in 


Quebec. 


Within the public sector, the Prairie, Quebec, British Columbia and 
Ontario regions expect to record increases in 1987 while in the Atlantic 
region spending is expected to decline. For private sector investment in 
1987, the Quebec, Ontario and British Columbia regions expect an increase 


while the other two regions anticipate declines over 1986 levels. 


Medium-Term Investment 


Companies in the survey indicate a total of about $115 billion in 
investment plans for the medium term (1986-1991). The manufacturing sector as 


a whole, as well as food and beverage, forest products and chemicals, show an 


increase in 1987 from 1986 levels followed by declines through to 1991. 
Non-manufacturing companies and electric utilities show increases in 1987, 
1988 and 1989, and declines in 1990 and 1991. The rest of the 


non-manufacturing sector fluctuates almost erratically (Tables 13 and 14). 


Factors Affecting Outlays 


The factors mentioned most often by respondents as affecting both 
current and considered investment spending were anticipated cash flow, 
expected domestic sales, rates of return, government policies and future 


economic conditions in Canada (Table 15). 


Purpose of Investment 


Of the total corporations in the survey panel, 2/79, or about 
88 percent reported the breakdown of their capital spending by purpose for 
1986 and 1987. Investments are subdivided into two broad groups: those which 
add directly to production facilities and those which do not. The latter 
group includes investments in research and development, pollution abatement 
and working environment; the former includes expansion of facilities at 


existing sites, upgrading and replacement, and new facilities at new sites. 


Expansion, upgrading and replacement of existing facilities, at 
62.8 percent, accounts for the largest proportion of spending in 1987. 
Expansion to new sites enjoys a 20.8 percent share. The remainder is divided 
among a variety of purposes such as research and development, pollution 


abatement and the work environment (Tables 16, 17 and 18). 


Regional Distribution of Business Investment 


Spending patterns reported in the survey reflect developments in the 
various regions in broad terms only and, therefore, should be interpreted with 


some caution. 


The regional percentage distribution of total business capital 


investment over the medium term is presented in the following table: 


Regions 1986 1987 1988. 19891990... 1991 
Atlantic S35 4.0 4.7 5.4 6.0 ows 
Quebec 19.5 20.7 22.5 23.02 23.4 22.9 
Ontario 3339 36.5 33.4 32.6 32.6 34.0 
Prairies 24.8 7 i ie | 25.6 ? She is Fhe wt 24.8 
B.C. & Northern 8.8 8.6 Tes 7.8 (ay Tel 
Unallocated* 5-5 Tor 6.3 . oe, 5 <0 29 


For 1987, compared to 1986, a larger proportion of capital 
expenditures on new production facilities was designated to Quebec and 
Ontario. From 1987 to 1990, the shares of investment spending for the other 
regions fluctuate over time; and with the exception of Ontario shares of 


spending for all regions takes a downturn in 1991. 


Regional Perspectives 


Atlantic Region (Tables 19°—"22) 


Total spending on plant and equipment in 1987 in the Atlantic region 
by companies in the survey panel is expected to be about $1.5 billion. (As 
noted earlier, dollar levels and percent changes are based on current 
dollars.) This represents a decrease of 12.0 percent from the level reported 


for 1986 (Table 19). 


* Includes investment which was not specifically allocated to a particular 
region because it had not yet been determined in which region it would take 
place; and expenditures on movable machinery and equipment, i.e., rail 
rolling stock, ships, etc. 


Investment spending in 1987 by the Atlantic region manufacturing 
sector is expected to advance by 39.4 percent to a level of about $356 
million. Within this sector the larger increases were registered by other 
manufacturing and food and beverage, while electrical, electronics and 
machinery and non-metallic minerals registered the larger decreases. For the 
non-manufacturing sector, capital spending for 1987 is expected to reach 
$1 137 million, down 21.1 percent from 1986. Declines for 1987 are reported 
by oil and gas companies, mihing, and trade, finance and other commercial 
companies. Transportation and storage, electric utilities and communications 


are expected to increase their spending in 1987. 


Crown corporations, which account for 38 percent of total capital 
spending for 1987, record a 9.1 percent decrease from 1986 levels while 


private firms report a 13./ percent decrease (Tables 10 and 21). 


Foreign majority-owned firms in the Atlantic provinces expect to 
decrease spending on new plant and equipment by 21.7 percent in 1987; while 
domestic majority-owned firms expect spending to decline by 9.6 percent from 


1986 levels (Table 20). 


Quebec (Tables 23 - 26) 


The survey shows that the large corporations investing in new plant 
and equipment in Quebec expect to spend $4.8 billion in 1987, an increase of 
21.2 percent from the 1986 level of just under $4.0 billion. 


Capital spending by the Quebec manufacturing sector is expected to 
reach more than $1.7 billion in 1987, 25.0 percent above the 1986 level. A1l 
industries in this sector, with the exception of non-metallic minerals project 


advances for 1987. 


The 19.1 percent increase in spending plans for 1987 in the 
non-manufacturing sector is considerably above the national average of 


6.1 percent. Within the sector, all industries except oil and gas pipelines 


report year-to-year percentage increases for 1987, with mining, transportation 
and storage, trade, finance and other commercial, and utilities showing the 


larger increases. 


Crown (public) corporations account for 43 percent of total capital 
spending reported for 1987 and are expecting an increase in 1987 of 
24.0 percent; private sector spending in Quebec is expected to advance by 


19.3 percent (Tables 10 and 25). 


Companies with headquarters in Quebec are somewhat more optimistic 
for 1988 than for 1987 with regard to sales, employment and corporate 
financial conditions (Table 26). Cash flow, rates of return, expected sales, 
and government policies were the factors most frequently mentioned as 


affecting the spending plans of these companies (Table 15). 


Ontario (Tables 27 - 30) 


Corporations with plant and equipment investments in Ontario 
report that they expect 1987 outlays to reach $9.8 billion, an increase of 
9.7 percent or about $0.9 billion from the 1986 level (Table 27). 


Investment spending in 1987 by the Ontario manufacturing sector is 
expected to reach about $4.1 billion, an increase of 2.0 percent from the 1986 
level. Strong investment increases by non-metallic minerals, other 
manufacturing, electrical, electronics and machinery, food and beverage and 
forest products are counterbalanced by declines in transportation equipment 


and primary metal companies. Chemicals report weak growth. 


The 15.9 percent increase in spending for 1987 by the 
non-manufacturing sector is higher than the national average of 6.1 percent 
for this sector. All industries within the sector report strong investment 


plans, except transportation and storage where a decline is expected. 


Private sector spending for 1987 is expected to advance by 
11.1 percent compared to a 5.6 percent increase in the public segment. 
Private sector spending on plant and equipment accounts for 75 percent of 


total investment in Ontario for 1987 (Table 10 and 29). 


Foreign majority-owned firms show a 2.2 percent decrease in spending 
for 1987, while domestic majority-owned firms indicate a 14.9 percent advance 


(Table 28). 


Companies with headquarters in Ontario are more optimistic about 
sales and employment for 1988 than for 1987 and somewhat less optimistic with 
regard to profits, corporate financial and Canadian business conditions 


(Table 30). 


Expected sales in Canada, cash flow, government policies and rates 
of return were the factors most often cited by companies with headquarters in 
Ontario as having a negative impact on spending plans. Economic conditions 


and export sales were also mentioned as concerns (Table 15). 


Prairie Region (Tables 31 - 40) 


Total capital spending in the Prairie region in 1987 is expected to 
be about $6.9 billion (an increase of 4.0 percent or $268 million) over 1986 
levels (Table 31). Spending is expected to advance by 10-6 percent in 
Manitoba and by 8.0 percent in Alberta in 1987. The level of spending in 
Saskatchewan, however, is expected to decline by 21.1 percent. The outlook 
for the Prairie region is dominated by Alberta where about 71 percent of 


investment in the Prairie region takes place. 


Manufacturing spending in the region is expected to advance by 
29.2 percent in 1987, due mainly to increased spending by miscellaneous 
manufacturing companies, forest products, transportation equipment and 
electrical, electronics and machinery. This offsets the decreased spending 


reported by primary metals and non-metallic minerals. Spending by 


manufacturing firms in Alberta is expected to advance in 1987 by 69.5 percent, 
while decreases of 39.0 and 10.4 percent, respectively, are anticipated in 
Saskatchewan and Manitoba. Alberta's strengths lie in other manufacturing, 
forest products, electrical, electronics and machinery, transportation 
equipment and primary metals. All of this offsets the decrease reported by 
non-metallic minerals. The decline in spending in Saskatchewan is mainly due 
to reduced outlays by non-metallic mineral, primary metal and food and 
beverage companies. The decline within this sector in Manitoba is due to 


decreased spending among the primary metal and food and beverage companies. 


Total non-manufacturing spending in the Prairie region for 1987, 
at $6.5 billion, represents an advance of 2.9 percent over the 1986 level 
(Table 31). Non-manufacturing spending is expected to advance by 11.7 percent 
in Manitoba in 1987 and by 5.9 percent in Alberta. The increase in Manitoba 
is due mainly to the planned spending by utilities and transportation and 
storage, and oil and gas companies which counterbalances decreased spending in 
oil and gas pipelines and trade, finance and other commercial companies. In 
the case of Alberta, increased spending levels in 1987 were reported for all 
sectors except oil and gas companies and pipelines. Saskatchewan will 
experience a decline due to large reductions reported by oil and gas 


pipelines, mining, trade, finance and other commercial, and utilities. 


Domestic majority-owned firms expect an 11.5 percent increase in 
1987 spending in the Prairie region while spending by foreign majority-owned 


firms will see a decrease of 5.3 percent (Table 35). 


Private sector spending in 1987 is expected to decline by 
5-0 percent in the region, compared to a 33.8 percent advance for the public 


segment (Table 36). 


Companies with headquarters in the Prairie region in general are 
more optimistic for 1988 than for 1987 with respect to corporate sales, 
employment and Canadian business conditions (Table 39). 


= TO) = 


The dominant factors affecting capital spending plans were cash 
flow, expected sales, government policies and rates of return (Table 15). 


Economic conditions in Canada and abroad were also concerns. 


Alberta 


Total capital spending in Alberta in 1987 is expected to reach 
approximately $4.9 billion, an 8.0 percent or $365 million increase over 1986 
(Table 34). 


At $252 million, manufacturing spending shows a rise of 69 percent 
from 1986 levels. Strong increases in other manufacturing, forest products, 
electrical, electronics and machinery, transportation equipment and primary 
metals combined to offset the decrease reported by non-metallic minerals. 
Spending by the non-manufacturing segment in Alberta is expected to amount to 
$4.6 billion in 1987, 5.9 percent above 1986 outlays. All industry groups 


recorded advances with the exception of oil and gas companies and pipelines. 


The domestic-owned firms anticipate an investment increase of 
14.4 percent in 1987 while the foreign-owned companies expect a 1.8 percent 
advance (Table 37). In 1986, 49 percent of investment is accounted for by 
domestic majority-owned firms; in 1987 the share is 51 percent. Private 
sector spending in Alberta is expected to decline by 0.6 percent in 1987, 
while Crown corporations report a rise in spending of 64.7 percent (Tables 7 


and 38). 


Companies with headquarters in Alberta indicate a more optimistic 
outlook for 1988 than for 1987, particularly with regard to corporate sales, 


employment, and Canadian business conditions (Table 40). 


Cash flow, rates of return, expected sales in Canada and government 
policies were the factors mentioned most often as affecting both current and 


expected capital outlays on plant and equipment (Table 15). 


- ll - 


British Columbia and Northern Region (Tables 41 — 44) 


Spending for 1987 in the British Columbia and Northern region 
(Yukon and Northwest Territories) is expected to reach about $2.2 billion, 
7.0 percent above the 1986 level of $2.1 billion (Table 41). 


Investment in the manufacturing sector in this region is expected to 
reach $807 million in 1987, an impressive 89.4 percent above the figure 
reported for 1986. This reflects the increased spending plans of the entire 


sector, but particularly those of forest products and primary metals. 


Expected 1987 spending of $1.4 billion by non-manufacturing firms in 
the region represents a decrease of 14.0 percent from 1986 levels, in contrast 
to the national average increase of 6.1 percent. Large decreases by oil and 
gas companies, and trade, finance and other commercial companies; together 
with lesser declines by communications and mining, is the reason for this 
deterioration. However, a strong rise in spending by oil and gas pipelines 
and a more modest increase by utilities helped to temper this negative 


outlook. 


Foreign majority-owned firms investing in the British Columbia and 
Northern region are expected to reduce spending by 13.4 percent in 1987, while 


a 19.7 percent rise is expected by domestic majority-owned firms (Table 42). 


Spending for 1987 by the private segment on new plant and equipment 
is expected to increase by 5.7 percent, a close parallel to the 5.6 percent 
increase for Canada as a whole. The public sector anticipates an increase of 


11.9 percent (Table 43). 


- 12 - 


Companies with headquarters in the British Columbia and Northern 
region show more optimism for 1988 than they did for 1987, with respect to 


corporate sales, profits and employment (Table 44). 


Cash flow was the factor mentioned most often by the firms in this 
region as affecting spending plans (Table 15). Rates of return, government 


policies and expected sales were also concerns. 
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TABLE 1 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
~- CANADA 


(Current $ MII lions) 


Outlay Outlay 1987/1986 
Industry UT986"_ RUgS TI Percent change 
Food and Beverage 505.5 671.7 32.8 
Forest Products eee ie 2 124.0 28.2 
Primary Metals and Metal 
Fabricating 1 138.5 1 253.7 10.1 
Chemicals 501.6 524.2 4.5 
Transportation Equipment 1 807.4 1 792.1 -0.9 
Electrical, Electronics 
and MachInery 553.4 743.0 34.2 
Non-Metallic Minerals 191.7 246.5 28.5 
Other Manufactur lng 266.5 379.9 42.5 
Total Manufacturing 6 620-1 7 73501 16.8 
Mining Companies 886.3 977.0 10.2 
OI! and Gas Companies 4 928.5 4 475.6 -9.2 
Oll and Gas Pipelines 1 039.0 875.4 =15.8 
Transportation and Storage 1 470.2 1 610.5 9.5 
Communications 2 890.4 3 349.6 15.8 
Electric Utilities 4 779.3 5 391.5 12.8 
Trade, Flnance and Other 
Commercial 1 6352.5 2 034.3 24.6 
Total Non-Manufactur ing 17 626.0 18 713.9 6.1 
TOTAL 24 246-1 26 449.0 9.0 


Only the 308 firms which reported for the years 1986 (actual) and 1987 (revised Intentions) 
have been Included In this table. 


TABLE 2 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- CANADA 


(Constant 1986 $ MII lions) 


Out | ay Outlay 1987/1986 

Industry _1986 _ A987 Percent change 
Food and Beverage 505.5 639.5 26-5 
Forest Products 1 655.5 2 042.1 ae 
Primary Metals and Metal 

Fabricating 1 138.5 1 208.7 6-1 
Chemicals 501.6 504.9 0.6 
Transportation Equipment 1 807.4 1 731.0 -4.3 
Electrical, Electronics 

and MachInery 553.4 71729 29.7 
Non-Metallic Minerals 191.7 237.3 23-7 
Other Manufacturing 266-5 366-3 37.4 
Total Manufacturing 6 620.1 7 447.7 12.5 
Mining Companies 886.3 939-1 5.9 
Oll and Gas Companies 4 928.5 4 323.6 =U 2eD 
Ol! and Gas Pipelines 1 039.0 842.6 -19.0 
Transportation and Storage 1 470.2 1 549.4 5.3 
Commun i catlons 2 890.4 3 228.2 11.6 
Electric Utilities 4 779.3 5 166.8 8.1 
Trade, Finance and Other 

Commercial 1 632.3 1 937.0 18.6 
Total Non-Manufacturing 17 626.0 17 986.7 2.0 
TOTAL 24 246.1 25 434.4 4.9 


Only the 308 firms which reported for the years 1986 (actual) and 1987 (revised Intentions) 
have been Included In this table. 


TABLE 3 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- BY PROVINCE/REGION 


(Current $ Mil ltons) 


No. of Outlay Out lay 1987/1986 

Province/Region Companies _1986_ LoS it~ Percent change 
Newfound! and 31 442.6 424.7 -4.1 
Prince Edward Island 15 25.5 23.5 -8.7 
Nova Scotia 51 687.9 631.6 -8.2 
New Brunswick 36 312.9 358.6 14.6 
Atlantic Region 86 1 696.0 1 493.0 -12.0 
Quebec 148 3 988.8 4 837.6 Z1ed 
Ontar lo 183 8 924.8 9 796.8 9.7 
Manitoba 60 792.1 876.1 10.6 
Saskatchewan 65 1 025.6 810.2 21.1 
Alberta 109 4 532.7 4 897.8 8.0 
Prairie Region 146 6 627.3 6 895.8 4.0 
British Columbla 113 1 751.8 2 093.4 19.4 
Yukon 5 7.4 8.0 8.1 
Northwest Territories 14 304.9 109.4 -64.2 
British Columbia and 

Northern Region 121 2 095.2 2 242.8 7.0 
CANADA 308 24 246.1 26 449.0 9.0 


Actual 1986 and revised Intentions 1987. 


The above table Incorporates matched data for each province and/or reglon. 

This system of matching Is applied separately for each province. Hence, provinces do not 
add to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


TABLE 4 


CAPITAL EXPENDITURES OF SELECTED LARGE MANUFACTURING COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- BY PROVINCE/REGION 


(Current $ MII Ilons) 

No. of 1987/1986 
Province/Reglon Companies 1986 1987 Percent change 
Newfound! and 10 89.1 84.3 -5.4 
Prince Edward Island * * * 
Nova Scotia 24 97.5 178.3 82.8 
New Brunswick 16 66.6 89.5 34.3 
Atlantic Region Al 255.0 355.6 39.4 
Quebec 97 1 426.3 1 783.2 25.0 
Ontarlo V2 3 979.3 4 060.8 230 
ManItoba 24 41.5 37.2 -10.4 
Saskatchewan 17 65.9 40.2 -39.0 
Alberta 43 148.8 252.5 69.5 
Prairie Region 61 288.2 372.6 29.2 
British Columbla 52 422.5 804.6 90.4 
Yukon * 4 ~ 
Northwest Territorles a 7 - 
British Columbla and 
Northern Region 53 426.2 807.4 89.4 
CANADA 172 6 620-1 7 735-1 16.8 


* Information has been suppressed In order to eliminate the possIbIlIity of Identifying the 
Investment of any Individual firm. 


Actual 1986 and revised Intenttons 1987. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do not 
add to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


TABLE 5 


CAPITAL EXPENDITURES OF SELECTED LARGE NON-MANUFACTURING COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- BY PROVINCE/REGION 


(Current $ Milltons) 


No. of 1987/1986 

Province/Reglion Companies 2h 986 ADT Percent change 
Newfound! and 21 353-5 340.4 -3.8 
Prince Edward Island 12 24.5 Zveo ~I2eo 
Nova Scotia 2, 590.4 453.3 T2305 
New Brunswick 20 246.3 269.1 9.2 
Atlantic Region 45 1 441.0 1 137.4 21.1 
Quebec 51 2.5625 3 054.4 19.1 
Ontario 62 4 945.5 5 736.0 15.9 
Manitoba 36 750.6 838.9 11.7 
Saskatchewan 48 959.7 770.0 -19.8 
Alberta 66 4 383.9 4 645.5 5.9 
Prairie Region 85 6 339.1 6 525.2 2.9 
British Columbia 61 1 329.3 1 288.8 3.1 
Yukon 5 7.4 8.0 8.1 
Northwest Territories ES) 301.6 107.3 -64.5 
British Columbia and 

Northern Region 68 1 669.0 1 435.4 -14.0 
CANADA 136 17 626.0 18 713.9 6.1 


Actual 1986 and revised Intentlons 1987. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do not 
add to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix point (1) for an explanation of "matching". 


Industry 
Food and Beverage 
Forest Products 


Primary Metals and Metal 
Fabricating 


Chemicals 
Transportation Equipment 


Electrical, Electronics 
and Machinery 


Non-Metallic Minerals 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil and Gas Companies 


Oi! and Gas Pipelines 


Transportation and Storage 


Communications 
Electric Utilities 


Trade, Finance and Other 
Commercial 


Total Non-Manufacturing 


TOTAL 


1986 
100.0 


100.0 


100.0 
100.0 


100.0 


100.0 
100-0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 


100.0 


100.0 


TABLE 6 


105.0 


103.9 


105.9 


COST ADJUSTMENT FACTORS 1987-1991 


110.9 


108.6 


108.5 


116.7 


113.5 


113.4 


124.2 


118.6 


118.5 


1991 
127.3 


124.4 


122.9 
122.0 


124.2 


118.8 
122.6 
119.3 


123.2 


T2535 
119.4 
123.2 
124.1 
122.1 


127.5 


136.7 


124.1 


125.9 


TABLE 7 


DISTRIBUTION OF CAPITAL INVESTMENT BY DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Prov ince/Region 

New found! and 

Prince Edward Island 
Nova Scotia 

New Brunswick 


Atlantic Region 


Quebec 


Ontario 


Manitoba 
Saskatchewan 
Alberta 


Prairie Region 


British Columbia 
Yukon 


Northwest Territories 


British Columbia and 
Northern Region 


CANADA 


* Information has been suppressed in order to eliminate the possibility of 
identifying the investment of any Individual firm. 


(Percent) 
DOMESTIC 
1986 1987 
80 67 
* * 
81 86 
84 93 
80 82 
87 84 
70 7/5) 
78 91 
73 81 
49 52 
55 59 
65 72 
* * 
* * 
62 69 
68 TI 


FOREIGN 
1986 1987 
20 33 
* * 
19 14 
16 7 
20 18 
13 16 
30 27 
Zz 9 
27 19 
51 48 
45 41 
iby 28 
* * 
* * 
38 31 
32 29 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1987 
- DOMESTIC-OWNED/ALL COMPANIES 


Province/Region 


Newfound! and 
Prince Edward Island 
Nova Scotla 


New Brunswick 


Atlantic Region 


Quebec 


Ontarlo 


Man! toba 
Saskatchewan 


Alberta 


Prairie Region 


British Columbia 


Yukon 


Northwest Territories 


British Columbia and 


Northern Region 


CANADA 


TABLE 8 


(Current $ MII Itons) 


_1986_ 
354.9 
24.2 
560.1 
262.5 


1 355.3 


3 454.7 


6 227.7 


616.1 
75267 
2 232.3 


3 659.6 


1 133.9 
723 


149.2 


1 291.8 


16 595.8 


Actual 1986 and revised Intentions 1987. 


The above table Incorporates matched data for each province and/or reglon. 
Hence, provinces do 


18 


066.0 


157.1 


79761 


652.7 


554.2 


083.9 


510.0 


7-8 


28.9 


546.7 


766.4 


This system of matching Is applied separately for each province. 
not add to regional totals and regional totals do not necessarily add to matched Canada 


totals. See Appendix point (1) for an explanation of "matching". 


1987/1986 
Percent change 


-| 9.6 


17.6 


14.9 


19.7 


13.0 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1987 


Province/Region 


New found! and 
Prince Edward Island 
Nova Scotia 


New Brunswick 


Atlantic Region 


Quebec 


Ontarlo 


Manitoba 
Sask atchewan 


Alberta 


Prairie Region 


British Columbia 
Yukon 
Northwest Territories 


British Columbia and 
Northern Region 


CANADA 


* Information has been suppressed In order to eliminate the possibility of 


TABLE 9 


- FOREIGN-OWNED/ALL_ COMPANIES 


(Current $ MII 1lfons) 


534.1 


2 697.1 


803.4 


7 650.5 


Identifying the Investment of any Individual firm. 


Actual 1986 and revised Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 


771.6 


639.7 


696.1 


682.6 


This system of matching Is applied separately for each province. 
not add to regional totals and regional totals do not necessarily add to matched Canada 


totalse See Appendix point (1) for an explanation of "matching". 


1987/1986 
Percent change 


58.7 


-13.4 


0.4 


Hence, provinces do 


TAB 


LE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Province/Region 
Newfoundland 


Prince Edward Island 
Nova Scotla 


New Brunswick 


Atlantic Region 


Quebec 


Ontar to 


ManItoba 
Saskatchewan 
Alberta 


Prairie Region 


British Columbia 


Yukon 


Northwest Terri!torles 


British Columbia and 


Northern Region 


* Information has been suppressed in order to eliminate the possibility of 
identifying the Investment of any Individual firm. 


(Per 


42 


26 


21 


27 


cent) 


45 


29 


71 


DT 


20 


30 


23 


22 


PRIVATE 
1986 1987 
64 76 
* * 
47 49 
70 63 
64 62 
58 57 
74 75 
43 29 
52 43 
87 80 
ay 70 
77 77 
* * 
* * 
79 78 
73 70 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1987 


Province/Region 


New found! and 
Prince Edward Island 
Nova Scotia 


New Brunswick 


Atlantic Region 


Quebec 


Ontarlo 


Manitoba 
Saskatchewan 


Alberta 


Prairie Region 


British Columbia 
Yukon 
Northwest Terr!Itorles 


British Columbla and 
Northern Regton 


CANADA 


* Information has been suppressed In order to eliminate the possIbIi lity of 


TABLE 11 


- PUBLIC/ALL_COMPANIES 


(Current $ Mil! fons) 


1 661.9 


2 289.9 


448.3 


6 660.9 


Identifying the Investment of any Individual firm. 


Actual 1986 and revised Intentions 1987. 


The above table Incorporates matched data for each province and/or region. 


2 060.8 


2 419.7 


502.0 


7 866.6 


This system of matching Is applied separately for each province. 
not add to regional totals and regional totals do not necessarily add to matched Canada 


totals. See Appendix point (1) for an explanation of "matching". 


1987/1986 
Percent change 


-36.8 


-1 0.6 


44.4 


-9.1 


24.0 


5.6 


20.0 


18.1 


Hence, provinces do 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1987 
— PRIVATE/ALL_ COMPANIES 


Province/Reglon 


New found! and 
Prince Edward Island 
Nova Scotia 


New Brunswick 


Atlantic Region 


Quebec 


Ontarlo 


ManItoba 
Sask atchewan 


Alberta 


Prairie Region 


British Columbla 


Yukon 


Northwest Territorles 


British Columbla and 


Northern Region 


CANADA 


* Information has been suppressed In order to eliminate the possibility of 


TABLE 12 


(Current $ MII I tons) 


1986 
283.9 
24.8 
324.4 
220.4 


1 080.4 


2 326.9 


6 634.9 


1 646.9 


17 585.2 


Identifying the Investment of any Individual firm. 


Actual 1986 and revised Intentions 1987. 


The above table Incorporates matched data for each province and/or reglon. 
Hence, provinces do 


1987 


18 


324.3 


22.6 


306.5 


225.0 


933.0 


77628 


37761 


740.8 


582.4 


This system of matching Is applied separately for each province. 
not add to regional totals and regional totals do not necessarily add to matched Canada 


totals. See Appendix point (1) for an explanation of "matching". 


1987/1986 
Percent change 


14.2 


19.3 


-63.1 


5.7 


5-6 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE FIRMS 1986-1991 


Prov ince/Region 
Newfoundland (18) 
Prince Edward Island (8) 


Nova Scotia ip) 


New Brunswick (23) 
Atlantic Region (52) 
Quebec (98) 
Ontario Gii25)) 
Manitoba (33) 
Saskatchewan (41) 
Alberta (66) 
Prairie Region (95) 
British Columbia (07 /59))} 
Yukon (4) 


Northwest Territories (8) 


British Columbia and 
Northern Region (81) 


CANADA (219) 


Actual 1986 and revised intentions 1987 to 1991. 


Only those firms which reported for each of the years 1986 through 1991 are included in 


17 


340.8 


150.7 


417.2 


715629 


T9509 


241.2 


212-0 


6-7 


144.7 


510-2 


110.7 


this table, i.e., a matched panel. 
See Appendix point (1) for an explanation of "matching". 


TABLE 13 


(Current $ Millions) 


1987 


19 


171.3 


1.8 


247-5 


293-7 


773-5 


012.4 


079.6 


549.3 


686-6 


899.0 


480.2 


536-2 


7-8 


30-0 


659.5 


377-4 


1988 


20 


181.9 


ied 


248.1 


409.3 


945.9 


500.1 


684.4 


610-4 


856.9 


398.3 


126.1 


by is) 


Tel] 


2561 


507-8 


022.7 


1989 


361-9 


ALO) 


163.6 


446.5 


1 059.1 


4 540.5 


6 385.8 


615.0 


1 048.4 


3 088.5 


5 003.5 


1 418.9 


VCE: 


19.3 


1 537-9 


19 602.5 


1990 


19 


527-8 


2-7 


185.3 


344.1 


149.0 


482.4 


244.8 


620.3 


987.9 


042.4 


944.4 


266-7 


7-8 


20.8 


380 -6 


142.3 


1991 


19 


499.7 

3.0 
161.6 
293-4 


089.8 


413.3 


565.0 


371 6 


287-2 


Total 


1 


25 


39 


114 


965-4 


14.7 


2351 


049.6 


954.6 


289.5 


110.3 


33929 


198.9 


Zi so 


584.7 


048.1 


45.6 


264.5 


967-4 


542.8 


The number of reporting companies Is provided in brackets. 


TABLE 14 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES AS REPORTED IN CURRENT DOLLARS 


Industry 

Food and Beverage 

Forest Products 

Primary Metals and Metal Fabricating 
Chemicals 

Transportation Equipment 

Electrical, Electronics and Machinery 
Non-Metallic Minerals 


Other Manufacturlng 
Total Manufacturing 


Mining Companies 

Oil and Gas Companies 

Ol! and Gas Pipellnes 
Transportation and Storage 
Communications 

Electric Utilities 


Trade, FlInance and Other Commercial 


Total Non-Manufacturing 


1986-1991 

(1986 = 100) 

Base Value 1986 
($ MII 1 Tons) 

317.2 100.0 
1 214.8 100.0 
862.4 100.0 
345.7 100.0 
651.9 100.0 
314.9 100.0 
124.2 100.0 
113.1 100.0 
3 944.2 100.0 
395.3 100.0 
3 594.0 100.0 
415.6 100.0 
977.9 100.0 
2 325-1 100.0 
4 404.8 100.0 
1 053.8 100.0 
13 166.5 100.0 
17 110.7 100.0 


TOTAL 


1987 


117.9 
124.8 
108.6 
101.0 
153.4 
138.3 
128.6 
122.2 
124.4 


106.0 

90.0 
101.1 
117.2 
111.2 
117.3 
142.0 


109.9 


113.2 


1988 


106.2 
123.3 
54.8 
99.0 
152.0 
147.7 
89.0 
115.1 
110.2 


107.3 
95.5 
92.9 

131.1 

120.1 

137.0 

125.5 


119.1 


117.0 


Only the 219 firms which reported for each of the years 1986 through 1991 


this table. 


114.6 


are Included In 


111.9 


112.7 
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TABLE 16 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 


Pollution Abatement 


Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading and Replacement 
of Existing Facilities 


Expansion of Facilities 
- New Sites 


Other 


TOTAL* 


Number of 
Reporting 
Companies 


78 


70 


82 


149 


241 


279 


1986 1987 
($ Mill tons) 

254.6 262.5 
319.1 356.7 
206.9 246.6 
6 798.8 7 318.0 
6 518.4 7 758.5 
4 919.8 4 992.1 
3 896.7 3 086.2 
22 914.5 24 020-6 


* As one company may allocate Its Investment expenditures to various purpose 


categorltes, this number is not the sum of the elements In the column. 


Actual 1986 and revised Intentions 1987. 


TABLE 17 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution of Total) 


Non- 

Manufacturing Manufacturing Total 

1986 1987 1986 1987 1986 1987 
Research and Development 2-3 24 0.7 0.6 1.1 1-1 
Pollution Abatement 2-0 2-4 1.2 1.2 1.4 1.5 
Working Environment 1.1 1.4 0.8 0.9 0.9 1.0 
Expansion of Facilities - 
Existing Sites 19.0 20.3 33-3 34.0 29-7 30-5 
Upgrading and Replacement 
of Existing Facilities 43.6 48.5 2502 26-7 28.4 525 
Expansion of Facilities - 
New Sites 11.7 8.6 24.8 25.0 21-5 20.8 
Other 2061 16.4 1539 11-6 17s 12.9 
TOTAL 100-0 100.0 100.0 100.0 100.0 100.0 


Totals may not add due to rounding. 


TABLE 18 


CAPITAL EXPENDITURES BY PURPOSE 
1987/1986 


(Year-to-Year Percent Change In Level of Spending) 


Non- 

Manufacturing Manufacturing Total 
Research and Development 12.1 ~J.2 3.1 
Pollution Abatement 26-1 3.2 11.7 
Working Environment 24.6 16.5 19.1 
Expansion of Facilities - 
Existing Sites 12.4 6.6 7.6 
Upgrading and Replacement 
of Existing Facilities 17.3 20.1 19.0 
Expansion of Facilities - 
New Sites -22.4 5.3 1.4 


Other -14.0 -23.7 -20.8 


TABLE 19 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- ATLANTIC REGION 


(Current $ MII I Tons) 


1987/1986 
1986 1987 Percent change 
Total 
Manufacturing 255.0 (6 620-1) 355 6 (7 735-1) 39-4 (16-8) 
Total 
Non-Manuf acturing 1 441.0 (17 626.0) 1137.4 (18 713.9) = 21 <i (6.1) 
TOTAL 1696.0 (24 246.1) 1 493.0 (26 449.0) -12.0 (9.0) 


Actual 1986 and revised intentions 1987. 


For comparison purposes, figures for Canada are provided in brackets. 


CAP | TAL 


Total 
Manufacturing 


Total 
Non-Man uf acturing 


TOTAL 


CAP 1 TAL 


Total 
Manufacturing 


Total 


Non=Manufacturing 


TOTAL 


* To preserve confidentiality, data have been suppressed. 


TABLE 20 


- ATLANTIC REGION 


(Year-to-Year Percent Change) 


Domest ic 
Major I ty-Owned 
1987/1 986 


50.8 (24.3) 


-19.3 (10.1) 


-9.6 (13.0) 


TABLE 21 


- ATLANTIC REGION 


(Year-to-Year Percent Change) 


Total Government 
Major ity-Owned 
1987/1 986 


-9e] (18.1) 


INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Forelgn 
Major i ty-Owned 
1987/1 986 


729 ( 8.8) 


-29.1 (5.7) 


-21.7 ( 0.4) 


INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Private 
Major ity-Owned 


1987/1 986 
11.4 (15-4) 
=2\ 5 ( 0.0) 
15.7 ( 5.6) 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 22 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE ATLANTIC REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Emp loyment 
In Canada - 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foreign Investment 
Climate 


Up/Better No Change Down/Worse 


66.6 


41.6 


5761 


26.6 


64.2 


38.4 


0.0 


(Percent Distribution of Total Responses) 


(61.8) 


(46.5) 


(65.0) 


(25.7) 


(57.9) 


(35.7) 


(25.9) 


1987/1 986 


20.0 


50.0 


60.0 


28.5 


100.0 


(22.9) 


(34.2) 


(18.2) 


(46.9) 


(33.0) 


(54.2) 


(69.4) 


13.3 


8.3 


13.3 


7.1 


0.0 


0.0 


(15.1) 


(19.2) 


(16.6) 


(27.3) 


( 8.9) 


(10.0) 


( 4.5) 


1988/1 987 


Up /Better No Change Down/Worse 


73-35 


50.0 


46.6 


20.0 


64.2 


23.0 


0.0 


For comparison purposes, figures for Canada are provided In brackets. 


(63.5) 


(47.4) 


(60.8) 


(29.4) 


(52.1) 


(31.4) 


(22.2) 


13.3 
41.6 
40.0 
73-3 
28.5 
76.9 


100.0 


There are 19 firms In the survey panel with headquarters In the Atlantic reglon. 


(30.9) 


(44.1) 


(29.7) 


(59.2) 


(42.3) 


(58.9) 


(73.8) 


13.5 © Seo) 


8.3 


( 8.3) 


13.3 


( 9.3) 


6.6 


(11.3) 


7.1 


( 5.5) 


0.0 


( 9.6) 


0.0 ( 3.9) 


TABLE 23 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- QUEBEC REGION 


(Current $ MII} Tons) 
1987/1986 

ee 1987 Percent change 
Total 
Manufacturing 1 426.3 (6 620.1) 1 783.2 (7 735-41) 25-0 (16-8) 
Total 
Non-Manufacturing 2 56205 (17 626.0) 3 054-4 (18 713.9) 19.1 (6-1) 
TOTAL 3 988.8 (24 246.1) 4 8357.6 (26 449.0) 21-2 (9.0) 


Actual 1986 and revised intentions 1987. 


For comparison purposes, figures for Canada are provided in brackets. 


CAP | TAL 


Total 
Manufacturing 


Total 
Non-Manufacturing 


TOTAL 


CAP | TAL 


Total 
Manufacturing 


Total 
Non-Manufacturing 


TOTAL 


* To preserve confidentiality, data have been suppressed. 


TABLE 24 


- QUEBEC REGION 


(Year-to-Year Percent Change) 


Domest ic 
Major 1ty-Owned 
1987/1 986 


14.8 (24.3) 


18.9 (10-1) 


17.6 (13.0) 


TABLE 25 


- QUEBEC REGION 


(Year-to-Year Percent Change) 


Total Government 
Major ity-Owned 
1987/1 986 = 


24-0 (18.1) 


INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Forelgn 
Major I ty-Owned 
1987/1 986 


5502 ( 8.8) 


22.9 (5.7) 


44.4 ( 0.4) 


INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Private 
Major ity-Owned 


1987/1 986 
22.9 (15.4) 
14.8 ( 0.0) 
19.3 ( 5-6) 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 26 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE QUEBEC REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foreign Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


See SS EEE EE ——EEe——————E——EE 


62-1 


42.8 


7062 


10.8 


69.4 


3761 


20.0 


(61-8) 


(46.5) 


(65.0) 


(25.7) 


(57.9) 


(3597) 


(25.9) 


For comparison purposes, figures for 


There are 52 firms In the survey panel with headquarters In the Quebec region. 


1987/1 986 


No Change 


50.0 


27.0 


59.4 


27-7 


57 1 


750 


(22.9) 


(34-2) 


(18.2) 


(46.9) 


(33.0) 


(54.2) 


(69.4) 


Down /Worse 


71 


29.7 


207 


5-0 


(8531) 


(19.2) 


(16-6) 


(27.3) 


( 8.9) 


(10.0) 


( 4.5) 


Up /Better 


40.7 


66-6 


19.4 


60-0 


323 


15.0 


Canada are provided In brackets. 


(63.5) 


(47.4) 


(60.8) 


(29.4) 


(52-1) 


(31.4) 


(22-2) 


1988/1 987 


No Change 


5505 


27.7 


61.7 


(30.9) 


(44.1) 


(29-7) 


(59.2) 


(42.3) 


(58.9) 


(73.8) 


Do wn /Wor se 


8.3 


37 


55 


13.8 


8.5 


58 


520 


( 5.5) 


( 8.3) 


( 9.3) 


(11.3) 


( 5.5) 


( 9.6) 


( 3.9) 


TABLE 27 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- ONTARIO REGION 


(Current $ Millions) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 3 979.3 (6 620-1) 4 060-8 (GY TE BCAN) PO) (16-8) 
Total 
Non-Manufacturing 4 945.5 (17 626.0) 5 736.0 (18 713.9) 15.9 (6-1) 
TCTAL 8 924.8 (24 246.1) 9 796.8 (26 449.0) 9.7 (9.0) 


Actual 1986 and revised intentions 1987. 


For comparison purposes, figures for Canada are provided in brackets. 


TABLE 28 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ONTARIO REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Major ity-Owned 
1987/1 986 1987/1 986 
Total 
Manufacturing 12.6 (24.3) 6.2 ( 8.8) 
Total 
Non-Manufacturing 15.8 (10-1) 17.5 (-5.7) 
TOTAL 14.9 (13-0) "2.2 ( 0.4) 
TABLE 29 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ONTARIO REGION 
(Year-to-Year Percent Change) 
Total Government Total Private 
Major ity-Owned Major I ty-Owned 
1987/1 986 1987/1 986 

Total 
Manufacturing - 2-2 (15-4) 
Total 
Non-Manufacturing * 2461 ( 0.0) 
TOTAL 5-6 (18.1) 11.1 ( 5.6) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 30 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE ONTARIO REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Emp loyment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foreign Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


53.9 


68 4 


32.7 


50.8 


33-3 


24.1 


(61.8) 


(46.5) 


(65.0) 


(25-7) 


(57.9) 


(35.7) 


(25.9) 


For comparison purposes, figures for 


Seen eee ee eee eee ee eee eee ee eee 


1987/1 986 

No Change Down/Worse Up/Better 
156 (22-9) 13-9 (1561) 70.6 (63.5) 
2609 (34-2) 19461 (19-2) 51.1 (47.4) 
16-6 (18-2) 14-9 (16.6) 68-5 (60-8) 
39-6 (46.9) 27.5 (27-3) 33-6 (29.4) 
37-7 (33-0) 1144 ( 89) 49.0 (52.1) 
54.9 (54.2) 11-7 (10.0) 28.7 (31.4) 
7225 (69-4) 3-2 ( 4.5) 20-0 (22.2) 


Canada are provided in brackets. 


1988/1 987 


24.7 


38-5 


24.0 


52-7 


44.5 


55.5 


7520 


There are 150 firms in the survey panel with headquarters in the Ontario region. 


(30.9) 


(44.1) 


(29.7) 


(59.2) 


(42.3) 


(58.9) 


(73-8) 


Down /Worse 


4.5 ( 5.5) 


10.4 


( 8.3) 


74 


( 9-3) 


13.6 


(11.3) 


6-3 


( 5.5) 


15.7 


( 9.6) 


<0 ( Sea) 


TABLE 31 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- PRAIRIE REGION 


(Current $ MII tions) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 288 2 (6 620.1) 372 6 C7 °75501) 29.2 (16-8) 
Tota! 
Non-Manufacturing 6 339.1 (17 626.0) GO oz5e2 (1871329) 2-9 (6.1) 
TOTAL 6 627-5 (24 246.1) 6 895.8 (26 449.0) 4.0 (9.0) 

TABLE 32 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- MANITOBA 
(Current $ Millions) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 41.5 (6 620.1) 37.2 Cf lope) -10-4 (16-8) 
Total 
Non-Manufacturing 750-6 (17 626.0) 838.9 (18 713.9) 11.7 (6-1) 
TOTAL 792-1 (24 246-1) 876-1 (26 449.0) 10.6 (9.0) 


Actual 1986 and revised intentions 1987. 


For comparison purposes, figures for Canada are provided in brackets. 


TABLE. 253 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 


- SASKATCHEWAN 
(Current $ Milllons) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 65.9 (6 620-1) 40.2 (Jajoosl) -39.0 (16-8) 
Total 
Non-Manufacturing 959-7 (17 626.0) 770-0 (18 713.9) -19.8 (6.1) 
TOTAL 1025-6 (24 246.1) 810.2 (26 449.0) -21.1 (9-0) 

TABLE 34 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- ALBERTA 
(Current $ Millions) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 148.8 (6 620.1) 252-3 Cipg soot) 69-5 (16-8) 
Total 
Non-Manufacturing 4 383.9 (17 626-0) 4 645-5 (18 713.9) 5.9 (6-1) 
TOTAL 4532-7 (24 246-1) 4 897.8 (26 449.0) 8.0 (9.0) 


Actual 1986 and revised intentions 1987. 


For comparison purposes, figures for Canada are provided in brackets. 


TABLE 35 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- PRAIRIE REGION 


(Year-to-Year Percent Change) 


Domestic 
Major ity-Owned 
1987/1 986 
Total 
Manufacturing 2-0 (24.3) 57-6 
Total 
Non=Manufacturing 11.9 (10-1) -8.4 
TOTAL 11.5 (13.0) -5.3 
TABLE 36 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- PRAIRIE REGION 
(Year-to-Year Percent Change) 
Total Government 
Major ity-Owned 
1987/1986 
Total 
Manufacturing ee 292 
Total 
Non-Manufacturing * -7el 
TOTAL 33-8 (18.1) -5.0 


* To preserve confidentiality, data have been suppressed. 


Forelgn 


Major ity-Owned 


1987/1 986 


( 8.8) 


(5.7) 


( 0.4) 


Total Private 
Major ity-Owned 


1987/1 986 


For comparison purposes, figures for Canada are provided in brackets. 


(15.4) 


( 0.0) 


( 5.6) 


TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ALBERTA 


(Year-to-Year Percent Change) 


Domestic Forelgn 
Major Ity-Owned Major ity-Owned 
1987/1986 1987/1 986 
Total 
Manufacturing 42.6 (24.3) 84.5 ( 8.8) 
Total 
Non=Manufacturing Ser (10.1) -1.8 (5.7) 
TOTAL 14.4 (13.0) 1.8 ( 0.4) 
TABLE 38 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ALBERTA 
(Year-to-Year Percent Change) 
Total Government Total Private 
Major i ty-Owned Major i ty-Owned 
1987/1 986 1987/1 986 

Total 
Manufacturing . 69.5 (15.4) 
Total 
Non-Manufacturing * -3.3 ( 0.0) 
TOTAL 64.7 (18.1) -0.6 ( 5.6) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided in brackets. 


TABLE 39 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE PRAIRIE REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foreign Investment 
Climate 


Up/Better 


40.0 


17-1 


51.9 


17-3 


53.8 


2320 


20.0 


(Percent Distribution of Total Responses) 


(61-8) 


(46.5) 


(65-0) 


(25-7) 


(57.9) 


(35.7) 


(25.9) 


1987/1 986 


38.0 


48.5 


19-2 


55-7 


34-6 


59 6 


70.0 


No Change 


(22.9) 


(34.2) 


(18.2) 


(46.9) 


(33-0) 


(54.2) 


(69.4) 


22.0 


342 


28.8 


26-9 


173 


10.0 


Down /Wor se 


(15-1) 


(19.2) 


(16.6) 


(27 3) 


( 8.9) 


(10.0) 


( 4.5) 


45.6 


29.0 


3802 


25-0 


27.0 


18.5 


For comparison purposes, figures for Canada are provided in brackets. 


Up/Better 


(63.5) 


(47.4) 


(60-8) 


(29.4) 


(52.1) 


(31.4) 


(22.2) 


1988/1987 


47.8 


44.6 


54.1 


There are 60 firms In the survey panel with headquarters In the Prairie region. 


(30.9) 


(44.1) 


(29.7) 


(59.2) 


(42.3) 


(58.9) 


(73-8) 


6-5 


17.0 


4.1 


6-2 


307 


No Change Down /Worse 


( 5.5) 


( 8.3) 


( 9.3) 


(11.3) 


65525} 


( 9.6) 


( 3.9) 


TABLE 40 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN ALBERTA 


Canadian Sales 


Export Sales 


Profits 


Corporate Emp loyment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foreign Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


41.0 (61.8) 


(46.5) 


5142 


(65-0) 


(251) 


(57.9) 


25 6 


(35.7) 


26-0 (25.9) 


For comparison purposes, figures for 


1987/1986 


No Change 


3568 (22.9) 


48.1 


(34.2) 


23.0 


(18.2) 


53-8 


(46.9) 


(33-0) 


61-5 


(54.2) 


65-2 (69-4) 


Down/Wor se 


23-0 (1561) 


40.7 


(19.2) 


25 6 


(16-6) 


282 


(27.3) 


7-6 ( 8.9) 


12.8 


(10.0) 


8-6 ( 4.5) 


Up/Better 


50.0 (63.5) 


29.1 


(47.4) 


3422 


(60.8) 


27-7 


(29.4) 


38.8 


(52-1) 


30-5 


(31.4) 


23-8 (22.2) 


_ Canada are provided in brackets. 


There are 42 firms In the survey panel with headquarters In Alberta. 


1988/1 987 


No Change 


47-2 (30.9) 


62.5 


(44.1) 


54.2 


(29.7) 


(59.2) 


58-3 


(42.3) 


63-8 


(58.9) 


(73-8) 


Down /Wor se 


YY ald oak FE 


8-3 ( 8.3) 


11.4 


( 9.5) 


0.0 


(11.3) 


Zit EG? 525) 


5-5 ( 9.6) 


4.7 ( 3.9) 


TABLE 41 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986 AND PLANS FOR 1987 
- BRITISH COLUMBIA AND NORTHERN REGION 


(Current $ Millions) 
1987/1986 

1986 1987 Percent change 
Total 
Manufacturing 426.2 (6 620-1) 807.4 C7? 735-1) 89-4 (16.8) 
Total 
Non-Manufacturing 1 669.0 (17 626.0) 1 435.4 (18 713.9) -14.0 (6-1) 
TOTAL 2095.2 (24 246.1) 2 242-8 (26 449.0) 7.0 (9.0) 


Actual 1986 and revised Intentions 1987. 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 42 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
BRITISH COLUMBIA AND NORTHERN REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Major ity-Owned 
1987/1 986 1987/1 986 
Total 
Manufacturing 122.5 (24.3) 22.7 ( 8.8) 
Total 
Non-Manufacturing -9.4 (10.1) =21 1 C57) 
TABLE 43 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
BRITISH COLUMBIA AND NORTHERN REGION 
(Year-to-Year Percent Change) 
Total Government Total Private 
Major ity-Owned Major ity-Owned 
1987/1 986 1987/1 986 
Total 
Manufacturing ” 89.4 (15.4) 
Total 
Non-Manufacturing * -23.6 ( 0.0) 
TOTAL 11.9 (18.1) = F7 ( 5-6) 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 44 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE BRITISH COLUMBIA AND NORTHERN REGION 
tn eae NE Beck A BIB Ei tds Re i BS to all i RIN att eh Dt A el EL SE oh TN IE SR thera Lb oe Sth nab ik Did 


(Percent Distribution of Total Responses) 


1987/1986 1988/1 987 

Up/Better No Change _ Down/Worse Up/Better No Change Down/Worse 
Canadian Sales 65-3 (61-8) 26-9 (22.9) 76 (1501) 69.2 (63.5) 30-7 (30-9) 0.0 ( 5.5) 
Export Sales 68-1 (46-5) 13.6 (34.2) 18-1 (19-2) 68.1 (47.4) 27.2 (44.1) 4.5 ( 8.3) 
Profits 75-0 (65-0) 10-7 (1862) 14-2 (16-6) 7124 (6008) 21.4 (29.7) Tel ( 9-3) 
Corporate Employment 
in Canada 3201 (2567) 3507 (4669) 3261 (2725) 3942 (29-4) 4664 (59.2) 14.2 (11.3) 
Corporate Financial 
Conditions “985 7.9) - 17-8: (33.0)  3.5-¢( 8.9). 6758 (5251) 32y1 14263) 02050 5.5) 
Canadian Business 
Conditions 6666 (35-7) 33-35 (54.2) 0-0 (10-0) 53-8 (31-4) 46-1 (58.9) 0.0 ( 9-6) 
Foreign Investment 
Climate 69.2 (25.9) 30.7 (69-4) 0460 ( 4.5) 61-5 (22.2) 38.4 (73-8) 0-0 ( 3.9) 


For comparison purposes, figures for Canada are provided in brackets. 


There are 32 firms In the survey panel with headquarters In the British Columbla and Northern region. 
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APPENDIX 


- APPENDIX - 


Survey of Business Capital Investment —- 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate “matched” 
company data to avoid variation in the number of firms reporting in each year. 
Matching allows for consistent comparisons since only the data for those 
companies which have reported spending in each of the specified years, 

e.g., 1986 and 1987, are used. 


The above system of matching is applied separately for each of the 
investment categories specified in the regional tables. Hence, the regional 
totals obtained from a matched sample will not necessarily add to the matched 
Canada total. 


2) The problem of companies in the survey not reporting their regional 
distribution of expenditures is minimal. The following table provides a 
reconciliation between the total dollar amounts reported on Table 1 and the 
total amounts distributed by region. 


1986 1987 
(Current $ Billions) 


Totals as Per Table 1 24225 26.45 


Amounts Reported by Region 


Atlantic 1.09 1.49 
Quebec 3.99 4.84 
Ontario 8.92 9.80 
Prairies 6.63 6.90 
B.C. & Northern Region Zau0 yy a 
Unallocated Region* | 0.13 O32 
Total 23 .46 2259 
Difference between totals On79 0.86 
Portion of difference explained by “matching” 0.16 0.37 
Portion of difference explained by non-response 0.63 0.49 


* Includes investment which was not specifically allocated to a particular 
region because it had not been determined in which province or region it 
would take place; and expenditures on movable machinery and equipment which 
were not allocated to a specific region, i-.e., rail rolling stock, ships, 
etc. 


3) The fact that companies reported on a corporate rather than an 
establishment basis definitely affects the sectoral breakdown of both the 
regional and Canada distribution, i.e., whether outlays were categorized under 
manufacturing, resource industries, etc. Therefore, the DRIE sectoral 
coverage cannot be satisfactorily reconciled with Statistics Canada's Private 
and Public Investment in Canada Survey (PPI) as investment data collected on a 
corporate basis are allocated to the various industrial sectors according to 
the company's main line of business. Nevertheless, it is believed that the 
companies surveyed account for a significant proportion of total business 
investment spending in Canada as reported by Statistics Canada. 


4) The following table provides a breakdown of the number of companies 
reporting matched investment statistics to the DRIE survey, by manufacturing 
or non-manufacturing sector, and by region of investment. Since the companies 
in the survey panel are the larger ones, they tend to have investments in more 
than one region and as such the figures for Canada are not the sum of the 
regions. 


British 
Columbia 
and 
Atlantic Quebec Ontario Prairies Northern CANADA 
Manufacturing 41 97 121 61 53 DP2 
Non-Manufacturing 45 51 62 85 68 136 


TOTAL 86 148 183 146 A! 308 
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PREFACE 


This report is based on the Capital Investment Intentions Survey of 


the Department of Regional Industrial Expansion (DRIE) covering some 315 large 


corporations, which was carried out in October and November 1987. 


The purpose of the survey is to provide timely intelligence on 
corporate capital investment decisions for economic forecasting and 
departmental policy and planning. Survey results are presented for all large 


companies combined, and disaggregated by major sectors and regions. 


These data indicate investment intentions of a panel of large firms 
at a given point in time. They should not be regarded as the investment 
outlook for the economy as a whole as the survey does not cover investment 
intentions of small firms or investments in housing, agriculture or fishing. 


Direct government outlays are also excluded. 


The participating companies are not selected randomly. The total 
investments of a company are allocated on a "main line of business" basis. 
For example, all investments of a mining company would be allocated to mining 


even though the company may have manufacturing operations and/or real estate 


ventures. It should be noted that all individual company information is kept 
confidential; neither the names of the corporations nor their individual 
responses are released. 


= Tits 


EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Regional Industrial Expansion (DRIE) conducted in October and November 1987 


covers about 315 large corporations and provides a reading on their planned 


business capital spending for 1988. Highlights from the report are given 


below. 


i) 


ii) 


iii) 


iv) 


v) 


vi) 


The October/November 1987 survey indicates that capital spending 
in current dollars in 1988 will be over $29 billion, an increase 


of 13.9 percent (or $3.6 billion) from the 1987 level. 


Intended investment in the manufacturing sector in 1988 shows an 
increase of 6.3 percent over the 1987 level. In the non- 


manufacturing sector, it is expected to go up by 1/7.1 percent. 


Firms in the survey, on average, used a cost adjustment factor 
of 3.8 percent in their capital budgets for 1987 and 4.4 percent 
for 1988. Given these factors, real growth in investment in 


1988 will be about 9.1 percent compared to 4.1 percent in 1987. 


Investment spending in 1988 is projected to increase in all 
parts of Canada except Prince Edward Island and the Northwest 
Territories. The regions with particularly strong growth will 


be the Prairies and Quebec. 


Spending by domestic majority-owned firms on new plant and 
equipment in 1988 is anticipated to increase by 13.7 percent 
compared to an increase of 14.4 percent projected for 


foreign-owned firms. 


Private firms show an 11.8 percent increase in capital spending 
plans for 1988 compared to an 18.8 percent increase expected by 


public companies (i-e., Crown corporations). 


vil) 


viii) 


About 64 percent of the survey panel reported that they expected 
their profit levels in 1988 to be higher than in 1987 while 
13.4 percent expected profits to go down. 


Factors mentioned most often as affecting outlays were 
expected domestic sales, anticipated cash flow, rates of return, 
expected sales abroad, government policies and future economic 


conditions in Canada. 
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HIGHLIGHTS OF THE OCTOBER/NOVEMBER 1987 SURVEY 


Overview 


The October/November 1987 survey* provides an indication of planned 
investment for 1988 based on conditions at the time of the survey. The firms 
which responded to the survey expect that their capital spending in 1988 will 


increase by 13.9 percent, in current dollars, over the 1987 level.** 


As stated earlier, the survey does not cover investment plans of 
firms in housing, agriculture and fishing industries. Direct government 
outlays are also excluded. It should also be noted that the spending patterns 
of the larger corporations may differ from those of smaller companies and 
industry sectors not covered by the survey and, therefore, the results may not 
be applied directly to the total business sector. That is to say, the 
reported increase in business investment for 1988 refers only to the large 
companies included in the survey panel and does not necessarily reflect the 


spending pattern of all businesses. 


The companies surveyed indicated that their level of spending on new 
plant and equipment in 1988 would be about $29.3 billion, an increase of about 
$3.6 billion over the 1987 level of $25.7 billion. Manufacturing investment 
will rise by about $0.5 billion to $8.1 billion, whereas non-manufacturing 
spending will increase by $3.1 billion to $21.1 billion. The larger than 
average year-over-year increases are reported by chemicals, oil and gas 
pipelines, trade, finance and other commercial, forest products and electric 


utilities companies. Primary metals register a decline (Table 1). 


Outlook for Manufacturing 


Capital spending for 1988 on new plant and equipment by reporting 


manufacturing corporations is expected to be about $8.1 billion, a 6.3 percent 


* See appendix for details on the nature and coverage of the survey. 
**kUnless otherwise stated all dollar figures and percent changes are based on 
current dollars. 


advance from 1987. The increase reflects primarily the expected increased 
spending by companies in chemicals, forest products, and non-metallic 
minerals. Primary metals is the only sector that is expected to register 
decreased capital spending in 1988 (Table 1). 


Outlook for Non-Manufacturing 


The spending plans for 1988 of respondents in the non-manufacturing 
sector are over $21 billion, an increase of 17.1 percent from the 1987 level. 
Areas of substantial growth include oil and gas pipelines, trade, finance and 
other commercial companies, electric utilities, transportation and storage, 


and oil and gas companies (Table 1). 
Outlook for Real Growth in Investment 


The average cost adjustment factor used by the survey firms in order 
to account for inflation in their capital budgets for 1987 was 3.8 percent 
over the cost level for 1986. For 1988 they have used a yearly cost 
adjustment factor of 4.4 percent (Table 6). Given these cost adjustment 
factors, real growth in investment in 1988 is expected to be about 9.1 percent 
compared to 4.1 percent in 1987 (Table 2). 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 14.4 percent or 
$1.1 billion in their capital spending for 1988 over the 1987 level. The 
corresponding statistics for domestic majority-owned firms are 13.7 percent 
and $2.5 billion, respectively. For 1987, foreign majority-owned firms 
reported a 3.5 percent decrease in spending from the 1986 level, while 


domestic majority-owned firms reported a 13.6 percent increase (Tables 8 
and 9). 


Domestic majority-owned firms account for about 71 percent of total 
capital spending expected to occur in 1988. The foreign majority-owned firms 
are responsible for the remainder. On a regional basis, the proportion of the 
1988 expected investment associated with domestic majority-owned firms ranges 
from a high of 83 percent in the Atlantic region to a low of 57 percent in the 
Prairie region (Table 7). 


Within both the domestic and foreign sectors, all regions show 
year-to-year advances for 1988. Among domestic-owned companies, investment 
spending in all regions except the Atlantic increased in 1987 over 1986. 
Within the foreign-owned companies, in contrast, spending in all regions 
except Quebec declined in 1987 (Tables 8 and 9). 


Public Compared to Private Capital Spending 


Capital spending in the public (government) sector of the survey 
panel (i-e., Crown corporations) is expected to increase by 18.8 percent or 
$1.4 billion in 1988, while the private sector foresees an increase of 
11.8 percent or about $2.2 billion. For 1987, the public sector had reported 
an 11.6 percent increase while the private sector had registered a 6.6 percent 


increase (Tables 11 and 12). 


Public or government spending represents 31 percent of the expected 
total capital expenditure for 1988. By region, the proportion ranges from 
18 percent in the British Columbia and Northern region to 44 percent in 


Quebec. 


Within the public sector, all regions except the British Columbia 
and Northern region expect to record increases in 1988. For private sector 
investment in 1988, Ontario anticipates a decline over the 1987 level. All 


other regions expect an increase. 


Within the private sector, investment spending in the Quebec, 
British Columbia and Ontario regions increased in 1987 over 1986 while 
decreases were recorded for the Atlantic and Prairie regions. For the public 
sector, the Prairie, Quebec, British Columbia and Ontario regions registered 


increases in 1987 while the Atlantic region showed a decrease. 
Medium-Term Investment 


Investment by the 154 firms, which consistently reported on their 


medium-term investment plans for each year over the 1986-1992 period, is 


expected to keep increasing each year until it reaches a peak in 1989. Then 
it declines for two years before it starts expanding again in 1992. The 
statistics on the medium-term investment patterns of these firms by region and 
province are presented in Table 13. Table 14 provides data on the medium-term 


investment trends by industry. 


Factors Affecting Outlays 


The factors mentioned most often by respondents as affecting both 
the current and planned investment spending were expected domestic sales, 
anticipated cash flow, rates of return, expected sales abroad, government 


policies and future economic conditions in Canada (Table 15). 


Purpose of Investment 


Of the total corporations in the survey panel, 248 (about 
84 percent) reported the breakdown of their capital spending by purpose or 
activity for 1987 and 1988. These investment activities could be subdivided 
into two broad groups: those which add to production and those which may not. 
The latter group includes investments in research and development, pollution 
abatement and working environment; the former includes expansion of facilities 
at existing sites, upgrading and replacement, and new facilities at new 


sites. 


Expansion, upgrading and replacement of existing facilities, at 
61.7 percent accounts for the largest proportion of planned capital spending 
in 1988. Expansion to new sites enjoys a 21.9 percent share. The remainder 
is divided among a variety of purposes such as research and development, 


pollution abatement and the work environment. 


Almost every investment activity will enjoy increased capital 


spending in 1988. The most dramatic increase will occur in research and 


development in the manufacturing sector (Tables 16, 17 and 18). 


Regional Distribution of Business Investment 


Spending patterns reported in the survey reflect developments in the 


various regions in broad terms only and, therefore, should be interpreted with 


some caution. 


The percentage distribution of total business capital investment 


by region over the medium-term is presented in the following table: 


Regions 1986 1987 1988 1989 1990 1991 1992 
Atlantic 6.8 hoes 5.8 4.9 be 2 v eee 5.9 
Quebec 20d. 23 ei 2349 2365 2303 2344 25e2 
Ontario 30.0 29.8 28.1 28.6 28.0 Oy he 26.8 
Prairies 28.8 21 «0 29.0 30.4 29.3 29.9 2667 
BeGs & Northern 8.9 9.7 Sia. Soul! 9.1 9.0 Lis 
Unallocated* 4.8 4.7 4.9 Wiad | 3.6 325 
Total. 100.0 100.0 100.0 100.0 100.0 100.0 100.0 


For 1988, compared to 1987, a larger proportion of capital 
expenditures on new production facilities is expected to occur in Quebec and 


the Prairies. No clear pattern emerges over the medium-term, 1989-1992. 


Regional Perspectives 


Atlantic Region (Tables 19 - 22) 


Total spending on plant and equipment in 1988 in the Atlantic region 
by companies in the survey panel is expected to be about $1.6 billion. As 
noted earlier, dollar amounts and percent changes are based on current 
dollars unless otherwise stated. This represents an increase of 13./7 percent 


from the level reported for 1987 (Table 19). 


* Includes investment which was not specifically allocated to a particular 
region because it had not yet been determined in which region it would take 
place; and expenditures on movable machinery and equipment, e-g., rail 
rolling stock and ships, etc. 


Investment spending in 1988 by the Atlantic region manufacturing 
sector is expected to advance by 28.7 percent to a level of about $453 
million. Within this sector the larger than average increases are expected to 
occur in primary metals, electrical, electronics and machinery and other 
manufacturing. Non-metallic minerals will register a decrease. For the 
non-manufacturing sector, capital spending for 1988 is expected to reach 
$1 166 million, up 8.8 percent from 1987. Increases for 1988 are reported by 
utilities, transportation and storage and oil and gas companies. Mining and 
trade, finance and other commercial companies are expected to decrease their 


spending in 1988. 


Crown corporations, which account for 42 percent of the total 
expected capital spending for 1988, will record a 33.1 percent increase from 
the 1987 level while private firms report a 2.8 percent increase (Tables 10 


and 21). 


Foreign majority-owned firms in the Atlantic provinces expect to 
increase spending on new plant and equipment by 5.5 percent in 1988; while 
domestic majority-owned firms expect capital spending to advance by 15.6 


percent from the 1987 level (Table 20). 


Quebec (Tables 23 - 26) 


The survey shows that the large corporations investing in new plant 
and equipment in Quebec expect to spend $5.8 billion in 1988, an increase of 
22.0 percent from the 1987 level of $4.8 billion (Table 23). 


Capital spending by the Quebec manufacturing sector is expected to 
reach more than $1.9 billion in 1988, 18 percent above the 1987 level. All 
industries in this sector, with the exception of forest products, project 


advances for 1988. 


The 24.2 percent increase in spending plans for 1988 in the 
non-manufacturing sector is considerably above the national average of 


17.1 percent. Within this sector, all industries except oil and gas companies 


and transportation and storage companies report increases for 1988, with 
trade, finance and other commercial, utilities and oil and gas pipelines 


showing the larger increases. 


Crown (public) corporations account for 44 percent of total capital 
spending reported for 1988 and expect their investments to increase by 
25 percent; private sector spending in Quebec is expected to advance by 


19.6 percent (Tables 10 and 25). 


Foreign majority-owned firms which account for 18 percent of total 
capital spending in Quebec expect investment in new plant and equipment to 
increase by 46.5 percent in 1988, while domestic majority-owned firms expect 
capital spending to advance by 17.8 percent from the 1987 levels (Tables 7 and 
24). 


Companies with headquarters in Quebec are somewhat more optimistic 
for 1988 than they were for 1987 with regard to profits and sales (Table 26). 
Rates of return, government policies, expected domestic sales and cash flow 
were the factors most frequently mentioned as affecting the spending plans of 


these companies (Table 15). 
Ontario (Tables 27 - 30) 


Corporations with plant and equipment investments in Ontario 
report that they expect 1988 outlays to reach $9.7 billion, an increase of 
2.2 percent or about $0.2 billion from the 1987 level (Table 27). 


Investment spending in 1988 by the Ontario manufacturing sector is 
expected to reach about $3.7 billion, a decrease of 7.7 percent from the 1987 
level. Primary metals, transportation equipment and food and beverage 
companies expect declines which more than offset increases by companies in 
forest products, chemicals and other manufacturing. Electrical, electronics 


and machinery and non-metallic minerals report weak growth. 


The 9.2 percent increase in investment spending for 1988 by the 
non-manufacturing sector is lower than the national average of 17.1 percent 
for this sector. All industries within the sector report increased investment 
intentions, except mining and oil and gas companies which expect investment to 


go down. 


Private sector spending for 1988 is expected to decline by 
0.5 percent compared to a 10.4 percent increase in the public sector. Private 
sector spending on plant and equipment accounts for 73 percent of total 


investment in Ontario for 1988 (Table 10 and 29). 


Foreign majority-owned firms show a 1.5 percent increase in spending 
for 1988, while domestic majority-owned firms indicate an advance of 2.5 


percent (Table 28). 


Companies with headquarters in Ontario are more optimistic about 
sales and employment for 1988 than for 1987. However, they are less 


optimistic with regard to Canadian business conditions (Table 30). 


Expected sales in Canada, cash flow, and rates of return were the 
factors most often cited by companies with headquarters in Ontario as having a 
negative impact on spending plans. Export sales and economic conditions were 


also mentioned as points of concern (Table 15). 


Prairie Region (Tables 31 - 40) 


Total capital spending in the Prairie region in 1988 is expected to 
be $8.1 billion, an increase of 24.3 percent or $1.6 billion over the 1987 
level (Table 31). It is expected to advance by 27.6 percent in Alberta, 
17.9 percent in Manitoba and by 11.9 percent in Saskatchewan. The outlook for 
this region is dominated by Alberta where about 74 percent of the total 
Prairie region investment takes place consequently, a more detailed analysis 


of the Alberta investment situation is included in this report. 


Manufacturing spending in the region is expected to advance by 
61.9 percent in 1988, mainly due to increased spending by forest products, 
non-metallic minerals and transportation equipment industries. The expected 
increased investment in these industries more than offsets the anticipated 
decreases in other manufacturing, food and beverages and electrical, 
electronic and machinery. Spending by manufacturing firms in Alberta and 
Manitoba is expected to advance in 1988 by 140.4 percent and 5.2 percent, 
respectively, while a decrease of 6.7 percent is anticipated in Saskatchewan. 
Alberta's strengths lie in forest products and non-metallic minerals. The 
advance in manufacturing investment in Manitoba is due to the expected 
increased spending among all industries except food and beverage, forest 
products and non-metallic minerals companies. The decline in spending in 
Saskatchewan is mainly due to reduced outlays by electrical, electronic and 
machinery companies. 


Total non-manufacturing spending in the Prairie region for 1988, 
at $7.5 billion represents an advance of 22.1 percent over the 1987 level 
(Table 31). It is expected to advance by 23.6 percent in Alberta, 18.7 
percent in Manitoba and by 15.4 percent in Saskatchewan. The increase in 
Manitoba is mainly due to enhanced spending planned by utilities, 
transportation and storage, and mining companies. Decreased investment is 
expected to occur in oil and gas pipelines and trade, finance and other 
commercial services. The increase in Saskatchewan is due to the planned 
increased spending reported by trade, finance and other commercial services, 
transportation and storage, and utilities. In the case of Alberta, increased 
spending levels in 1988 are expected to occur in all sectors except 


transportation and storage, and utilities. 


Domestic majority-owned firms expect a 24.6 percent increase in 1988 
spending in the Prairie region while spending by foreign majority-owned firms 
will go up by 24.0 percent (Table 35). 


Private sector investment spending in the region in 1988 is expected 
to advance by 24.6 percent, compared to a 23.7 percent increase for the public 


sector (Table 36). 


- 10 - 


Companies with headquarters in the Prairie region in general are 
more optimistic for 1988 than they were for 1987 with respect to corporate 
sales and employment (Table 39). 


The dominant factors affecting capital spending plans in this region 
were cash flow, expected domestic sales, government policies and rates of 
return. Export sales and economic conditions in Canada and abroad were also 


mentioned as factors influencing investment decisions (Table 15). 


Alberta 


Total capital spending in Alberta in 1988 is expected to reach 
almost $6.0 billion, a 27.6 percent or $1.3 billion increase over the 1987 
level (Table 34). 


At $380 million, manufacturing investment shows a rise of 140.4 
percent above the 1987 level. Strong increases in forest products, 
non-metallic minerals and transportation equipment industries more than offset 
the decreased spending reported by other manufacturing, chemicals, and food 
and beverages- Spending by the non-manufacturing segment in Alberta is 
expected to amount to $5.6 billion in 1988, 23.6 percent above the 1987 
outlay. All industry groups expect increased investment with the exception of 


transportation and storage and utilities. 


The domestic-owned firms, which account for 52 percent of total 
capital spending for 1988, anticipate an investment increase of 25.2 percent 
from the 1987 level while the foreign-owned companies expect a 30.2 percent 
advance (Tables 7 and 37). Private sector spending in Alberta is expected to 
go up by 28.7 percent in 1988, while Crown corporations expect a rise in 


spending of 22.9 percent (Table 38). 


Companies with headquarters in Alberta indicate a more optimistic 
outlook for 1988 than for 1987, particularly with regard to corporate sales 
and employment (Table 40). 
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Expected sales in Canada, cash flow, government policies and rates 
of return were the factors mentioned most often as affecting both current and 


expected capital outlays on plant and equipment (Table 15). 


British Columbia and Northern Region (Tables 41 - 44) 


Business investment spending for 1988 in the British Columbia and 
Northern region (Yukon and Northwest Territories) is expected to reach about 
$2.3 billion, 4.0 percent above the 1987 level of $2.2 billion (Table 41). 


Investment in the manufacturing sector in this region is expected to 
be over $1.0 billion in 1988, 15.9 percent above the figure reported for 1987. 
This reflects the increased spending plans of companies in the chemicals and 
forest products sectors which more than offset the expected decreased 
investment in the electrical, electronics and machinery, food and beverages 


and primary metals industries. 


Expected 1988 capital spending of over $1.2 billion by 
non-manufacturing firms in the region represents a decrease of 4.2 percent 
from the 1987 level, in contrast to an average increase of 17.1 percent at the 
national level. Large decreases by oil and gas pipelines, and transportation 
and storage companies, together with lesser declines by utilities and oil and 
gas companies, are the reason for this deterioration. The decrease in 
investment could have been much more pronounced but for an expected strong 
rise in spending by trade, finance and other commercial services and more 


modest increases by mining and communications. 


Foreign majority-owned firms investing in the British Columbia and 
Northern region are expected to increase investment spending by only 1.4 
percent in 1988 compared to a 5.4 percent rise in investment controlled by 


domestic majority-owned firms (Table 42). 


Spending for 1988 by the private sector on new plant and equipment 
is expected to increase by 8.3 percent, while the public sector anticipates a 


decrease of 11.8 percent (Table 43). 


AD cm 


Companies with headquarters in the British Columbia and Northern 
region are more optimistic with respect to domestic sales and employment for 


1988 than they were for 1987 (Table 44). 


Expected sales both in Canada and abroad, rates of return and cash 
flow were mentioned most often by the firms in this region as the factors 
affecting capital spending plans. Expected economic conditions were also a 


point of concern (Table 15). 


TABLES 


LIST OF TABLES 


Table 1 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Canada (Current $ Millions) 


Table 2 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Canada (Constant 1986 $ Millions) 


Table 3 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - by province/region (Current $ Millions) 


Table 4 Capital expenditures of selected large manufacturing companies 
for 1986, 1987 and plans for 1988 - by province/region 
(Current $ Millions) 


Table 5 Capital expenditures of selected large non-manufacturing 
companies for 1986, 1987 and plans for 1988 - by province/region 
(Current $ Millions) 


Table 6 Cost adjustment factors 1987-1991 


Table 7 Distribution of capital investment by domestic and foreign firms 
within regions (Percent) 


Table 8 Capital expenditures of selected large companies 1986-1988 - 
domestic-owned/all industries (Current $ Millions) 


Table 9 Capital expenditures of selected large companies 1986-1988 - 
foreign-owned/all industries (Current $ Millions) 


Table 10 Distribution of capital investment by public and private firms 
within regions (Percent) 


Table ll Capital expenditures of selected large companies 1986-1988 - 
public/all companies (Current $ Millions) 


Table 12 Capital expenditures of selected large companies 1986-1988 - 
private/all companies (Current $ Millions) 


Table 13 Capital investment intentions of selected large companies 
1986-1992 (Current $ Millions) 


Table 14 Capital expenditures of selected large companies as reported in 
current dollars — 1986-1992 (1986 = 100) 


Table 15 Factors reported as affecting current and considered investment 
spending (Frequency of response) 


Table 16 Total capital expenditures by purpose 


Table 17 Total capital expenditures by purpose 
(Percent Distribution of Total) 


Table 18 Capital expenditures by purpose —- 1988/1987 
(Year-to-Year Percent Change in Level of Spending) 


Table 19 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Atlantic region (Current $ Millions) 


Table 20 Capital investment comparisons of selected large companies - 
Atlantic region (Year-to-Year Percent Change) - Domestic and 
foreign majority-owned 


Table 21 Capital investment comparisons of selected large companies - 
Atlantic region (Year-to-Year Percent Change) - Government and 
private majority-owned 


Table 22 Expectations for 1987 and 1988 by companies with headquarters 
in the Atlantic region (Percent Distribution of Total 
Responses) 

Table 23 Capital expenditures of selected large companies for 1986, 1987 


and plans for 1988 - Quebec region (Current $ Millions) 


Table 24 Capital investment comparisons of selected large companies - 
Quebec region (Year-to-Year Percent Change) - Domestic and 
foreign majority-owned 


Table 25 Capital investment comparisons of selected large companies - 
Quebec region (Year-to-Year Percent Change) - Government and 
private majority-owned 


Table 26 Expectations for 1987 and 1988 by companies with headquarters 
in the Quebec region (Percent Distribution of Total Responses) 


Table 27 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Ontario region (Current $ Millions) 


Table 28 Capital investment comparisons of selected large companies - 
Ontario region (Year-to-Year Percent Change) - Domestic and 


foreign majority-owned 


Table 29 Capital investment comparisons of selected large companies —- 
Ontario region (Year-to-Year Percent Change) - Government and 
private majority-owned 


Table 30 Expectations for 1987 and 1988 by companies with headquarters in 
the Ontario region (Percent Distribution of Total Responses) 


Table 31 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Prairie region (Current $ Millions) 


-3- 


Table 32 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Manitoba (Current $ Millions) 


Table 33 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Saskatchewan (Current $ Millions) 


Table 34 Capital expenditures of selected large companies for 1986, 1987 
and plans for 1988 - Alberta (Current $ Millions) 


Table 35 Capital investment comparisons of selected large companies - 
Prairie region (Year-to-Year Percent Change) - Domestic and 
foreign majority-owned 


Table 36 Capital investment comparisons of selected large companies - 
Prairie region (Year-to-Year Percent Change) - Government and 
private majority-owned 


Table 37 Capital investment comparisons of selected large companies - 


Alberta (Year-to-Year Percent Change) - Domestic and foreign 
majority-owned 


Table 38 Capital investment comparisons of selected large companies - 
Alberta (Year-to-Year Percent Change) - Government and private 
majority-owned 


Table 39 Expectations for 1987 and 1988 by companies with headquarters in 
the Prairie region (Percent Distribution of Total Responses) 


Table 40 Expectations for 1987 and 1988 by companies with headquarters in 
Alberta (Percent Distribution of Total Responses) 


Table 41 Capital expenditures of selected large companies for 1986, 1987 


and plans for 1988 - British Columbia and Northern region 
(Current $ Millions) 


Table 42 Capital investment comparisons of selected large companies - 
British Columbia and Northern region (Year-to-Year Percent 
Change) - Domestic and foreign majority-owned 


Table 43 Capital investment comparisons of selected large companies - 
British Columbia and Northern region (Year-to-Year Percent 
Change) - Government and private majority-owned 

Table 44 Expectations for 1987 and 1988 by companies with headquarters in 


the British Columbia and Northern region 
(Percent Distribution of Total Responses) 


TABLE 1 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 


FOR 1986, 1987 AND PLANS FOR 1988 
~ CANADA 


Industry 


Food and Beverage 
Forest Products 


Primary Metals and Metal 
Fabricating 


Chemicals 
Transportation Equi pment 


Electrical, Electronics 
and MachInery 


Non-Metallic Minerals 


Other Manufacturing 


Total Manufacturing 


Mining Compantes 
Ol! and Gas Compantes 


Olt and Gas Pipelines 


Transportation and Storage 


Commun Icattons 
Electric Utilities 


Trade, Finance and Other 
Commerctal 


Total Non-Manufacturing 


TOTAL 


(Current $ MII! fons) 


Actual 
Out I ay 
1986 


465-1 


677-4 


098.3 
480.5 


803.8 


835.6 
191.7 


273-0 


6 825.4 


899.0 


4 610.8 


000.8 


153.6 


2 885.8 


4 807.3 


602.7 


16 958.0 


23 78524 


Est Imated 


18 


25 


Outlay 


1987 


609.4 


120.8 


162.3 


46561 


742.2 


980.3 


24502 


3355 


660.8 


929.7 


23902 


916-6 


374.4 


470.1 


253.8 


850.6 


034.4 


69502 


Intended 


1988 


29 


Outlay 


612.9 


549.8 


893.4 
603-7 


798.2 


006.4 
285.23 
398.0 


147.7 


971.9 
980.4 
173-6 
628.5 
800.5 


306-2 


266-5 


127.4 


27561 


Percent change 


1987/1986 1988/1987 
31.0 0.5 
2624 20.2 

5.8 -23-2 
3.5 29.8 
-3.5 302 
17.3 2-6 
27-9 16.5 
22.8 18.6 
12.2 6.5 

324 4.5 
-8.1 17.4 
-8.5 28.0 
19.1 18.4 
20.5 9.5 

9.2 20.0 
15-4 2224 

6-5 1761 

8.0 13.9 


Only the 294 firms which reported for the years 1986 (actual), 1987 (estimated), and 


1988 (Intentions), have been Included In this table. 


In all the tables In thls report estimated expenditures represent preliminary actuals as 


reported by the conpanles. 


TABLE 2 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986, 1987 AND PLANS FOR 1988 
— CANADA 


(Constant 1987 $ Mill tons) 


Actual Estimated Intended 
Outlay Out | ay Out | ay Percent change 


Industry 1986 1987 1988 1987/1986 1988/1987 
Food and Beverage 487.5 609.4 594.9 2520 4.1 
Forest Products 1 741.7 2 120.8 2 439.5 Ziled 15.0 


Primary Metals and Metal 


Fabricating 1 139.9 f 16253 855-3 1.9 26.5 
Chemicals 499.3 46561 578.2 -6.9 24.3 
Transportation Equi pment 1 856.8 1 742.2 TE 72065 -6.2 =bad 
Electrical, Electronics 

and Macht nery 874.5 980.3 960.9 12.0 2.0 
Non-Metallic Minerals 199.9 24542 273-9 22.6 11.7 
Other Manufacturing 284.1 DDD 381.8 18.0 13.8 
Total Manufacturing 7 083.7 7 660.8 7 795.0 8.1 1.7 
Mining Compantes 937.0 929.7 929.8 -0.8 0.0 
Oil and Gas Compantes 4 764.1 4 239.2 4 7734 -11.1 12.6 
Of! and Gas Pipelines 1 043.7 916.6 1121-1 =|\232 22.3 
Transportation and Storage 1 201.9 1 374.4 1 568.9 14.3 14.1 
Communtcattons 2 993.8 3 470.1 3 685.0 15.9 6.1 
Electric Utilities 5 004.2 5 259568 6 014.1 4.9 14.4 


Trade, Finance and Other 


Commerctal le 67555 1 850.6 ZaNOlieT 10.4 16.8 
Total Non-Manufacturing 17 620-0 18 034.4 20 254.0 Ze W235 
TOTAL 24 703-7 25 6952 28 049.0 4.0 901 


Only the 294 firms which reported for the years 1986 (actual), 1987 (estimated), and 
1988 (intentions), have been Included In thls table. 


TABLE 3 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 
FOR 1986, 1987 AND PLANS FOR 1988 
- BY PROVINCE/REGION 


(Current $ MII I tons) 


Actual Estimated Intended 
Noe of Out | ay Out | ay Out | ay Percent change 


Province/Reglion Companies _1986 _ 1987 1988 1987/1986 1988/1987 
New found! and 26 402.5 370.4 450.3 -8.0 21.5 
Prince Edward Island 12 9.4 6-3 504 -33.0 -14.3 
Nova Scotia 49 655.0 598.5 681.9 -8.7 13.9 
New Brunswick 31 470.5 3566 35929 -24.3 0.9 
Atlantic Region 79 1 686.8 1 423.2 1 619.0 15.7 1337 
Quebec 141 4 020-8 4 785-0 5 840.1 19.0 22.0 
Ontar lo 177 8 828.9 9518.3 9 733.4 7-8 2.2 
Manitoba 59 764.1 75061 884.7 -1.9 17.9 
Saskatchewan 62 955.5 827-0 92662 -13.5 11.9 
Alberta 102 4 452.4 4 681.2 5 973.5 51 27-6 
Prairie Region 142 6 454.1 6512.9 8 100.2 0.9 24.3 
British Columbia 107 1 606-2 2 020-5 2 148.8 2out 6.3 
Yukon 6 91 8.8 10.4 =Je> 18.1 
Northwest Territorles — 12 265-9 133.1 91.8 -50.0 =31-1 
British Columbla and 

Northern Regton 115 1928-6 2199.3 2 289.5 14.0 4.0 
CANADA 294 23 783.4 25 695-2 29 275-1 8.0 13.9 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do not 
add to reglonal totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix polnt (1) for an explanation of "matching". 


TABLE 4 


CAPITAL EXPENDITURES OF SELECTED LARGE MANUFACTURING COMPANIES 
FOR 1986, 1987 AND PLANS FOR 1988 
- BY PROVINCE/REGION 


(Current $ Millions) 


Actual Estimated Intended 
No. of Outlay Out | ay Out | ay Percent change 


Province/Reglion Compantes 1986 1987 1988 1987/1986 _ 1988/1987 
Newfound! and 9 88.9 82.3 86-3 -7.5 4.8 
Prince Edward Island = = = ‘a °s 
Nova Scotia 25 96.2 173.3 27544 80-1 58.9 
New Brunswick 13 56.61 92.5 88.35 64.8 -4.6 
Atlantic Region 38 243.4 55264 453.3 44.6 28.7 
Quebec 89 1 454.6 1 665.7 1 965.8 14.5 18.0 
Ontario a7! 4 038.8 BY owes 5: 3 651.0 =—2.2 =e 1 
Man{ toba PS) 47.6 43.6 45.9 -8.5 5-2 
Saskatchewan 17 89.0 130.5 121.8 46.6 -6.7 
Alberta 43 122.0 157.9 379.6 29.4 140.4 
Prairle Region 60 29161 365.7 592.4 25-6 61.9 
British Columbia 50 456.8 897.2 UNOS 5a 96.4 1Dem 
Yukon * * * * * * 
Northwest Territorles * i! Us : * bi 


British Columbla and 


Northern Region 51 460.5 900-7 1 044.0 95.5 15.9 
CANADA 165 6 825-4 7 660-8 8 147-7 12.2 603 


* Information has been suppressed In order to eliminate Identification of any Individual 
firm. 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applted separately for each province. Hence, provinces do not 
add to regional totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix potnt (1) for an explanation of "matching". 


TABLE 5 


CAPITAL EXPENDITURES OF SELECTED LARGE NON-MANUFACTURING COMPANIES 
FOR 1986, 1987 AND PLANS FOR 1988 
~ BY PROVINCE/REGION 


(Current $ MII itons) 


Actual Estimated Intended 


No. of Out | ay Out | ay Out I ay Percent chan 

Prov ince/Region Compantes _1986 _ 1987 1988 1987/1986 _ 1988/1987 
New found! and 17 313.6 288.1 364.0 -8.2 26.3 
Prince Edward Island 9 B.2 4.3 3.8 -47.6 “167 
Nova Scotia 26 558.8 425.2 406.5 -24.0 4.4 
New Brunswick 18 414.4 26461 271.6 -36.3 2.8 
Atlantic Region 4] 1 443.4 1 07161 LG ony 25.8 8.8 
Quebec 52 2 566-2 3119935 3 874.3 Ziso 24.2 
Ontar to 60 4 790-1 5 566-0 6 082.4 1661 9.2 
Man! toba 36 716-5 706-5 838.8 -1.4 18.7 
Saskatchewan 45 866.5 696.5 804.4 -19.7 15.4 
Alberta 59 4 330-4 4 523.5 5 593.9 4.4 23-6 
Prairie Region 82 6 163-0 6147.2 7 507.8 -0.3 22.1 
British Columbla 57 1149.4 1123.3 1 113.7 =2e5 -0.9 
Yukon 6 901 8.8 10.4 3035 18.1 
Northwest Territorles 1 262-6 130.9 84.9 =20e2 35.2 
British Columbla_ and 

Northern Region 64 1 468.1 1298.6 1 245.3 -11.6 4.2 
CANADA 129 16 958.0 18 034.4 21 12724 605 1761 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do not 
add to reglonal totals and regional totals do not necessarily add to matched Canada totals. 
See Appendix polnt (1) for an explanation of "matching". 


YEARLY COST ADJUSTMENT FACTORS 1987-1992 


Industry 


Food and Beverage 
Forest Products 


Primary Metals and Metal 
Fabricating 


Chemicals 
Transportation Equipment 


Electrical, Electronics 
and MachtInery 


Non-Metallic Minerals 


Other Manufacturing 


Total Manufacturing 


Mining Companies 

Ot! and Gas Companles 

Oil and Gas Pipelines 
Transportation and Storage 
Commun ications 

Electric Utilities 


Trade, Finance and Other 
Commercial 


Total Non-Manufacturing 


TOTAL 


TABLE 6 


1987 


4.8 


3.9 


3.8 


3.9 


2.9 


4.6 


4.1 


4.1 


3.8 


4.1 


Died 


4.3 


4.2 


3.8 


4.1 


4.5 


3.9 


3.8 


1988 


5.9 


4.5 


4.4 


4.6 


4.6 


4.6 


4.2 


4.1 


4.5 


4.6 


4.3 


4.7 


3.7 


Bad 


5.0 


5.0 


4.2 


4.4 


1989 
4.8 


4.3 


4.0 
4.6 


4.3 


4.5 
4.3 
4.3 


4.4 


4.5 
4.5 
4.7 
4.3 
344 


4.9 


4.7 


4.5 


4.4 


1990 


4.6 


5-2 


5.0 


1991 


4.8 


4.8 


4.8 


1992 


5-2 


5.8 


5.7 


DISTRIBUTION OF CAPITAL INVESTMENT BY DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Prov ince/Reg lon 


Newfoundland 

Prince Edward Island 
Nova Scotia 

New Brunswick 


Atlantic Region 


Quebec 


Ontar to 


Manitoba 
Saskatchewan 
Alberta 


Prairie Region 


British Columbia 
Yukon 
Northwest Territortes 


British Columbla and 
Northern Region 


CANADA 


86 


69 


79 


70 


50 


55 


59 


56 


67 


TABLE 7 


(Percent) 


DOMESTIC 
1987 


67 


85 


74 
88 
66 
) 


57 


69 


67 


71 


82 


74 


89 


72 


273 


oe 


70 


67 


71 


14 


31 
21 
30 
50 


45 


4 


44 


33 


FOREIGN 
1987, 
33 
rs 
15 
; 


19 


15 


26 
12 
34 
47 


43 


ot 


33 


29 


14 


17 


26 


11 


28 


48 


43 


30 


53. 


29 


TABLE 8 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1988 
- DOMESTIC-OWNED /ALL_COMPANIES 


(Current $ MII I fons) 


Actual Estimated Intended 
Out! ay Out | ay Out | ay Percent change 


Province/Regton 1986 1987 1988 1987/1986 1988/1987 
New found! and 33301 246.9 377-5 =25)6.9 52.8 
Prince Edward Island ~ - ij . * 
Nova Scotia 551.9 508.8 587.5 -7.9 15.4 
New Brunswick 420.7 530.4 Behe 57 =21-5 1.4 
Atlantic Region 1 378.0 1 156.2  SEIGS -16.1 15.6 
Quebec 3 459.8 4 087.0 4 816.9 18.1 17.8 
Ontar lo 6 066.8 7 008.3 UP Visor 15.5 2-5 
Mant toba 602.1 660.0 790.0 9.6 19.6 
Saskatchewan 67361 546.4 666-2 -18.9 21.9 
Alberta 2 212.6 2 474.9 3 098.8 11.8 Darl 
Prairie Region SSA Tez BY TAZA, 4 625.8 4.6 24.6 
British Columbla 939.9 1 399.4 1 493.6 48.8 667 
Yukon Ps * a * * 
Northwest Territortes bl * *% ‘3 % 


British Columbla and 


Northern Region 1 077.9 1 464.6 1 544.2 35-8 54 
CANADA 15 980.0 18 157.9 20 646.4 13.6 13.7 


* Information has been suppressed In order to eliminate Identification of any Individual 
firm. 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or reglon. 

This system of matching Is applied separately for each province. Hence, provinces do 
not add to regional totals and regional totals do not necessarily add to matched Canada 
totals. See Appendix point (1) for an explanation of "matching". 


TABLE 9 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1988 


— FORE |IGN-OWNED /ALL_ COMPANIES 


a Ee 


Prov ince/Reglon 


New found! and 
Prince Edward Island 
Nova Scotla 


New Brunswick 


Atlantic Regton 


Quebec 


Ontar to 


Man! toba 
Saskatchewan 


Alberta 


Prairle Regton 


British Columblia 
Yukon 
Northwest Territories 


British Columbla and 
Northern Reglon 


CANADA 


(Current $ MII I tons) 


Actual Estimated 
Outlay Out | ay 


1986 1987 
69.4 123.5 
® * 
103.1 89.7 
49.8 26.2 
308.8 267.0 
561.0 698.0 


2 762.1 2 510.0 


162.0 9061 
282.4 280.6 

2 239.8 2 206-3 
2 906-9 2 800.4 
666-5 621.61 

* a 

* * 

850.7 734.7 

7 805.4 7 537635 


Intended 


Outlay 


1988 


72.8 


1 023.2 


2 548.2 


74561 


8 628.7 


Percent chan 


1987/1986 


77.9 


24.4 


-9.2 


=1 a7 


1988/1987 


-41.1 


* 


46.5 


1-4 


14.4 


* Information has been suppressed In order to eliminate Identification of any Individual 


firm. 


Actual 1986, estimated 1987 and Intentlons 1988. 


The above table Incorporates matched data for each province and/or reglon. 


This system of matching Is applied separately for each province. 


Hence, provinces do 


not add to reglonal totals and regional totals do not necessarily add to matched Canada 


totals. See Appendix point (1) for an explanation of "matching". 


DISTRIBUTION OF CAPITAL INVESTMENT BY PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Prov ince/Reg ion 
Newfoundland 

Prince Edward Island 
Nova Scotla 

New Brunswick 


Atlantic Region 


Quebec 


Ontar to 


ManI toba 
Saskatchewan 


Alberta 


Prairle Region 


British Columbla 
Yukon 
Northwest Territortes 


Brittsh Columbia and 
Northern Region 


CANADA 


42 


26 


24 


24 


21 


28 


TABLE 10 


(Percent) 


PUBLIC 


43 


23 


71 


52 


20 


29 


22 


21 


29 


44 


a7 


29 


18 


31 


58 


74 


4 


50 


87 


76 


76 


719 


72 


PRIVATE 


57 


75 


29 


48 


80 


71 


78 


719 


11 


56 


ve 


a2 


46 


81 


71 


82 


82 


69 


TABLE 11 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1988 
- PUBLIC/ALL_ COMPANIES 


(Current $ MII I tons) 


Actual Estimated Intended 
Outlay Out | ay Out | ay Percent change 


Province/Reglion 1986 1987 1988 1987/1986 1988/1987 
New found! and 182.8 103.8 220.2 -43.3 112.1 
Prince Edward Island * * * * * 
Nova Scotia 357.9 1143S 351.5 15.) 12.9 
New Brunswick 127.1 96.7 110.2 -24.0 13.9 
Atlantic Region 668-5 512.8 683.0 -23.3 3361 
Quebec 1 679.1 2 063.9 2 583.9 22.9 2561 
Ontar to 2 S112 2 386.4 2 6348 3.2 10.4 
Mant toba 452.4 529.3 690.4 16.9 30.4 
Saskatchewan 476.2 429.3 503.5 -9.9 t7e2 
Alberta 593.7 913.1 1 122.6 55e7 22.9 
Prairie Region 1 522.3 1 871.7 2 316-5 22.9 2509 
British Columbia 384.6 447.9 393.3 16.4 12.2 
Yukon * * * * * 
Northwest Territorles : i eg : is: 


British Columbia and 


Northern Region 402.7 464.6 410.2 155 -11.8 
CANADA 6 739.5 7 525-4 8 945.9 11.6 18.8 


* Information has been suppressed In order to eliminate Identification of any Individual 
firm. 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or region. 


This system of matching Is applted separately for each provinces Hence, provinces do 
not add to regional totals and reglonal totals do not necessarily add to matched Canada 


totals. See Appendix point (1) for an explanation of "matching". 


TABLE 12 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1986-1988 
- PRIVATE/ALL COMPANIES 
(Current $ MII I fons) 


Actual Estimated Intended 
Outlay Out I ay Out Il ay Percent change 


Province/Reglon 1986 1987 1988 1987/1986 1988/1987 
New found! and 219.7 266.6 23061 Zleo -13.7 
Prince Edward Island 8.8 5.5 4.3 #3169 =2le9 
Nova Scotla 297.41 287.2 330.4 -3.4 15.0 
New Brunswick 343.4 259.9 249.7 -24.4 -4.0 
Atlantic Region 1 018.3 910.4 936.0 -10.6 2.8 
Quebec 2 3541.7 2. 2 Ne 3 256.2 16.2 19.6 
Ontar lo 6 SI7e7 7 131.9 7 098.6 9.4 -0.5 
Mant toba Siler 220.8 194.3 -29.2 12.1 
Saskatchewan 479.3 397.7 422.7 =| 7a 6.2 
Alberta 3 858.7 3 768.61 4 850.9 -2.4 28.7 
Prairte Region 4 931.8 4 641.2 5 783.7 -5.9 24.6 
British Columbta 1 221.6 1 31226 1 19269 28.7 11.6 
Yukon £ - ~ * * 
Northwest TerrlItories * « * “ 


British Columbla and 


Northern Region 1 525.9 3467. 1 879.1 13.6 8.3 
CANADA 17 043.9 18 169.8 20 329.2 6-6 11.8 


* Information has been suppressed In order to eliminate Identification of any Individual 
firm. 


Actual 1986, estimated 1987 and Intentions 1988. 


The above table Incorporates matched data for each province and/or region. 

This system of matching Is applied separately for each province. Hence, provinces do 
not add to regional totals and regional totals do not necessarily add to matched Canada 
totalse See Appendix polnt (1) for an explanation of "matching". 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1986-1992 


Province/Reglon 


New found! and (10) 


Prince Edward Island (6) 


Nova Scotia (23) 
New Brunswick (19) 
Atlantic Region (39) 
Quebec (70) 
Ontarto (83) 
Manitoba (Sip) 
Saskatchewan (36) 
Alberta (54) 
Prairie Region (75) 
British Columbla (54) 
Yukon ©) 


Northwest Terrtitorfes (5) 


British Columbia and 


Northern Region (59) 
CANADA (154) 


2 561.9 


3: 71061 


461.0 


7708 


2 112.0 


3 560.9 


1 


029.6 


9.0 


34.7 


103.4 


12 364.0 


TABLE 13 


(Current $ MII I tons) 


115.0 


015.8 


463.5 


629.5 


360.3 


641.6 


221.9 


8.2 


43.6 


304.0 


13 475.6 


1988 


881.8 


578.4 


628.5 


73661 


102.7 


712.2 


276.8 


10.5 


29.8 


349.9 


265-2 


Actual 1986, estimated 1987 and Intentions 1988 to 1992. 


Only those firms which reported for each of the years 1986 through 1992 are Included In 


this table, fee., a matched panel- The number of reporting companies Is provided In brackets. 


See Appendix point (1) for an explanation of "matching". 


16 


1989 


918.9 


72261 


647-7 


002.0 


172.7 


018.7 


269-5 


8.5 


2502 


339.3 


692.6 


445.7 


619.7 


953.6 


861.1 


639.5 


230.6 


8.6 


163.2 


434.6 


598.6 


249.0 


541.6 


904.5 


030.6 


657.5 


132.0 


9.3 


207.2 


405.6 


591.7 


1992 Total 
35524 =62 207-3 
3.2 15.7 
118.4 1 182.5 
213.4 1 794.3 
980.2 6 419.7 
4 195.8 24 964.6 
4 457.1 30 178.2 
466.4 3 828.2 
WoGse FG) J5o~ | 
3 045-6 19 685.0 
4 440.8 30 671.0 
1401.0 8 561.2 
9.7 63.4 
515-4 1 01761 
1970-7 9 907.5 
16 619.5 106 654.2 


TABLE 14 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES AS REPORTED IN CURRENT DOLLARS 


1986-1992 
(1986 = 100) 


Base Value 1986 1987 1988 1989 1990 1991 1992 


Industry ($ Millions) ic we — @ hase) Pave gant 
Food and Beverage 175-6 100.0 122.7 155.9 115.5 102.5 108-3 99.4 
Forest Products 1 043.2 1000s egh21<8 «54el 148.5 118.5 91.8 93.9 
Primary Metals and Metal Fabricating 61.4 100.9 181-4 292.8 143.0 66.8 Tiel = 8029 
Chemicals 247.42 10000 VOS0e7 3%e5 12066 Ulle? T0069 "10066 
Transportation Equipment 409.5 100.0 154.4 198.8 170.8 157-61 148.0 139.6 
Electrical, Electronics and Machinery 301-7 100.0 T2539 Poze 146.4 141.4 149.8 153.4 
Non-Metallic Minerals TIES 100.0 102.0 141.5 99.7 88.3 97-5 80.0 
Other Manufacturing 102.5 100-0 110-6 16761 164-8 135.46 82-0 86.0 
Total Manufacturing 2 414.6 $0000 [2602 W6505.. 14508.5,124-5 11061 1096] 
Mining Companies 128.6 100.0 8704 11165 11144 75-3 7861 95.0 
Oil and Gas Companies 2 426.5 100.0 98-1 11956 12660 135.8 451.6 (5764 
Oil and Gas Pipelines 63944 100.0 86-5 931 115-3 1246 111-4 165-6 
Transportation and Storage 87761 100.0  T0ae4 TTR: «105a2 * VOles- TOTee T1062 
Communications 744.0 100-0 10761 Ti7sB0O £29-0801125-0 al BSe25 Wh7s3 
Electric Utilities 4 372.0 100-0 111-8 13564 146-2 140-6 138.5 153.9 
Trade, Finance and Other Commercial 761-8 100.0 112.6 122.4 97.0 83-6 74.2 68-48 
Total Non-Manufacturing 9 949.4 100-0 10565 12464 129-6 128-3 129.2 141.3 
TOTAL 12 364.0 100.0 10966 13262 13268 127-5 12544 134.9 


Only the 154 firms which reported for each of the years 1986 through 1992 are Included in this table. 
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TABLE 6 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting 
Companies 
Research and Development 63 
Pollution Abatement 69 
Working Environment 719 
Expanston of Facilities - 
Extsting Sites 143 
Upgrading and Replacement 
of Existing Facilities 216 
Expansion of Facilities 
- New Sites 81 
Other 97 
TOTAL* 248 


1987 

($ Mil ttons) 

290.8 

350.3 

160.9 
6 911.6 i 
6 720.5 7 
4 694.1 5 
2 849.0 me: 
21 97722 25 


1988 


364.7 


363-0 


197.5 


910.7 


691.5 


538.3 


213.0 


278.7 


* As one company may allocate Its Investment expenditures to vartous purpose 


categories, this number Is not the sum of the elements In the column. 


Estimated 1987 and Intentions 1988. 


TABLE 17 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution of Total) 


Non= 
Manufacturing Manufacturing Total 

1987 1988 1987 1988 1987 1988 
Research and Development 3.0 4el 0.7 0.5 1.3 1.4 
Pollution Abatement 202 2-0 1.4 1.2 1-6 1.4 
Working Environment 1.3 1.4 0.5 0-6 07 0-8 
Expanston of Facilities - 
Existing Sites 166-7 1565 bY iS ey 1°) 3164 31.3 
Upgrading and Replacement 
of Existing Facilities 48-4 50.7 2308 2361 30-6 304 
Expansion of Facilities - 
New Sites 9.2 7-6 26-0 = 2761 21.4 2129 
Other 19-2 18-7 10-7 10-6 12-9 12.6 
TOTAL 100-0 100.0 100-0 100.0 100-0 100-0 


Totals may not add due to rounding. 


TABLE 18 


CAPITAL EXPENDITURES BY PURPOSE 


1988/1987 


(Year-to-Year Percent Change In Level of Spending) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Extsting Sites 


Upgrading and Replacement 
of Existing Facilities 


Expanston of Facilitles - 
New Sites 


Other 


TOTAL* 


Non- 

Manufacturing Manufacturing Total 
50-3 -16.7 2524 

0-1 567 306 

19.9 2564 22-7 

2-7 16-4 14.4 

15-4 13.6 14.4 
-9.9 POT) 17.9 

725 16-4 12.8 

10.2 16.8 15-0 


* Year-to-Year changes In total Investment here are different fran those 
reported In Table 1- This Is due to differences In coverage. 
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TABLE 20 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ATLANTIC REGION 


(Year-to-Year Percent Change) 


Domestic 
Major tty-Owned 


1987/1986 1988/1987 


Total Manufactur lng Dai) (HOGI), 520-203) 
Total! Non-Manu facturing -26-8 (10.6) HORZ ee GG's 7 ) 
“1661 (13-6) 15.6 (13-7) 


TOTAL 


TABLE 21 


Forelgn 
Major ity-Owned 
1987/1986 1988/1987 
15-1 (-0.4) sis AC) ais}, 
21.3 (-5.9) Jey XO) oil), 
-13.6 (-3.5) 505 (14-4) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ATLANTIC REGION 


(Year-to-Year Percent Change) 


Government 


1988/1987 


Major ity-Owned 


_ 1987/1986 


* (5264) * =Set) 


Total Manufacturing 


* (10.4) eset) 


Total Non-Manufactur Ing 


TOTAL 


* To preserve confidentiality, data have been suppressed. 


Private 
Majority-Owned 


1987/1986 1988/1987 
1502) (1t<o) 13.8 (6.7) 


=| Seo (3.7) =200 (15.3) 


10.6 (6.6) 2-8 (11.8) 


For compartson purposes, figures for Canada are provided In brackets. 


TABLE 22 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE ATLANTIC REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian BusIness 
Condi tions 


Forelgn Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


70-5 (6141) 


(51.4) 


4661 


6467 (6942) 


58.8 


(30.3) 


64.7 (58.0) 


46-6 (46.3) 


1987/1986 


No Change 


17-6 (20-0) 


46-1 (31.7) 


11-7 (11-2) 


3502 (39-7) 


17-6 (31.6) 


53-35 (4727) 


0.0 (28-8) 100.0 (68.6) 


Down/Wor se 


11-7 (18.7) 


(16-7) 


7-6 


(19.4) 


2365 


(29.9) 


58 


(10.3) 


17.6 


( 5-8) 


0.0 


0-0 ( 2-5) 


Up/Better 


76-4 (6461) 
46-1 (52-8) 
7005 (63-6) 
(30.9) 
58-8 (50-8) 
(29.7) 


13.3 


0.0 


For conparison purposes, figures for Canada are provided In brackets. 


(24.5) 100.0 


1988/1987 


No Change 


11-7 (25-7) 


46-1 (33.9) 


11-7 (22-9) 


5209 (52-3) 


352 (43.0) 


73035 (58-1) 


(72-0) 


There are 24 firms In the survey panel with headquarters In the Atlantic region. 


11.7 


726 


17-6 


58 


58 


13.3 


0.0 


Down/Wor se 


(10.0) 


(13.2) 


(13.4) 


(16-7) 


( 6-0) 


(12-1) 


(Beat 


(6°<b) O°22 (0°8) 0°61 
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TABLE 24 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


~ QUEBEC REGION 


(Year-to-Year Percent Change) 


Domestic 
Major ity-Owned 


1987/1986 1988/1987 


Total Manufacturtng 12.1 (24.7) —Se?  (=2.9) 


Total Non-Manu facturing 20-7 (10.6) 26-5 (18.7) 


TOTAL 18.1 (135.6) 17-8 (13.7) 


TABLE 25 


Forelgn 


Major ity-Owned 


1987/1986 1988/1987 


20-6 (-0.4) 7004 (1728) 


33.9 (=-5-9) =Beo Ailey) 


2404 (-3-5) 46.5 (14.4) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- QUEBEC REGION 


(Year-to-Year Percent Change) 


Gover nment 


Major ity-Owned 


1987/1986 


Total Manufacturing at 52 64) %, f=30)9 


Total Non-Manufactur tng SF 11004) FPN eF) 


TOTAL 22-9 (11-6) 2501 (18-8) 


* To preserve confidentiality, data have been suppressed. 


1988/1987 


Private 


Major ity-Owned 


1987/1986 1988/1987 


13-1 (11.0) 2542 (6-7) 


20-0 (3.7) 1259 «9(15e3) 


1662 (6-6) 19.6 (11.8) 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE “26 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE QUEBEC REGION 


_ Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Condi tions 


Foreign Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


63-1 (616-1) 
(51-4) 
7326 (6962) 
34.2 (30.3) 
(58.0) 
5565 


(46.3) 


(28.8) 


For canparison purposes, figures for 


There are 50 firms In the survey panel with headquarters In the Quebec region. 


1987/1986 


No Change 


15-7 (20-0) 


28-5 (31-7) 


Sel (1 te2) 


394 (39.7) 


29.7 (351.6) 


41.6 (47.7) 


63-6 (68.6) 


Down/Wor se 


21-0 (18-7) 


Tel (16-7) 


21-0 (19.4) 


26-3 (29.9) 


8-1 (10-3) 


207 ( 58) 


0.0 ( 2.5) 


Up/Better 


65-7 (64.1) 


64-2 (52.8) 


86-8 (635-6) 


28-9 (30.9) 


62-1 (50-8) 


3005 (29-7) 


2722 (24.5) 


Canada are provided In brackets. 


1988/1987 


No Change 


21-0 (25-67) 


321 


(33.9) 


7-3 


(22.9) 


42.1 


(52.3) 


3224 


(43.0) 


(58-1) 


58-5 


72.7 (72-0) 


Down/Wor se 


13-1 (10-0) 


305 (13.2) 


502 (13-4) 


28-9 (16-7) 


5-4 ( 6.0) 


11-1 (12-1) 


0.0 ( 3.3) 
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TABLE 28 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


-_ ONTARIO REGION 


(Year-to-Year Percent Change) 


Domestic 
Major ity-Owned 
1987/1986 __1988/1987 
Total Manufacturing 11.6 (24.7) “feo “em 2ea) 
Total Non-Manufactur Ing 17.0 (10.6) 10.1 (18.7) 
TOTAL 15-5 (13.6) 205 (13.7) 


TABLE 29 


Foreign 
Major ity-Owned 


1987/1986 1988/1987 
-12.6 (-0.4) 1.8 (17.8) 
8.0 (-5-9) OSZ Glave) 


-9.2 (=-3.5) 1.5 (14.4) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


- ONTARIO REGION 


(Year-to-Year Percent Change) 


Gover nment 
Major ity-Owned 
1987/1986 1988/1987 
Total Manufacturing * (52.4) * pe l=5e1) 
* ECHO. 4) Tae (O57) 


Total Non-Manufactur Ing 


TOTAL 302 


* To preserve confidentiality, data have been suppressed. 


(11.6) 10-4 (18.8) 


Private 


Majority-Owned 


1987/1986 1988/1987 


“2.0 (11.0) =1<3 (6.7) 


2465 (3.7) 825°. C263} 


9-4 (6-6) 0.5 (11.8) 


For compartson purposes, figures for Canada are provided In brackets. 


TABLE 30 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE ONTARIO REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financlal 
Conditions 


Canadian Business 
Condittons 


Forelgn Investment 
Climate 


Up/Better No Change 


64.5 


47-2 


67.3 


32.6 


53.6 


43.1 


22-4 


(Percent Distribution of Total Responses) 


(61-1) 


(51.4) 


(69.2) 


(30.3) 


(58.0) 


(46.3) 


(28.8) 


For comparison purposes, figures for 


1987/1986 


17.7 


28-5 


11.5 


35-7 


3229 


49.4 


(2020) 


(31-7) 


(11.2) 


(39.7) 


(31-6) 


(47.7) 


(68.6) 


Down/Worse_ 


17-7 (18-7) 


2405 (1667) 


21-0 (19.4) 


31-6 (29.9) 


13.4 (10.3) 


7-3 ( 5-8) 


6-1 ( 2.5) 


Up/Better No Change 


66-6 


50-6 


6261 


3507 


47.9 


2261 


16-5 


Canada are provided In brackets. 


(64.1) 


(52.8) 


(63.6) 


(30.9) 


(50-8) 


(29-7) 


(24.5) 


1988/1987 


229 


30-6 


2402 


47.9 


42.7 


58.9 


7565 


There are 145 firms In the survey panel with headquarters In the Ontario region. 


(25-67) 


(33-9) 


(2229) 


(523) 


(43.0) 


(58-1) 


(72-0) 


Down/Wor se 


10-4 (10.0) 


18.6 (13.2) 


13-6 (13.4) 


16635 (16-7) 


9-3 ( 620) 


18.9 (12.1) 


8.1 ( 3-3) 
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TABLE 35 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- PRAIRIE REGION 


(Year-to-Year Percent Change) 


Domestic Foreign 
Major ity-Owned Major ity-Owned 
1987/1986 1988/1987 1987/1986 1988/1987 
Total Manufactur tng -10.9 (24.7) 21-5 (=-2.8) 76-1 (-0.4) 90.4 (17.8) 
Total Non-Manu facturing 5.4 (1066) 246) BsT) -7.2 (-529) ibteksis (GN 9/)) 
TOTAL 4.6 (13.6) 24-6 (13-7) -3.7 (=-3.5) 24.0 (14.4) 
TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- PRAIRIE REGION 


(Year-to-Year Percent Change) 


Gover nment Private 
Major ity-Owned Major ity-Owned 
1987/1986 1988/1987 1987/1986 1988/1987 
Total Manufacturing F (5264) Ti (eel) 25-6 (11-0) 61.9 (6.7) 
Total Non-Manufactur tng #791064) *~ (eT) -7.9 (3.7) ZV04. CUBS) 
22-9 (11-6) 23-7 (18-8) 509 (6-6) 24.6 (11-8) 


TOTAL 


* To preserve confidentiality, data have been suppressed. 


For comparison purposes, figures for Canada are provided In brackets. 


TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


~- ALBERTA 


(Year-to-Year Percent Change) 


Domestic Forelgn 
Major ity-Owned Major ity-Owned 
1987/1986 1988/1987 1987/1986 1988/1987 
Total Manufacturtng 28-7 (24.7) 27-7 (=-2.8) 3062 (-0.4) 287-8 (17-8) 
Total Non-Manufactur ing 11.3 (10.6) ARS) (heta7/: 2.3 (-5.9) ZZeOn mC ieds) 
TOTAL 11.8 (13.6) 2502 (13-7) -1.5 (=-3.5) 30.2 (14.4) 
TABLE 38 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- ALBERTA 


(Year-to-Year Percent Change) 


Gover nment Private 
Major ity-Owned Major ity-Owned 
1987/1986 1988/1987 1987/1986 1988/1987 
Total Manufacturing * (52.4) *  (=-3.1) 29-4 (11-0) 140-4 (6-7) 
Total Non-Manufactur Ing * (10-4) =) 19.70 -34 (3-7) 23-8 (15-3) 
53-7 (11-6) 22.9 (18-8) —20e4 (626) 28-7 (11-8) 


TOTAL 


* To preserve confidentiality, data have been suppressed. 


For comparlson purposes, figures for Canada are provided In brackets. 


TABLE 39 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE PRAIRIE REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian BusIness 
Conditions 


Forelgn Investment 
Climate 


4661 


44.4 


65-3 


269 


59.6 


38-4 


32.0 


(Percent Distribution of Total Responses) 


Up/Better 


(61-1) 


(51.4) 


(69-2) 


(30.3) 


(58.0) 


(46.3) 


(28.8) 


For comparison purposes, figures for 


1987/1986 


No Change Down/Wor se 


26-9 (20-0) 


38-8 (31-7) 


17-35 (11-2) 


42.35 (39.7) 


3206 (31.6) 


5129 (47.7) 


68-0 (68.6) 


2609 (1867) 


16-6 (16-7) 


17-3 (1944) 


30-7 (29.9) 


766 (10235) 


9-6 ( 5-8) 


0-0 ( 2-5) 


Up/Better 


50.0 


47.2 


44.2 


2724 


42.35 


3426 


36-0 


Canada are provided In brackets. 


(64-1) 


(52.8) 


(63-6) 


(30.9) 


(50.8) 


(29.7) 


(24.5) 


1988/1987 


42.3 


388 


3625 


64.7 


5567 


6344 


64.0 


There are 61 firms In the survey panel with headquarters In the Prairie region. 


No Change 


(25-7) 


(33-9) 


(22-9) 


(52-3) 


(43.0) 


(58.1) 


(72-0) 


76 


13.8 


19.2 


7.8 


1.9 


0.0 


Down/Wor se 


(10.0) 


(13.2) 


(13.4) 


(16-7) 


( 6-0) 


(12.1) 


( 3.3) 


TABLE 40 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE ALBERTA REGION 


Canadian Sales 


Export Sales 


Profits 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Foretgn Investment 
Climate 


(Percent Distribution of Total Responses) 


Up/Better 


50-0 (61-1) 


42-5 (5144) 


(69-2) 


6361 


26035 (30-3) 


57-8 (58.0) 


42.1 (46.3) 


22-2 (28-8) 


For comparison purposes, figures for 


1987/1986 


No Change 


18.4 (20.0) 


38-4 


(31-7) 


(11-2) 


(39.7) 


42.1 


(31.6) 


3402 


47.3 


(47.7) 


77-7 (68-6) 


pennanse 


31-5 (18.7) 


19.2 


(16-7) 


(19.4) 


15.7 


(29.9) 


31.5 


(10.3) 


7-8 


( 5.8) 


10.5 


0-0 ( 2-5) 


Up/Better 


5708 (64.1) 
46-1 (52.8) 
47-3 (63-6) 
35-1 (30.9) 
36-8 (50.8) 
(29.7) 


36-8 


33035 (24-5) 


Canada are provided In brackets. 


1988/1987 


No Change 


3402 (25-7) 


(33-9) 


384 


(22.9) 


342 


(52.3) 


6261 


(43.0) 


60-5 


(58.1) 


60-5 


66-6 (72-0) 


There are 44 firms In the survey panel with headquarters In the Alberta region. 


7-8 


15.3 


18.4 


2-7 


26 


26 


0.0 


Down/Worse 


(10.0) 


(13.2) 


(13.4) 


(16-7) 


( 6-0) 


(12.1) 
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TABLE 42 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


— BRITISH COLUMBIA AND NORTHERN REGION 


(Year-to-Year Percent Change) 


Domestic 


Major Ity-Owned 


1987/1986 1988/1987 


1987/1986 


Foreltgn 


Major ity-Owned 


1988/1987 


Total Manufacturing 146.5 (24.7) 20-2 (-2.8) 15.9 (-0.4) 1.4 (17-8) 
Total Non-Manu facturing -3.2 (10.6) TsO (18.7) 21.6 (-5.9) 1.4 (11-7) 
TOTAL 35-8 (13-6) 54 (135-7) “15-7 (=-35.5) 1-4 (14.4) 
TABLE 43 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
- BRITISH COLUMBIA AND NORTHERN REGION 
(Year-to-Year Percent Change) 
Private 


Gover nment 


Major ity-Owned 


1987/1986 


Total Manufacturing Liha 2 a de TD) 


Total Non-Manufactur ing * (1064) em hr oet) 


TOTAL 1563 (11-6) <-11-8 (18.8) 


* To preserve confidentiality, data have been suppressed. 


1988/1987 


Major ity-Owned 


1987/1986 1988/1987 


95-5 (11.0) 15.9 (6-7) 


-21.8 (3.7) Oe 1" CPS635)) 


13.6 (6-6) 8.3 (11.8) 


For comparlson purposes, figures for Canada are provided In brackets. 


TABLE 44 


EXPECTATIONS FOR 1987 and 1988 BY COMPANIES WITH HEADQUARTERS IN THE BRITISH COLUMBIA 
AND NORTHERN REGION 


Canadian Sales 


Export Sales 


Proftts 


Corporate Employment 
in Canada 


Corporate Financial 
Conditions 


Canadian Business 
Conditions 


Forelgn Investment 
Climate 


Up/Better 


7220 


8261 


538 


(Percent Distribution of Total Responses) 


(61-1) 


(51-4) 


(69-2) 


(30.3) 


(58.0) 


(46.3) 


(28.8) 


1987/1986 


2020 


23-3 


33.3 


37.5 


46-1 


No Change 


(20.0) 


(31-7) 


(11.2) 


(39.7) 


(31.6) 


(47.7) 


(68.6) 


8-0 


14.2 


42.8 


DOnierceoe 


(18.7) 


(16.7) 


(19.4) 


(29.9) 


(10.3) 


( 58) 


C 2am) 


Up/Better 


76-0 (6461) 


61-9 (52-8) 


71-4 (63-6) 


17.8 (30.9) 


5902 (50-8) 


58-3 (29.7) 


4601 (24.5) 


For comparison purposes, figures for Canada are provided In brackets. 


1988/1987 


16.0 


28-5 


17-8 


37.20 


538 


No Change Down/Worse 


(25-7) 820 (10-0) 


(33-9) 9-5 (135-2) 


(2229) 1067 (13-4) 


(5223) 2520 (16-7) 


(43.0) 3.7 ( 660) 


(58.1) Ged C126) 


(72-0) O60 ( 343) 


There are 31 firms In the survey panel with headquarters In the British Columbia and Northern region. 
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- APPENDIX - 


Survey of Business Capital Investment — 
Nature and Coverage of the Data 


1) All the tables containing regional data incorporate "matched" 
company data to avoid variation in the number of firms reporting in each year. 
Matching allows for consistent comparisons since only the data for those 
companies which have reported spending in each of the specified years, 

e.g-, 1986, 1987 and 1988, are used. 


The above system of matching is applied separately for each of the 
investment categories specified in the regional tables. Hence, the regional 
totals obtained from a matched sample will not necessarily add to the matched 
totals for Canada. 


2) The problem of companies in the survey not reporting their regional 
distribution of expenditures is minimal. The following table provides a 


reconciliation between the total dollar amounts reported in Table 1 and the 
total amounts reported by region. 


1987 1988 
(Current $ Billions) 


Totals_as.Per. Table-1 25070 29.28 


Amounts Reported by Region 


Atlantic 1.42 1.62 
Quebec oe Re) 5.84 
Ontario Sea ys 9.73 
Prairies 6.51 8.10 
B.C. & Northern Region 2.20 2.29 
Unallocated Region* 0.50 0.80 
Total 24.93 28.38 
Difference between totals 0.7/7 0.90 
Portion of difference explained by “matching” 0.42 0.55 


Portion of difference explained by 
non-reporting of regional breakdowns by 
respondents 0.35 We 3) 


* Includes investment which was not specifically allocated to a particular 
region because it had not been determined in which province or region it 
would take place; and expenditures on movable machinery and equipment which 
were not allocated to a specific region, e.g-, rail rolling stock, ships, 
etce 


a) The fact that companies report investment intentions on a corporate 
rather than an establishment basis definitely affects the sectoral breakdown 
of both the regional and Canada totals, e.g., whether outlays were categorized 
under manufacturing or non-manufacturing industries, etc. Therefore, the DRIE 
sectoral coverage cannot be satisfactorily reconciled with Statistics Canada's 
Private and Public Investment in Canada Survey (PPI). Nevertheless, it is 
believed that the companies included in the DRIE survey account for a 
significant proportion of total business investment spending in Canada as 
reported by Statistics Canada. 


4) The following table provides a breakdown of the number of companies 
reporting matched investment statistics to the DRIE survey, by manufacturing 
or non-manufacturing sector, and by region of investment. Since the companies 
in the survey panel are the larger ones, they tend to have investments in more 
than one region and as such the figures for Canada are not the sum of the 
regions. 


British 
Columbia 
and 
Atlantic Quebec Ontario Prairies Northern CANADA 
Manufacturing 38 89 ti? 60 =p! 165 
Non-Manufacturing Al a2 60 82 64 i29 
TOTAL 12 141 Lay 142 15 294 


5) A copy of the survey questionnaire is attached. 


Government Gouvemement 
| od | of Canada au Canada CAPITAL INVESTMENT INTENTIONS AND OUTLAYS WNVESTISSEMENTS PROJETES ET REELS 
incusmal Expansion nousinete 1986 to 1992 1986 4 1992 


Regons 
Expansion rogronate PROTECTED (When Completed) DOCUMENTS PROTEGES (une foils rempll) 
235 Queen St (EESA) 235 rue Queen (EESA) 
Otuwa Canada Onawa Canada When reporting on « fiecel yeer basis, (e.g. April 1, 19— Loreque les ipports nee nctore 
KIA OHS K1A OHS to March 31, 19—) figures for the twelve months should be (per pred 2a du 4 all bape pet “ply a Gonnees 
entered in the column for the yeer in which the greater ®@ rapportant aux douze mols Gofvent @tre inecrites dans is 
Survey pss Date D-J —M-M— Y-A mumber of months of that fecal year falls cotonne correspondant 4 l'année finenciére dans lequeile 
Enaguéte be plus grand nombre de mois tombe. 
1 : 
aay 8 in milhons of dollars (round to the nearest 1/10 of a million) 
te En millions de dollars (arrondir au plus prés dixiéme de milhons) 
Outlays — Dépenses 
PART A AP i 
CAPITAL INVESTMENTS Actual Pralmaciial intentions 
Réel Rée! préi 


SECTION A INVESTISSEMENTS* 


Construction* 


cs eer eee i 


47 


Machinery Equipment* 
Machines. Equipement* 


Cansda 


Land 
Terrain 
Caprtalized Interest 
Interéts caprtalses 
Lines 
Lignes 199, 104, 105 
abroad’ 
a !'étranger® 
ALLOCATION BY PROVINCE — CANADA (Line 199) — REPARTITION PAR PROVINCE — CANADA (Ligne 189) 
Newfoundland 
Terre-Neuve 
Prince Edward Island 
lle-du-Pnnce-Edouard 
Nova Scotia 
Nouvelle-Ecosse 
New Brunswick 
Nouveau-Brunswick 
Atlantic region 
Region atlantique 
Quebec 
Québec 


Ontario 


Total 


Total 


o 


Manitoba 
Saskatchewan 


Alberta 


Praine region 
Région des praines 


British Columbia 
Colombie-Britannique 


Yokon BOC Hie See a ee ee 
TNO ein hii Geet sao bebee 
TNO 

C.-B. et région du Nord 


PART B CHANGES IN COSTS SECTION B EVOLUTION DES COUTS 


Hf expected changes in costs are included in the above budget figures for Canada (current 
Gollars)*, please report the yearty percent changes in costs incorporated. 

Si Jes chitfres ci-dessus pour le Canada tennent compte de l'évoluton des covts (dotars 
courants)”, indiquer les hausses ou les basses incorporées (en pourcentages) 


tH no changes in costs are included in the above budget figures for Canada (constant 


Gollars)*, please report the base year used 
Si ces chiffres ne tennent pas compte d'une hausse (ou d'une basse) éventuelle des covts 


(dollars constants)*, indiquer l'année de base utilisée 


PART C ALLOCATION OF CAPITAL EXPENDITURES IN CANADA SECTION C REPARTITION DES INVESTISSEMENTS AU CANADA PAR 
BY EXPENDITURE CATEGORY CATEGORIE DES MISES DE FONDS 

Please allocate your capital expenditures Veuillez assigner vos investissements au 

wm Canada (Part A. Line 199) to Canada (Section A, ligne 199) dans les 1087 7088 


the categones below -Btégore 1-desso 

Research and development Recherche et développement Aan ee eee 

Polluton abatement Assanissement de l'environnement letore | Aptia pa alepeaaite 

Working environment (health. safety. etc ) Milieu de travail (santé. sécunte. etc ) eins ik ere 

Expansion of facilities (see note 1 below) Expansion des mstallatons (vor note 1 c+dessous) imi he eL 
— exsting sites — emplacement(s) actuel(s) 


= new ates —rowoieaux) omowcements) aioe] 11 i | i iy i | 
Replacement or modernization Remplacement ou modemisaton d'instatatons THU ete el ad eve el bee 
of facilities (see note 2 below) voir note 2 ci-dessous) 
Other (specity e.g energy related Autres (exemple, dépenses consacrees Mejourl a1). 1 rere te 
expenditures) 4 l'énergie) 
NOTES i. Expenditures undertaken in anticipation of exjected demand NOTA 1. Dépenses faites pour satsfaire 4 la demande prévue 
For 2 Includes capita) expenditures undertaken to mprove Pour 2: Comprend ies investissements visant & améliorer la 
part C productivity or offset nsing costs section C Productivité ou a Compenser les hausses des couts 


*Ower for definitions *Au verso pour définitions pa... £40 17871 


CAPITAL AND REPAIR EXPENDITURES 
“DERNITIONS” 


CAPITAL EXPENDITURES: 


Report actual and intended (budgeted for) gross expenditures in 
Canada on new physical assets or facilities including additions, repla- 
cements and major alterations. include all related costs charged to 
capital account, such as architectural, legal and engineenng fees as 
well as work done by your own labour force, do not deduct receipts 
from insurance claims or allowances for scrap or trade-in. Exclude 
charges for rented/leased buildings, machinery and equipment. 


Capital expenditures for land should be reported separatety and inclu- 
des all costs associated with the purchase of the land that are not 
amortized or depreciated. 


Capitalized interest should be reported separately and are charges 
on joans with which capital projects are financed. 


Gross expenditures shouid include the total value of outlays regard- 
less of source of funds, i.e. inclusive of any government capital grants 
and/or subsidies 


Where applicable (oil companies, mining, etc.) expenditures for both 
development and exploratory drilling activities should be included, 
even if these are otherwise expensed by the companies. Expenditu- 
res for geological and geophysical work by oil companies are exclu- 
ded and similarly in mining offsite exploration ts excluded. 


Include projects not in the ‘main line”, i.e. a mining firm enters the 
hotel business and builds a hotel. 


Report your portion in the case of a joint project 


CONSTRUCTION: 


Report total actual and intended gross cost of construction (con- 
tract and by own employees) irrespective of the time of the fina! pay- 
ment to cover building construction, all types of engineenng cons- 
truction such as roads, dams, transmission and pipelines, oil drilling 
and mine development. Include here the cost of elevators, heating 
systems, etc., which may be considered an integra! part of the buil- 
ding or structure and the cost of site preparation and related land 
improvements. Exclude expenditures for the acquisition of previously 
existing buildings and other structures, and dwellings. bunk houses, 
etc., as well as the value of the land purchased. 


MACHINERY AND EQUIPMENT: 


Report total actual and intended gross insta#ted cost of all new mach- 
nery, motors, generators, transformers, etc.; and the delivered cost 
of movable equipment, automobiles, trucks, professional and scien- 
tific equipment, office and store furniture and appliances, etc., whe- 
ther for your own use or rent to others. Include progress payments 
paid out pnor to delivery, and any balance owing or hold-backs in 
the year of acquisition. Exclude expenditures on used machinery and 
equipment unless imported 


INVESTMENT ABROAD: 


1) Capital investments should include outlays on land, plant and equip- 
ment (including used), infrastructural facilities (e.g. roads, living quar- 
ters), regardiess of sourcing of funds, but purchased outside of 
Canada. Also, exclude leasing costs. 


2) Report expenditures for all companies normally included in your 
consolidated financial statement. 


CURRENT DOLLARS: 


Ail those budget figures with a provision for an escalation in costs 
and, therefore reflect the expected future costs of new buildings, 
machinery and equipment. 


CONSTANT DOLLARS: 


Are those budget figures with no provision for any expected escala- 
tion of costs and rather are based upon costs of either the present 
or some past year, i.e. the base year. 


DEPENSES D'IMMOBILISATION ET REPARATIONS 
“DEFINITIONS” 


DEPENSES D’IMMOBILISATION: 


Déciarer les dépenses brutes effectuées ou prévues (au budget) pour 
de nouveaux biens matériels ou installations au Canada y compris 
les rajouts, remplacements et modifications importantes. Ajouter tous 
les frais connexes portés au compte de capital, comme les honorai- 
res d’avocats d'architectes et d’ingénieurs ainsi que les travaux effec- 
tués par vos propres ouvriers, ne pas déduire les recus de réclama- 
tions d’assurance ni tes déductions pour les biens mis au rancart ou 
échangés. Exciure les frais des immeubles, machines et équipements 
loués/pris 4 bail. 


Les dépenses en immobilisations pour les terrains devraient tre rap- 
portés séparément et inclure tous les frais liés 4 |'achat des terrains 
qui ne sont pas amortis ou dépréciés. 


Les intéréts capitalisés devraient étre rapportées séparément et sont 
les frais sur les préts servant a financer les projets d'immobilisations 


Les dépenses brutes doivent comprendre la valeur totale des débour- 
sés, peu importe d’ou proviennent les fonds, c’est-a-dire y compris 
tous subsides ou subventions d'immobilisation provenant du gouver- 
nement fédéral. 


Dans le cas des sociétés miniéres, pétroliéres, etc., ces dépenses 
doivent comprendre kes frais de développement et de sondage d’ex- 
ptoration, méme si la société doit effectuer les dépenses de toute 
facon. Le coGt des études géologiques et géophysiques effectuées 
par les sociétés pétrolieres sont exclus de méme que dans le cas 
de mines, l'expioration effectuée en dehors de la zone productive. 


inclure les projects hors du cadre de l'exploitation habituelle, par 
exemple, une compagnie miniére qui se lance en hétellerie et cons- 
truit un hdtel 


Déclarer dans le cas d'un projet collectif, votre part. 


CONSTRUCTION: 


Déclarer le montant brut global, rée! ou prévu des travaux de cons- 
truction (effectués par des contractants ou par vos propres 
employes), peu importe le moment du paiement final de la construc- 
tion des immeubles, tous les genres de travaux de génie comme les 
routes, pipelines, forage des puits de pétrole et le développement 
minier. Ajouter ici le codt des ascenseurs, de |'installation du chauf- 
fage central, etc., qu'on peut considérer comme partie intéegrante de 
V'immeuble ou de la structure et le cout de la préparation de |’empla- 
cement et des améliorations foncieres connexes. Ne pas tenir 
compte des frais d'acquisition des immeubles existants ni des autres 
b&timents, habitations, dortoirs et autres ni du codt du terrain. 


MACHINES ET MATERIEL: 


Déclarer le covt brut global, réel ou prévu y compris I'installation, de 
toute nouvelle machine, moteur, génerateur, transformateur, etc., 
ainsi que le cout livré du matenel mobile, automobiles, camions, équi- 
pement professionnel et scientifique, meubles et accessoires de 
bureau et de magasins, etc., qu'il soit destiné a votre propre usage 
ou @ la location. Ajouter les paiements provisoires versés avant livrai- 
son et tout solde dU ou améré d’achat de machine et du matene!l d'oc- 
casion & moins qu'il ne soit importée. 


INVESTISSEMENTS A L’ETRANGER: 


1) Les investissements doivent comprendre les dépenses pour ter- 
rain, batiments et matériel (neuf et usagé), l'infrastructure (par ex.: 
routes, logements), sans égard a la provenance des fonds, mais pour 
ce qui est acheté 4 l'extérieur du Canada. Exclure toutefois les frais 
de location. 


2) Déclarer les dépenses de toutes les compagnies qui font norma- 
lement partie de votre rapport financier consolidé. 


DOLLARS COURANTS: 


Données de budgétisation qui prévoient une escalade des covts et 
qui refiétent donc les futurs codts prévus de nouveaux b&timents, 
machines et matériel. 


DOLLARS CONSTANTS: 


Données de budgétisation qui prévoient aucune escalade des covts 
et qui sont plutét basées sur les covts actuels ou d'une année pre- 
cédente (annee de base). 
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PART 


SECTION P 


Using the type of changes and reasons for changes listed below, please 
record the most significant types and reasons affecting reported plans 


since the Apri! 1987 survey. 


TYPES OF CHANGES 

01 Abandoned plans 

Q2 Deferred plans 

03 Reduced existing plans’ 
04 Expanded axisting plans’ 
05 Introduced new plans 


06 Brought forward plans from 
future years 


07 Re-introduced deferred plans 
08 No change in plans’* 


*Carry-over of plans into or from a 
partcular year should be viewed as 
either expanding or reducing existing 
plans for the year under considera- 
tion, in which case indicate reason 
“I” below 

**Hf there are no changes in plans 
but a change in budget figures 
associated with these plans, then 
refer to reasons, for example a 
better estimate, cost factors, etc 
Plans, therefore, are not to be 
considered synonymous with budget 
figures. 


For exampie 


Type Lo, 1/0,3]0,5] 
Reason talclelilali| 


REASON FOR CHANGES 

a) Market demand — domestic 
b) Market demand — foreign 
c) Capacity 

d) Rate of retum 

@) Financing — extemal! 

f) Financing — interna! 

g) Costs — labour 


h) Costs — Other (specity below 
@.9. energy) 


1) Strikes 
j) Govemment regulations, policies 


and programs (specity below e.g. 


trading regulations, tariffs, etc.) 
k) Better estimates 
|) Carry-overs 


m) Other reasons (specity below) 


For each year, space is provided for 3 types of changes and 


2 reasons for each type 


Pour chaque année, on pourra indiquer 3 changements et pour 


chaque changement, 2 raisons. 


CANADA 


ATLANTIC REGION — REGION ATLANTIQUE 


QUEBEC — QUEBEC 


ONTARIO 


PRAIRIE REGION — REGION DES PRAIRIES 


B.C. AND NORTHERN REGION 
REGION DE LA C.B. ET OU NORD 


ABROAD — A L’ETRANGER 


Comments (e.g. elaboration on most significant factors attecting investment) 
Commentaires (ex. détails des facteurs les plus importants touchant l'investissement) 


GENRE DE MODIFICATION 

01 Abandon des projets 

02 Ajournement des projets 

03 Soustractions aux projets actueis’ 

04 Additions aux projets actuels” 

05 Présentation de nouveau projets 

06 Présentation de projets prévus 
pour les années a venir 


07 Présentation de projets ajournés 
enténeurement 


08 Aucune modification aux proyets”* 


*Considérer les projets reportés 
d'une année a l'année en question 
ou de celle-ci A une année a venir en 
tant que projets actuels avec addi- 
tons ou soustractions. Dans ce cas, 
remplir la raison “I” ci-dessus. 


°*Si un projet n'a subi aucune modifi- 
cation mais que son budget a 
changé, remplir la section “raisons”, 
donnant comme raisons, par exem- 
ple. une meilleure estimation, de 
nouveaux frais, etc. On se gardera 
de confondre modification d'un projet 
et moditication de son budget. 


Par exemple 


Genre 
Raison 


Reason 
Raison 
mT ttre 


ipa 


D'aprés les renseignements inscrits chdessous, veuillez donner les 
Moditications les plus importantes apporiées a vos projets depuis l'enquéte 
Gu mois d'avril 1987 ainsi que les raisons qui ont amené celles-ci 


RAISONS DES CHANGEMENTS 

a) Demande du marché — intérieur 

b) Demande du marché — exterieur 

c) Capacité 

d) Taux du rendement 

e) Financement extéreur 

f) Financement inténeur 

g) Frais de main-d'oeuvre 

h) Frais — Autres (préciser ci-bas 
ex. énergie) 

) Gréves 


j) Programmes, politiques et ci-bas 
regiements gouvernementaux 
(préciser ex. régiements du com- 
merce, tarifs, etc.) 


k) Meilleures évaluations 
1) Reports 


m) Autres raisons ci-bas 
(veuillez préciser) 


1988 1989-91 
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PART E DIRECTIONAL CHANGES SECTION E CHANGEMENTS INDICATEURS 
Please indicate directional changes in the following factors by entering - Veuillez indiquer tous changements dans les facteurs suivants en 
one of the numerical codes (1, 2 or 3) inscrivant un des codes numériques (1, 2 ou 3) 
“ar bane » _ no change | Code _|87/86]88/87| 
~ fhausse OU amétioration @ucune modification 
ono remponen. 12 ONE it. O09 (of Be ee Gerace Si on ne peut pas donner de réponses aux questions suivantes, veuillez 
indicate why in the appropriate comments section donner les raisons 4 la section appropriée des commentaires. 


Corporate sales in Canadian market - Ventes de la compagnie sur le marché canadien 
Comments - Commentaires 


Corporate export sales - Exportations de la compagnie | Code |87/86|88/87 


£ 
Comments - Commentaires Ree i med 


| Code _|87/86|88/87, 


Corporate profits - Profits de la compagnie 
Comments - Commentaires 


[Code _[a7766 [8677] 


Corporate employment in Canada - Emploi au Canada de la compagnie 
Comments - Commentaires 


Corporate financial conditions - Etat des finances de la compagnie 
Comments - Commentaires 


Canadian business conditions - Etat des affaires canadiennes 
Comments - Commentaires 


| Code _|87/86|88/87 


10 12 
ens| | | 


Climate for investment outside Canada - Climat pour les investissements 4 I étranger 
Comments - Commentaires 


P88 
PART F FACTORS AFFECTING OUTLAYS 


Which of the following factors were most significant in deterring 
the company from making higher outlays in Canada than those 
reported in the capital budgets (Part A)? Please mark the 
appropriate boxes with an X. Rank the major groupings in order of 
importance (1 to 4, 1 most —4 least) 


Factors - Facteurs 


Policy Factors - Facteurs de la politique 


Canadian federal government policies 
Politiques du gouvernement fédéral 


Va bite 
Other Canadian government policies 
Autres politiques gouvernementales canadiennes 


Foreign government policies 
Politiques gouvernementales a I'étranger 
Exchange rates 
Taux d’échange 
Trade Factors - Facteurs du commerce F | 
""l Non-tariff barriers - In Canada 
Barriéres nonmtarifaires - Au Canada 
Canadian tariffs too high 
Tarits canadiens trop élevés 


"8! Canadian tariffs too low 
Tarifs canadiens trop bas 


Tariff and non-tariff barriers - Abroad 

Barriéres tarifaires et non-tarifaires - A !'étranger 
Other trading factors (specify) 

Autres facteurs d’échange (préciser) 


Financial Factors - Facteurs des finances A | 


Etat des finances internes - Flux de liquidité prévu 
231 Internal financial conditions - Rates of return 
Etat des finances internes - Taux du rendement 
Internal financial conditions - Other (specify) 
Etat des finances internes - Autres (préciser) 
?°! External financial conditions - Cost of funds 
Etat des finances extérieures - Prix de l'argent 
External! financial conditions - Availability of funds 


Etat des finances extérieures - Disponibilité des fonds 


27! External financial conditions - Other (specify) 
Etat des finances extérieures - Autres (préciser) 


Other financial and monetary factors (specify) 
Autres facteurs monétaires et financiers (préciser) 


Market Factors - Facteurs du marché E | 


Raw materials shortages 

Pénuries de matiéres premiéres 
Machinery and equipment shortages 
Pénuries de machines et équipement 
Staff shortages 

Pénuries de main-d'ceuvre 

Labour problems 

Problémes de main-d'oeuvre 
Expected sales - In Canada 
Prévision de ventes - Au Canada 
Expected sales - Abroad 

Prévision de ventes - A |'étranger 


Expected economic conditions - In Canada 
Prévision des conditions économiques - Au Canada 


ea Internal financial conditions - Expected cash flow 


Expected economic conditions - Abroad ; 
Prévision des conditions économiques - A |'étranger 


3 


i 


Other factors (specify) 
Autres facteurs (préciser) 


Comments - Commentaires 


No. 
SECTION F FACTEURS TOUCHANT LES MISES DE FONDS 


Parmi les facteurs suivants, quels sont ceux qui ont détourné la société 
de faire les mises de fonds importantes que celles indiquées pour le 
Canada (Section A)? Veuillez inscrire un X dans les cases appropriées 
cidessous. Veuillez indiquer les secteurs majeurs par rang d'importance 
(1 & 4; 1 plus —4 moins) 


Elaborate on tems marked. 
Use a separate sheet if space provided is insufficient. 
Veuillez donner des détails. 
Utiliser une feullie séparée si l'espace fourni n'est pas suffisant. 
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